FEDERAL BUREAU OF INVESTIGATION
FOI/PA

DELETED PAGE INFORMATION SHEET
FOI/PA# 1347027-0

Total Deleted Page(s) = 3
Page 70 ~ Duplicate;
Page 83 ~ Duplicate;
Page 97 ~ Duplicate;

):0:9:0:9.0:0:0:9.0:0.0:9.0:0.0.0.0:0.0:9.0:0.0 ¢

X Deleted Page(s) X
X No Duplication Fee X
X For this Page X

):0:9:0:9.0:0:0:9.0:0.0:9.0:0.0.0.0:0.0:9.0:0.0 ¢



FEDERAL BUREAU OF INVESTIGATION
FOI/PA

DELETED PAGE INFORMATION SHEET
FOI/PA# 1204215-1

Total Deleted Page(s) = 3
Page 70 ~ Duplicate;
Page 83 ~ Duplicate;
Page 97 ~ Duplicate;

):0:9:0:9.0:0:0:9.0:0.0:9.0:0.0:9.0:0.0:9.0.:0.0 .4

X Deleted Page(s) X
X No Duplication Fee X
X For this Page X

):0:9:0:9.0:0:0:9.0:0.0:9.0:0.0:9.0:0.0:9.0.:0.0 .4



. Wintetfowd

o TelesRmi——  ~
"’ Hollomap——o ~

. Gandy.

ERRE ps-Ac.;-; Aiﬁléjxﬁa SRR NS - .-, February 19, 1953
g» ‘,“ Director, FBI (60—New)':
EuORDED »-sf.,ﬁ,/;,,w S S o SR B
.. WATIONAL LINEN SERVIGE CORPORATION“, ST T e T e
- LINEN SERVICE THDUSTRY I THE SOUTH . U< LT
CANETIRUST L ‘

N Y - .-
. a i - « " “ . - [ e
.. & B - - ¥,

PR There are. attached two copies of & self-explanabory ;f -
, memorandum dated February 17, 1953, from the Antitrust Division - .
requestingﬂthe interview of Harry W. ‘Belfors, Atlants, together.-
“with. 'a lstter addressea*to Belfors requesting his cdoperation -
in this invs@tiga+ion. '

- Atlanta is offmce of origin.z Documents obﬁained from

":fg Belfors are to be forwarded .to. the’ Bureau for. transmlttal to thed'

. Antitrust Division, - Belfors-should be- advised, that-this inves-.
t‘ﬁ tigation is being conducted at ‘the speciflc request of Acting
Assisftant. Attorney General Edwdr& P Hodges of the Antitrust '

C HﬂﬂaDiv131on.:;> PR ’ e -M«ﬁ_ ER \ | ‘5
n¥w;*“5i»,, .. f Ks 1n&icated.in the Antitrust DiV1sion memorandum,(; '

r‘Belfors Should be requested to . furnish:any‘informatlpn e
‘&indicating investigative ‘leads bearing upon . the ‘allegdtion’

that National ‘Linen’ Servicé Corporation has mohopolized the | ;7ﬁ‘f11f

-ﬁﬁlinen service . industry.q No leads 'should be set oubt by your f
:;offica but all-the -infofmation develep od should be submitted -
\‘ln 4 -pehding Peport in-orderthat’ the" Antitrﬂst Division cen

thereafter determine Whether further investlgation is &esireé;'f,igﬁﬁ .

“‘L-7 This matter shouldﬂreceive immediate aﬁtentlon and
. report reflecblng the: cqmyletlon ‘of the. investlgation.shodld
be submitted to reagh the Bureau not later than.March ll 1953,
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 SUBJECT: Preliminary . Investigation o Natiopal Linen | SerV:‘-Ce N vq
Corpora:c,}oof d the} i \e{} Service Industry in the South. | | mae moom
s /) e | e, Hollomsaa, ...
g , Bl fizoo.
Harry W3 W3 3elfors, an attorney of 179 Washington Street, %T?W‘,Gm- ty

i

Atlanta, Geo {33, attorney for minority stockholders of Atla ta T §
Laundries) “Inc. , has furnished this Division with the infor Jon.
herein contained. This information indicates that the federal P o(‘/
antitrust laws may have been and are continuing to be violated b?’
the National Idinen Service Corporation, its officers, some of :Lts,/ac,[
stockholders and others. Mr. Belfors submitted fifteen documents ﬂ. g - A
hereinafter summarized in paragraph II, to support his claims. * s
He i$ in possession of many more doc’uments and more detailed in-J%-
formation. Preliminarily, such documents and information shoulﬂge’ S A
obtained in order to permit us to determine whether a full scal

| . investigation of the linen service industry in the South should,ég

‘ undertaken. This preliminary investigation is hereby requested.

I. THE FACTS

The linen service :_ndustry is composed of firms that loan towels,
sheets, coats, and other linens, collect them after use, relaunder them .
and then redistribube them regularly. The allegatlon is that the Mational
Linen Service Corporation monopolizes this industry in the South and f}
because it 'has monopoly power practices restraints upon the few small
competitors that remain in the mdustx'y. ‘

Y ' National Linen Service Corporation maintains its main office in

) Atlanta, Georgia. It operates 5 plants in ten southern states, Georgia,
North Carolina, Texas, Alabama, South Carolina, Temmessee, Florida,
Kentucky, Louisiana and Virginia, and in California. Plants for the
manufacture of the linens,:'coats and for even soap and laundering machinery
used in all of the states served, are maintained in Atlanta. The books

and records of the company are maa.n’r,alned in Atlanta, all banking is done
i‘rom there, and the executives of the company operate therefrom.

The company‘s 1952 annwal report indicates ‘that in ‘che year ending ..
8-31-52 its net service sales amounted to $31,395,083.06; that the company?
employs over 8,000 persons, and that the Wichita Falls, Texas, planty one
of two new ones, serves c:.tles in Oklaboma as well as Texas. /

wzcam 40, jj

%:—.a:m rest




» . a
" .
. . .

On November 15, 1927 I. M. Weinstein, J. B. Jacobs and A. J. Weinberg
organized Southern Linen Supply Corporation. By their stock ownership,
the three men named controlled this corporation.

On January 16, 1928 Atlanta Laundries, Incorporated was organized
by the merging of ten competing laundries, namely, American, Becks Steam,
Capital City, Excelsior, Guthman, French Dry Cleaning-Mays, Piedmont,
Service Laundry Co.-Peerless, Trio, and Knight's Decatur. These laundries
wWere apparently prosperous ones.

Immediately after the formation of Atlanta Laundries, Inc., its offi- .
cials entered upon ,2 plan to acquire competing laundries.

On August 29, 1928 National Linen Service Corporation was formed by

- the merger of Southern ILinen Supply Coxporation, and the linen supply
unit of Atlanta Laundries, Inc. and the linen supply unit of Laundry -and

Dry Cleaning Serviee, Inc. 9 - -/
b\ “\ LY

. Tt shoptd be noted that B. C) McClellad was Gh&irman of the Board of =~
i\ National Jdnem\until his rec:enfo/c%fA th. Heétwps followed in that position by
olda

Souer®, who now holds fhelpost. 1M Heinstein is and has been
_president of the company, J. HZlJacobs.  Execyiive Vice President, A. J.
FWeinberg, Vice President-TTeasurer, George W obinson, Secretary of the
“Findnce Committee. All these men are and have been directors of the company
since its organization.
A8
Mr. Belfors claims that because National Linen Service Corporation
bas monopolized the linen service industry in the states it does business
it has been able to charge any sums it has chosen to charge for its
service. It has increased charges regularly even though written contracts
Yo calling for specific charges were still in full force. A few years ago
ot Rich's Dept. Store of Atlanta was so treated. It, therefore, induced
. three former employees of National Linen to go into business under the
name of Apex Linen Supply Co. and promised Apex its business. As a result,
Apex is now a competitor, although small, of National ILinen in Atlanta.
The mother of the Cohen boys who own and operate Apex informed Mr. Belfors
that her sons were recently offered 350,000 by National Linen for their
business despite the fact that its capital is only $50,000.

~

~

Mr. Belfors said that there are only two other small competitors of -
National Linen in the Atlanta area, Independent Linen Supply GCo. and Fulton
Linen Supply Co.

Mr. Belfors contends that Independent, Fulton and Apex, by agreement
with National Linen, maintain the same charges as National Linen. Mr. Belfors
claims that the agreement was entered into because of the threat by National
Linen to put these small companies out of business by price wars and other
restrictive practices if they would not agree to price maintenance.
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. Mr. Belfors claims that in 1950, as window dressing, an official of
Oglethorp University was placed on the Board of Directors of Atlanta
Laundries, Inc. He, in turn in September 1950 obtained the employment
as President of Atlanta Laundries, Inc., W. S. Erwood, who had previously
been associated with the Riverside Laundry and Linen Supply Co. of Miami,
Florida. Mr. Erwood proceeded to and did spend $60,000 to equip Atlanta
Laundries, Inc. to enter the profitable linen supply business. Then the
directors and stockholders learned of this, they wetoed the plan because
it meant competition for National Linen. They however voted $100,000 to
increase the laundry business of Atlanta Laundries, Inc. Thereafter,
February 1951 Erwood resigned and went back to Riverside in Miami, and
Tom L. Elvins, now of Atlanta, took over. He lasted only six weeks
because he too wanted Atlanta Laundries Inc. to enter the linen service
business. H. A. Spencer, the present president, was elected on April
22, 1952, His first act was to offer to purchase treasury stock at
$10 a share, far less than its worth, and to negotiate a loan of $200,000
to retire at $50 a share, the First Preferred Stock and Second Preferred
Stock. The loan bore interest payable monthly and was secured by a -
mortgage on all of the properties of Atlanta Laundries;y Inc. A supple~
mental agreement was made, Belfors learned, whereunder the mortgagees ob-
tained the right to take over the mortgaged property without formal fore-
closure proceedings, immediately upon default in payment of any monthly
interest payment.

Mr, Belfors pointed out that there was no necessity to retire the pre~
ferred stock and undertake monthly interest payments. He claims that it
was done to create a loan that would be secured by a mortgage that could be
foreclosed, thus permitting the sale to National Linen of the linen service
facilities of Atlanta Laundries, Inc., now lying idle, and thus effectively
eliminating the possible competition of Atlanta Laundries, Inc. in the linen
service businesse.

Mr. Belfors claims that the foreclosure is imminent.

£
IT. DOCUMENT’ SUBMITTED

At a conference in Washington on January 21, 1953, Mr. Belfors
submitted to this office copies of the following documentss-—-

1. The 1952 annual report of National Linen Service Corpe.
2. Part of the 1949 annual report of National Linen Service Corp.

which showed that Atlanta is the '"nerve center''of its coast-to-
coast operations.

Mr. Belfors inadvertently took this document with him and should

3. Certificate of Incorporation of Atlanta Laundries, Incorporated,
L{ be asked to return it.
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One of eight similar contracts dated November 16, 1927
whereby property of each of ten competing laundries were sold
to George W. Robinson, nominee for Atlanta Laundries, Inc.,
about to be formed.

Tetter dated November 1li, 1928 showing the relationship between
Sidney W. Souers, of the Canal Bank and Trust Company, New
Orleans, and B. C. McClellan, a laundry executive who became .
Chairman of the Board of Atlanta Laundries, Inc.

Photostatic copy of a newspaper account appearing in the
Atlanta Journal of January 15, 1928 reporting the merger
of the ten competing laundries into Atlanta Laundries, Inc.
This states that Mr. McClellan "is'president of a laundry
consolidation in New Orleans.™

An accountant!s report made from "Information Obtained from
Final Income=-Tax Calculations" of eight of the companies
merged in Atlanta Laundries, Inc., showing the capital, ‘

_income and expenses of each from 1923 to 1927.

Certificate filed (apparently in 1927) with the Secretary

of State of Delaware, wherein Southern Linen Supply Corporation
was organized, showing the date of incorporation, the names

of the officers and other organization information.

Undated statement showing the stock ownership in Southern
Linen Supply Corporation. '

Tetter dated January. 27, 1928 from Herbert J. Haas, counsel
for Atlanta Taundries, Inc., sent to B. C. McClellan, at
the request of George H. Fauss, its president, advising
that the executive commibtee had decided against taking

up an option to purchase the Liberty Laundry. At the end
thereof, there is an indication that a copy was sent to

.George W. Robinson. Mr. Robinson wrote on the face of the

letter, at the top "We may buy this at a Sheriff's sale
GW.R." Mr. Souers apparently wrote thereunder "Yes Souers."

Certified copy of a petition filed in U. S. District Court,
Northern District of Georgia, Atlanta Division, in National
Linen Service Corpéoration . vs. J. T. Rose, Collector of
Internal Revenue, No. 152, At Law, showing that National
Linen Service Corp. had on September 1, 1928, acquired all
of the assets of (1) Southern Linen Supply Corp., (2) the
linen supply unit of Laundry and Dry Cleaning Service, Inc.
of New Orleans, and (3) the linen supply unit of Atlanta
Laundries, Inc.
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12, Certificate of Incorporation of National Linen Service
Corp. '

13. Copy of an agreement to form National Linen Service
Corporation in which a Voting Trust was set up so that
the stock would be controlled. by the officials of the
company as voting trustees. This voting trust was for
a ten year period with the right to extend it for a
further period of ten years. HNMr. Belfors failed to find
the document when here but said he would mail it. It
has not arrived. It should be obtained from him.

1. Unsigned copy of "Covenant to Dismiss, Cowenant not to
sue, and supporting resolution® dated March 22, 1949
ending litigation brought by Atlanta Taundries, Inc.
and Laundry Dry Cleaning Service, Inc. as a result of
a diversion of its stock in National Linen Service Corp.
by B. C. McClellan, George H., Fauss, T. A. Martin and
Arthur I. May. The estate of George H. Fauss paid
$52,000 and T. A. Martin-paid $11,000 to end the suit.
A cause of action against B. C. McClellan and others was
reserved.

15. Notice dated May 1, 1952 to its First Preferred Stock-
holders, Second Preferred Stockholders, and Common.Stock-
holders by Atlanta Leundries, Inc. signed by H. A. Spencer,
its Secretary, announcing negotiations for a $200,000
loan, to be secured by a first lien on the lands, building,
machinery and equipment of the company, in order to redeem
the First Preferred Stock and Second Preferred Stock, and -
also announcing an offer by Spencer and his associates to .
purchase up to 8000 shares of unissued Common Stock at
$10 per share.

-

III. NATURE OF VIOLATIONS

The foregoing facts indicate violations of the antitrust laws
. by National Linen Service Corporation in that:

1. It monopolizes or attempts to monopolize the linen
service business in the states in which it does business.
¥
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2. It has eliminated or planned to eliminate competition.

(a) by acquisition of competitors;

(b) by engaging in price wars;

(¢) by conspiring to cbtain the linen service
business of competitors by obtaining their
‘machinery, equipment and assets at sheriff
or foreclosure sales.

3. Tt has conspired with its officers, directors and some
of its stockholders, and also with remaining competitors
to fix prices and to allocate customers and territories.

Iv, INVESTIGATION REQUESTED.

Mr. Belfors should be interviewed at his office at 179 Washington
Street, S.W., Atlanta, Georgia, and asked to

1. elaborate and give as many details as possible on the
information given to Samuel Flatow ; of this office, on
Janvary 21, 19533

2. suvbmit additional documents to show that National Linen
Service Corporation violated and is violating the federal
antitrust laws in manners and as hereinabove outlined in
paragraph IIT.

Mr., Belfors has been interested in this matter for many years
and has accumulated a file of many documents not only in support of
his claims of antitrust violations by National Linen Service Corporation
but in support of his claims of violations of other criminal and civil
statutes by that concern. It is, therefore, of the utmost importance
that Mr. Belfors be restricted in this preliminary investigation to
substantiation of his_claim of antitrust violabions only. He should be
requested to show in detail the significance and relevancy to the anti-
trust issues of each document.

Mr, Belfors should also be in position and asked to furnish us
with infommation and leads to show that National ILinen Service Corpora-
tion has indulged in monopolization and restrictive practices not only
in Georgia but in Louisiana and in all the states in which it does busi~
ness.

This case is in charge of Samuel Flatow, Room 3237, Department’
of Justice, Washington, D. C., who is available for any further in-
formation or instructions x;equired by the F.B.I. herein.

o
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FEDERAL BUREAU OF INVESTIGATION , Tir. Nichals
I%r. Belmont

UNITED STATES DEPARTMENT OF.JUSTICE A i ‘
. Iir. Flogko
_________ r Tiv, T3 &{{é{’y

Transmit the following Teletype message to:

I, ATIANTA - 3/9/53 JDW:LL 60-149
DIRECTOR, FBI ATR-TEL

2

NATIONAL LINEN SERVICE CORPORATION, ETC., ANTITRUST. REBUTEL 70}

ATTANTA THIS DATE, INTERVIEW WITH HARRY W, BELFOR AND EXAMINATION /.64) f /
r OF RECORDS CONTINUING. ESTIMATED TEN MORE WORKING DAYS WILL BE
REQUIRED TO PHOTOGRAPH RECORDS AND CORREIATE INFORMATION INTO REPORT. 0
BEIFOR FEQUESTS THAT B. A. KESIER, FORMERIY SUPERVISCR OF ROUIE MEN,
ATIANTA LINEN SUPPLY CO., A BRANCH OF NATIOMAL LINEN CCRPORATION, I\K}W .
EMPLOYED BY BEST IAUNDRY AND CLEANERS, ATIANTA, AND RUSSELL BAKER,
FORMERLY ASSOCIATED WITH ATIANTA IAUNDRY COMPANY, ATIANTA, UNTIL
NINETEEN FORTYSIX, WHO HEID EVERY POSITION WITH THE COMPANY DURING
THAT PERIOD, BE INTERVIEWED. BELFOR STATES FACH IS WILLING TO BE 5 7
TNTERVIEWED AND BOTH HAVE PERTINENT CURRENT INFORMATION RE THIS CASE,
WHICH HE STATES WILL SUPPLEMENT HIS INFORMATION AND WHICH WILL PROVIDE
ADDITIONAL POSITIVE EVIDENCE OF VIOIATIONS OF ANTITRUST STATUTES AND ,
WHICH WILL BE OF VALUE TO THE DEPARTMENT IN CONSIDERING POSSIBIE
PROSECUTION., REQUEST ATIANTA OFFICE BE ADVISED AT EARLY DATE IF
DEPARTMENT DESIRES THE ADDITIOMAL INTERVIEWS BE CONDUCTED AND REPORTED -
IN CONJUNCTION WITH INFORMATION FURNISHED BY BELFOR.

WEATHERFORD, END.

Approved: Sent_____ M Per
Special Agent in Charge




o mnoml. LINEN SERVIGE CORPORATION ETG., ANTITRUST. REURAIRTEL mncn R

‘ SEVEN LAST. ATTDORNEY mmu, ANTITRUST DIVISION, OUT OF cmr‘ KRR ﬂ‘[i'
SUPEBIOR REQUESTS THAT INTERVIEW OF BELFOR BE co:mmn AND copms OF ;J e

s S AL PERTINENT Documzms HE HAS BE OBTAINED INTERVIEU OF BELFOR SHOULD SR
BE 'I‘HOROUGH IN‘ORDER ° PEmrLT ANTITRUST DIVISION INTELLIGEMTLY ‘10

REVIEW THIS MATTER AND DETERMINE NECESSITY FOR FUR'T‘HER CONEMCE UITH B )
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‘Contents. of" Atlanta a:Lrtel dlscussed w:Lth Sectlon chlef Vlctor H. Kramer, . %
Antitrust’ DlVJ_SlOIl, in absence of Attorney “Samusl -Flatows Mr., Kramer., 7o 7
v «requested 1nterv1ew of Belfor be completed as orlglnally request;gd.
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UNITED STATES DEPART F JUSTICE

AMSDH
Transmit the following Teletype message to:

1

P S
DR S SN

FBI, ATLANTA 3/7/53 IO mL 604149 j It Mo
P e
DIRECTOR. ....... ATR-TEL g N
) @ - Lo ¥
NATIONAT LINEN SERVICE CORPORATION, LINEN SERVICE INDUSTRY IN T

SOUTH, ANTITRUST., REBULET TO ATTANTA FEBRUARY 19 s 19534 HARRY
W. BELFOR, ATLANTA, INT?RVIEW’ED s AND ADVISES SEVERAL FULL DAYS
INTERVIEW REQUIRED TO FURNISH FACTS AND BXPLATN DOCUMENTS SUPPORTING
ALLEGATIONSC.. BELFOR STATES SAMUEL FIATONW OF THE DEPARTMENT ALREADY
CONVERSANT WITH MATTER., ADVISES HE IS WILLING TO HAVE CONFERENCE
WITH FLATOW IN WASHINGTON, AND PROVIDE ADDITIONAL VOLUMINIOUS DOGC—
UMENTARY PROCF TO SUPPORT COMPLATNT WHICH DOCUMENTARY PRGOF WAS NOT
AVATLABLE AT TIME OF CONFERENCE WITH FLATOW IN WASHINGTON JAN. 21,
19534 BELFCR STATES CONSIDERABLE TIME AND EFFORT CAN BE SAVED IN
SUCH CONFERENCE WITH FLATON AS IT IS NOW NECESSARY TO START FROM
BEGINNING WITH THE DETAILS THIS MATTER, WHICH DATE BACK TO 1928,
BELFOR ALSO STATES NEW DEVELOPMENTS HAVE OCCURRED IN PAST TO
DAYS TO FURTHER SUPPORT COMPLAINT. THE BUREAU IS REQUESTED TO
CONTACT FLATOW REGARDING BELFOR'!'S DESIRES RE CONFERENCE WITH HIM TO °

FURNISH FIRSTHAND INFQ. AND.EXPEDITE HANDLING OF SAME, SUTEL

e ————

FLATOW'S DESTRES BY MONDAY MORNING MARCH NINE NEXT AS BELFCR

INTERVIEW SCHEDULED.IT T ATIANTA OFFICE TEN AM

THIS
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Sent

Spec;al Agent in Charge

52 \3[(\‘0
‘%ZW o»

¥__u




1 1r.F'.9)T&§ 8

' M o
‘ ° Mr. Ladd

Mr. Nichola_____

FEDERAL BUREAU OF INVESTIGATION Mx. B--‘?i"ﬂ”nt

Iy

UNITED STATES DEPARTMENT QB”JUSTICE

————p i e e Y7,
= e
FBJ ATLANTA 3-12-53 el
ansmit the following Teletype message to: -
IRECTOR, FBI ATRTEL,

NATIONAL LINEN SERVICE C(RP., ETC., ANIT TRUST. RE ATILANTA ATRTEL

TO BUREAU MARCH NINE IAST. FORLOYING CONFERENCE WITH HARRY VW. BELFGR
TGDAY BELEFCR REQUESTED FURTHER INTERVIEN THIS MATTER BE TEMPCRARILY
m HEID TN ABEYANCE UNTIL MARCH TWENTYFOUR NEXT BECAUSE OF HEALTH AND X g/ /
PRESSING RUSINESS RE MEETTNG OF STOCKHOLDERS OF ATLANTA TAINDRIES, NG,

MARCH TWENTYTHREE NEXT. -

WEATHERFORD
END )
P}
JDW:jjd \ e -
60-149 Q@'

ol MAR 2871053
/*

%} P MN..
é f/(f’7

@ Approved: Sent M Per

F;JAR 2 3 "953 Fpecia.l Agent in Charge
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. Lobovr FRRAG
e ' Mr. Ladd
. . ’ Mr. Nichols
FEDERAL BUREAU OF INVESTIGATION o Selmont.—
¢ Mr. Glavin
UNITED STATES DEPARTMENT Q¥ JUSTICE Mr. Harbo. -
Mr. Rosen. )

......... ) Mr. Trazy.t
Mz, Gearty.. o
/1/‘ Mr. Mohr ... 5

IMr. Winterrowd .

Transmit the following Teletype message to: Tale, Rsom®
Mz, Hdluman
: Mr. Sizao

< Miss Gandy..___

%

ATRTEL TO BUREAU MARCH TWELVE LAST. HARRY W. BELFOR ADVISED TODAY 6

BI ATLANTA  3-23-53 JDW:LCH 60-149

Pa)

DIRECTOR, FBI ATRTEL

NATTONAL LINEN SERVICE CORPORATION, ETC, ANTITRUST. RE ATLANTA

INTENDS 10 FILE CIVIL ANTITRUST SUIT IN USDG ATLANTE, GE., AGAINST
NATTIONAL LINEN SERVICE CORP. FOR TRIPLE DAMAGES AND REASONABLE ATTORNEY
FEES IN WHICH WILL ALLEGE ORGANIZERS CONCEIVED SCHEME TO ESTABLISH AND
MAINTAIN MONOPOLY OF LINEN BUSINESS. BELFOR NOW STATES INFORMATION
PREVIOUSLY FURNISHED THIS MATTER IS OLD, OBSOLETE AND SECONDHAND TN VIEW
OF DEVELOPMENTS AT MEETING OF STOCKHOLDERS, ATLANTA LAUNDRIES, INC.,
TODAY. BELFOR STATED HAS ADVISED OFFICERS ATLANTA LAUNDRIES INC. AND-
OTHERS HAS MADE FACTS IN THIS MATTER IN HIS POSSESSION KNOWN TO DEPARTMENT
AND FBI. STATES INTENDS TO WRITE LETTER TO DEPARTMENT MARCH TWENTY-FOUR
FIFTYTHREE EXPLATNING CURRENT DEVELOPMENTS AND HIS POSITION. COPY OF
BELFOR LETTER TO BE OBTAINED AND WIIL'BE :IMMEDIATELY FORWARDED TO BUREAU.

FURTHER INTERVIEW OF BELFOR BEING HELD IN ABEYANCE PENDING FURTHER \m
INSTRUCTIONS FROM BUREAU. VZ; e

Approved:

Special Agent in Charge
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O]ﬁce Memamnd%m 'UNITED STATES GOVERNMENT

TO - s : Director,_FBI ‘ - M . DATE: March 27, 1953
FRQM/%SAC 5 Atlanta (60-1k9) B | |
SUBJECT: = NATION ~SERVIGE.
» _CORPORATION,, ETC. o T
. ANTT - TRUST . - : D

. Reference Bule'b to Atlanta 2-19, Atlanta airtel to Bureau 3=T,
. Bureau teletype to Atlanta 3-9, Atlanta airtel to Bureau 3-9,
4/ Bureau airtel to Atlantd 3-10, Atlanta airtel to Bureau 3~12,
: Atlanta airtel to Bureau 3-23, Atlanta let to Bureau -3-2l,
Bureau airtel to Atlanta 3-2’.1—53.

.Referenced Bureau Ietter ©o m.r.an‘ta 2-«19—"3 ; 0 which was attached
a copy of Departmental. Memorandum to the Director dated 2~17=53
requested that HARRY W. BELFCR, complalnan'b in this matter, be
interviewed 'in connection W:Lth 1nformat10n prev:l.ously furn:Lshed to
the Deoartmen’c. . :

' 'Thls case was immedlately ass:.gned to Sk Je BOYLE WILLIAMS upon
» recelpt of the above communication, - 5

: - ‘F{“"T""\T‘r"”"'ﬁr‘! :—:L-\wv—-— 2 % '
»HARRY W. BELFOR was contacted and he adv:.sed he. des:Lred to be %‘\/

* interviewed in the Atlanta Office and that he would be available .
. for interview on March 5, 1953, and on'a day to day basis there- * .
.+ after business permlttlng until all mformatlon in his possess:Lon ’
had been made ava:_lable to th:.s oi‘i‘:.ce. : ‘ -

On March 5, 1953, BELFCR appeared at the Atlanta Offlce with Be Ae -
KESLER, who had accompanied BELF(R at BELFR's’ requests,’ KESLER is
~ former supervisor of route:- ‘men of the ‘Atlanta ‘Linen Supply Company,
©oa ‘branch of National Iinen Service Corporation, who now is employed
by Best Laundry and.Cleaners, Atlanta; Georgia. KESLER, according
to BELFOR, is w:Lll:Lng to. furnish pertinent informatlon concerning -
the operations and, activities of National Linen Service Corporation
and can point up specn.f:l.c instances wherein operations of the
Corporation are believed to v1olate the Ant:.-’l‘rust lawss .

. KESIER did not remaln durlng the ensu.mg initial- mterv:.ew wrbh BEL'F(R s
. however, indicated he would be available at a later date for interview
7should :Lnformatlon concerm.ng thls matter be requested of him,

BEIF(R. stated he had been ill since early January, 1953 and was not 7
in good physical. cond:.'blon, however, desired to furnish’ the ‘information y
requested and to do Whatever Hé.could to presen'b the complete acts N

as he knew them. X ¢ 1 s 3 AL ’ /’
igﬂ"% éQJﬁmﬂ : Y : ;

YAl ;Z»&v«i{‘ @:@Zf?‘fad(é j/)‘ Q 3 ) \:; MAR. 30 -‘953,
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AT 60-1L9

To support his remarks, BELFOR stated the three brief cases and suit cases
he had brought with him contained most of the documents, writings and
supporting papers he had accumulated over a period of years in this matter.
BELFOR insisted he could not properly apprise the interviewing Agent of
the pertinent ramifications of the probable violations of the Anti-Trust
laws without starting at the beginning of the facts which dated back to
1927 or 1928 and that several full days interview would be required to
furnish all the facts and to explain each document. BELFOR pointed out

in this regard that some of the information requested of him and documents
to support same were not in his possession inasmuch as a large number of
documents had been turned over to the Us S. Attorney, J. ELLIS MUNDY,
Atlanta, Georgia in June, 1952 immediately prior to his departure for
Washington, D. C. to transmit.personally to the Department for him. KHe
stated the Department advised him on the occasion 6f his visit with Mr.
SAMUEL FIATOV of the Department on or about January 21, 1953, that these
documents were not in the possession & the Department.

The above records following the initial interview with BELFCOR were
subsequently located in Mr, MUNDY's Office and the entire file made
available to the Atlanta Office.

On March 7, 1953, BELF(R advised that Mr. FIATOW was already conversant
with this case and expressed a desire and willingness to have a conference
with Mr. FLATOW in Washington, D, C. and provide additional pertinent
documentary proof to that previously furnished to the Department to support
original allegations which he did not have in his possession at the time

of the original interview with Mr, FIATOW on January 21, 1953.

The above information was furnished to the Bureau in referenced airtel

March 7, 1953.

On March 9, 1953, BELF(R requested that B. A, KESLER and RUSSELL BAKER,
formerly associated with Atlanta laundry Company, Atlanta, Georgia, be
interviewed, BELFCOR stated both were willing to be interviewed and that
they had current pertinent information relative to this case which he
stated would supplement his information and would provide additional
positive evidence of violations of Anti-Trust statutes. At BELFCR's
insistence, the Bureau was advised by airtel March 9, 1953 of his request
that the above individuals be interviewed.

-On March 12, 1953, BELF(R requested further interview be temporarily held

in abeyance until March 2L, 1953 for health reasons and because of pressing
business that required his attention before a meeting of stockholders of
Atlanta ILaundries, Inc., Atlanta, Georgia on March 23, 1953+ This informa-
tion was furnished to the Bureau by airtel March 12, 1953.

-2 -
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On March 23, 1953, BELF(R contacted the Atlanta Office and stated that

as a result of developments at the meeting of stockholders of the

Atlanta Laundries, Inc., he intended to file a civil Anti-Trust suit

in the U, S. District Court, Atlanta, Georgia, against National

Linen Service Corporation for triple damages and reasonable Attorney
fees in which he had alleged that organizers of National Iinen Service
Corporation conceived a scheme to establish and maintain a monopoly of
the linen business. BELF(R also stated that information previously
furnished to this office in this matter is old, obsolete and second hand
in view of developments at the meeting of stockholders. BELF(R stated he
had advised officers of Atlanta Laundries, Inc. and other persons that he
"had made facts in this matter in his possession known to the Department
and to the FBI. He stated he intended to write a letter to the Department
on, March 2L, 1953, explaining current developments.

This information was furnished to the Bureau by airtel March 23, 1953,
Later on the above date BELF(R again contacted the Atlanta Office and
requested the documents contained in the file of U. S. Attorney J. ELLIS
MUNDY being retained at that time by this office, be forwarded to the
Department, BELFOR contacted U, S, Attorney MUNDY in this regard and
requested him to authorize and instruct this office to forward the above
file to the Mepartment,

On the same date Mr, MUNDY telephonically contacted this office and
advised of BELF(R's call and requested the file be forwarded to the
Department in line with BEIF(R's request inasmuch as the entire file
consists of material originally furnished to him by BELFOR. In accords
ance with Mr, MUNDY's authorization and request, the file was forwarded
to the Bureau for transmittal to the Department on March 2k, 1953,

By airtel to the Atlanta Office March 2L, 1953, the Bureau instructed
that the interview with BELF(R be completed and all information in his
possession be obtained without further delay and that the Bureau be
advised of the date a report would be submitted and the name of the
Reporting Agente.

BEIFCR was further interviewed during the entire day March 26, 1953 and
he states he is now handicapped by the fact the above referred to file
forwarded to the Department has information contained in the file which
is important to continued discussion of facts, however, that he will
endeavor to locate additional copies of pertinent documents and endeavor
to furnish requested information.

BELFOR advised that due to business commitments he would be unable to
continue further discussion in this matter until March 30, 1953.

. =3 -

i
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Continuous and diligent attention has been afforded this matter in

an endeavor to handle it in the most logical, concise and expeditious
fashion, Information furnished by BELF(R to date and supporting
documents in addition to.those forwarded to the Bureau as mentioned
above together with any other information he may have will be obtained
and report submitted at the earliest possible time which time will be
dependent upon BELFOR's continued availability for interview,
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HATIONAL LIE'EIT SERVIuE CORP ORA‘BIGII,
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- LINEN SDRVICI} IHDUSTRY IIZ ’BE‘E QO'GTB

March 30 s- 1953 ‘

w

. \ i Reference is made to your file 60-202-18.

E.‘arry U. Belfor, the complainant in thls matter,

‘:.;i';has advined our Atlanta Office that he intended fo. direct a.
-Letter to the Antltrust: Division setting -out certain -

ARt Amxmvsw
T % : L

,‘Tolson .'.’___
. Yladd . v

a NLChols

- Belmoni.

Clege

"+, Harbo
Rosen
Tricy
Laughlin .

Mohr_____,
Wintetrowd pmem.

Gahdy.

“"states; httorney Hundy ‘is forwarded: herewith for.use in ..

JKP 1 ge

"Glavm.____" W

!\’\*

““information which he 'has developed recontly and which,. in* o
. - hls oplinion, would be of consiaerable interest 6 the . .
> - Antitrust Divislon attorneys who are considering this matterf. o
" Belfor indicated certain documents which he previously had .
";fdrnished to United States Attorney J. Ellis Hundy, Atlanta, -
" Georgia, -should be.1in“the hands -of the Antitrust. D;wu.ss.on a‘b
_the time Belfor!s letter is “roceived in order-that these
.i“,documents may be at hdnd for rea&y refe:oence to sunport the
N ,statements made in his Tetters - e R ‘

Our A‘Llanta Offiee eontacted Unlted Sta‘tes M:*toz?ney u

}Iundy, who at Belfor's. request turned over -to-the-Agents” {'.he

documents which ‘Belfor had previously fupnished, "Mr. Hundy "

${3ndicated that ho desiréed this material be forwarded to the
S Antitrust Dz.v:r.sion in accordance Wl’th Balfor!s reauest. ;, »~

& L

The material i;urned over 1;0 our Agents by Uni{;ed

evaluating the letter which Belfor indicated: ‘he was -sending’
"o the Antitrust Division. . O‘ur Atlanta Office. is- presen{;]_.y
comoleting the intervz.eu of Belfor and the- peview of . the" :;;
“material in his- possess;on, and a8 repox&t reflecting such ~ Sy
interviaw will be forwarded tc{ oﬁu et an early date.;g- ‘;:, ‘
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-

.TO : D:rector, FBI : oL o DATE: March 2}"" 1953
?FRQM SAC, Atlanta (60-lh9) ’ |

- Q@
‘ SUBJECT v NATTONAL LINEN SERVICE CORPORATION. e‘bc.
ANTI-TRUST S

o

{: Re Atlanta alrtel to Bureau dated 3—23-53.

il o
o
2 :
' L
ce .
y r ‘-'

In add:rblon to- informatlon i‘urmshed to. the Bureau- in referenced

/f@
‘ o

G airtel, HARRY W. BELF(R further contacted the Atlanta Office * . .-

15 : March 23, 1953 and advised documents and related papers contained - @ .
I in the file of U. S. Attorney J. ELLIS MUNDY, Atlanta, Georgia which )
7‘;‘; L had heen made available to the Atlants Office in connestion with the
{.«f_ T mternew -with BELF(R would necessarily have to be in the possession
TR S of the Department at the t:une his proposed letter to the Department .
S VT “on_March, 2k, 1953 is received in order that‘the pertinent referenced
E e ter:.al m.ll be; at hand for ready reference to mpport hlS 1etter.

‘v.ii:‘ A, Mr. MIN]DY has adnsed that BELF(R telephonn.cally contacted h;un
A e " March 23,1953 and. requésted that he authorn.ze the FBI to forward

f, e the above file to the Departments = Mr. MUNDY stated that material-

‘% : o " contained in. the file had been furnished to him originally by - : T
«¥." o - . " BELFCR and that it was his desire the file be made ava:.lable to the IR
‘ “é IR Departmen‘b as reques'bed by BEIFCR. e : ‘

The above f:.le “is be:.ng forwarded as an enclosure to this le*t;l:.e:r:,‘= L
o by separate mall. A e e . .

Y Rl
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@ s
’ Mr. Tolson_-__ §
Mr. Ladd ______
FEDERAL U%EAU OF INVESTIGATION Mr, Nichols
Mr. Belmont_____

UNITED 'ES DEPARTMENT OF JUSTICE Mr. Clegg
Mr. Glavi

'( Mr. Harbo. 4

--------- Mr. Rosen &
Mr. Tracy. .

FBI ATIANTA 4/6/53 JDW :EGE AT 60-149 iﬁ' f&ﬁw

Transmit the following Teletype message to: .

-

{\S} IRECTOR, FBI © AIR-TEL

N‘ATIONAL LINEN_SERVICE CORR.., ETC., ANTI-TRUST. RE ATIANTA ‘/

AIR-TEL TO BUREAU, 3/27/53. INTERVIEWS WITH HARRY W. BEIFCR

NOW COMPLETED AND REPORT TO BE SUBMITTED TO REACH BUREAU BY

4/13/53.
CARSON ’
END
Q\% )
o\
\H*
%
Pen
7
v
: RECORDED .
< {— R -
@}/ | - b0 — 43258 -
oA )
o APR 17 1953 L
Approved: Sent_____ M Per

Special Agent in Charge
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FEDERAL BUREAU OF lNVESTIGATlON

].;‘orm.No:l .

L THIS.CASE ORIGINATEDAT ATLANTA
.. ’ | REFORT MADE AT . - DATEWHEN | eEma DFOR wmcn MADE REPORT MADEBY - . .
O [ T ,9,10,11,12, ' A
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| TITLE - 7 CHARAcrERpF cAsE | ; N |

NATIONAL LINEN SERVICE’CORPORATION, S -
Lk LINEN SERVICE” INDUSTRY IN THE SOUTE: . =~ | ANTI-TRUST

SYNOPSIS OF FACTS: HARRY W BEIFOR Atlanta,, Ga. . contacted Department og/'A ’
S .. * Justide 1/20/ 53 and- furnlshed information alleging Federal.
AntlriPrust Iays have ‘and are continuing -to be v1olated

by Natn,onal Linen Service Corporatlon,,A'{:lanta, Ga. , its’ - 9‘
u;f.x, ouips-scme stockholders and others. National Linen - Q\.

~ Servme Corporotion and controlled companies reportedly N
- o have 1ndulged in monopolistic. and restrictive practices Q‘y
I . .. in Georgis and elsevhere to prevent competition in the ’
’ - 1inen bus:v.ness by price-fixing and/or price wars, and by
.. @ conspiracy that has in the pas{: and 'is currently being '_perpetra bed
e by SIDNEY W. SOUERS ‘and others. who control National Linen's
e .. .°t . operations. BELFOR re:n.nterv:.ewed 3/ 5/53 through lL/E/SE)‘ and
U ..additional corroborative’ 1nformat10n, 18 "1 0C]
in support- of allegations -to. the Depa Atme
for violation of Anti~Trust Laws. by I\Tﬁtlona
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I. PRF.IDICATI:ON

Investigation set forth in this report is predicated upon
Bureau letter to Atlanta dated February 19, 1953 to which was
atbtached a copy of Departmental letter to the Bureau dated Febru-
ary 17, 1953 which advised in substance that HARRY ¥, BELFOR, an
attorney with offices located at 179 Washington Street, S.W.,
Atlanta, Georgia, who is the attorney for minority stockholders of
Atlanta Laundries, Inc., had furnished information to the Depart-—
ment indicating Federal Antitrust laws may have been and are con-
tinuing to be violated by the National Linen Service Corporation,
its officers, some of its stockholders, and others.

In partial support of his allegations, BELFOR furnished to
the Department fificen Gocumsnbs o BUDPOPT Lis Claivhe

The general facts of BELFOR's complaint to the Department,
according to the Department!s letter, reflected the following.

The Linen Service Industry reportedly is composed of
firms that loan towels, sheets, coats, and other linens, collect
them after use, relaunder them, and then redistribute them regu=-
larly. National Linen Service Corporation allegedly monopolizes
this industry in the South and because it has monopoly power,
practices restrains upon the few small competitors that remain in
the industry. :

National Linen operatfas forty-five plants in Georgia,
North Carolina, Texas, Alabama, South Carolina, Tennessee, Florida,
Kentucky, Louisiana, Virginia, and California. Plants for the
manufacture of the linens, coats, and for soap and ldundering
machinery used by National Linenfts plants in all of the states
served are maintained in Atlantas The books and records of the
company are maintained in Atlanta; all executives of the company
operate from Atlanta; and all banking for the corporation is done
in Atlanta.

The company's 1952 annual report indicates that in the year
ending August--31, 1952, its net service sales amounted to
$31,395,083,06; that the company employes over 8,000 persons, and
that the Wichita Falls, Texas plant, one of two new plants, serves
citizens in Oklahoma as well as Texas.

On November 15, 1927 I. M. WEINSTEIN, J. B, JACOBS and
A. Jo WEINBERG organized Southern Linen Supply Corporation. By

2.
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their stock ownership, the three men named controlled this eorpora-
tion.

On January 16, 1928 Atlanta Laundries, Incorporated was
organized by the merging of ten competing laundries, namely,
American, Becks Steam, Capital City, Excelsior, Guthman, French
Dry Cleaning-iays, Piedmont, Service Laundry Co.-Peerless, Trio,
and Knight's Decatur. These laundries were apparently prosperous
onese.

Immediately after the formation of Atlanta Laundries, Ince.,
its officials entered upon a plan to acquire competing laundries.

~ On August 29, 1928 Mational ILinen -Service Corporation was
formed by the merger of Southern Linen Supply Corperation, and
the linen supply unit of Atlanta Laundries, Ince. and the linen
supply unit of Laundry and Dry Cleaning Service, Ince

It should be noted that B. C. McClellan was Chairman of the
Board of National Linen until his recent deathe. He was followed in
that position by SIDNEY W. SOUERS, who now holds the poste I. M.,
WEINSTEIN is and has been president of the company, J. B. JACOBS,
Executive Vice President, A. J. WEINBERG, Vice President-Treasurer, and
GEORGE W, ROBINSON, Secretary of the Finance Committess All these
m«;n are and have been directors of the company since its organiza-
tion.

Mre BELFOR claims that because National Linen Service
Corporation has monopolized the linen service industry in the states
it does business it has been able to charge any sums it has chosen
to charge for its servicee It has increased charges regularly even
though written contracts calling for specific charges were still in
full force, A few years ago Rich's Dept. Store of Atlanta was so
treateds It, therefore, induced three former employees of National
Iinen to go into business under the name of Apex Linen Supply Coe
and promised Apex its businesse. As a result, Apex is now a compe=-
titor, although small, of National Linen in Atlanta. The mother of
the COHEN boys who own and operate Apex informed Mr. BELFOR that her
sons were recently offered $350,000 by National Linen for their
business despite the fact that its capital is only $50,000.

e e C—p—— e
e =

- ¥r. BEIFOR said that there are only two other small competi- ‘
" tors of National Iinen in the Atlanta area, Independent Linen Supply ‘
Co. and Fulton Liwen Supply Coe
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BELFOR contends that Independent, Fulton and Apex, by agree-
ment with National Linen, maintain the same charges as National Linen.
M¥r. BELFOR claims that the agreement was entered into because of the
threat by National Linen to put these small companies out of business

by price wars and other restrictive practices if they would not agree
to price maintenance.

BELFOR claims that in 1950, as window dressing, an official
of Oglethorp University was placed on the Board of Directors of
Atlanta Laundries, Ince. He, in turn in September 1950 obtained the
employment as President of Atlanta Laundries, Inc., W. S. ERWOOD,
who had previously been associated with the Riverside Iaundry and
Liran Supply Go. of Miami., Florida. Mr. ERFQOD -procesded %o and
did spend $60,000 to equip Atlanta Laundries, Inc. to enter the
profitable linen supply business. When the directors and stockholders
learned of this, they vetoed the plan because it meant competition
for National Liren. They however voted $L00,000 to increase the
laundry business of Atlanta Laundries, Inc. Thereafter, February
1951 ERWOOD resigned and went back to Riverside in Miami, and TOM L.
ELVINS, now of Atlanta, took over. He lasted only six weeks because
he too wanted Atlanta Laundries Inc. to enter the linen serviee
business. H, A. SPENCER, the present president, was elected on
April 22, 1952, His first act was to offer to purchase treasury
stock at $10 a share, far less than its worth, and to negotiate a
loan of $200,000 to retire at $50 a share, the First Preferred Stock
and Second Preferred Stocks The loan bore interest payable monthly
and was secured by a mortgage on all of the properties of Atlants
Iaundries, Ince A supplemental agreemént.was made, BELFOR learned,
whereunder the mortgages obtained the right to take over the mort-
gaged property without formal foreclosure proceedings, immediately
upon default in payment of any monthly interest payment.

BELFOR pointed out that there is no necessity to retire the
preferred stock and undertake monthly interest payments. He claims
that it was done to create a loan that would be secured by a mortgage
that could be foreclosed, thus permitting the sale to National Linen
of the linen service facilities of Atlanta Laundries, Inc., now lying
idle, and thus effectively eliminating the possible competition of
Atlanta Taundries, Ince. in the linen service business. BELFOR claims
that the foreclosure is imminent.

L.
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II. REINTERVIEW OF HARRY W, BELFOR

HARRY W, BELFOR was reinterviewed regarding the above alle-
gations between March 5, 1953 and April 2, 1953 on a continuing day
to day basis as he was available and the following information to
further support and enlarge upon his original allegations to the
Department was obteinred.

Information set forth herein is supported in part by re-
produced copies of documents purporting to support BELFOR's allega-
tions and/or the source from which pertinent information of
evidentiary nature can be obtained to verify his statementse.

BELFOR advised he first became interested in the activities
of Atlanta Laundries, Ince in 1935 when he was retained by one
GEORGE BELL, Atlanta, to represent his children in a bankruptcy
matter involving Atlanta Laundries, Ince at Atlanta; Georgia.

BELFOR stated that at the present time he is representing
stockholders of the following organizations who have an interest
in matters involving Atlanta laundries, Inc., as well as National
Iinen Service Corporation:

Liberty Laundry, Inc., Atlanta, Georgia

Piedmont laundry, Inc., Atlanta, Georgia

Hibernia Bank and Trust Company, New Orleans, lLouisiana
Canal Bank and Trust Company, New Orleans, louisiana
Atlanta Trust Company, Atlanta, Georgia

From 1935 to the present through representation of clients
and through personal exhaustive research, massive information, much
of which is supported by copies of letters, newspaper clippings, l
varied miscellansous documents, and financial statements related
and unrelated to possible violations of the Federal Antitrust laws ;
by National Linen and others, was gathered by BELFOR.

BREIFOR advised most of the information furnished during the
current prelimenary investigation has been furnished previously to
the Department during recent years directly or indirectly and that
copies of many pertinent documents to support his claims have also
been furnished to the United States Attormey, Atlanta, Georgia, and
to the Departwent in several instances.

An early source of BELFOR's informaticn concerning Atlanta

Laundries, Inc. and National Linen has been public records produced
in evidence before the United States Board of Tax Appealse One such

L
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case is the case of Georgia Savings Bank and Trust Company, trustee,
versus the Tax Commissioners, which BELFOR stated is reported in

28 BTA 1150, The taxpayers'! litigants, BELFOR stated, were GEORGE
H. BAUSS, S. R. GREENBLATT, BEN E. MAY, French Dry Clsaning Company
(72 Fed. 2nd 167), and others whose names will appear in the case

of these litigantse Other knowledge concerning this matter was
gained from related records and from investigation of the records
of the Ganal Bank and Trust Company, New Orleans, Louisiana, and

of the Hibernia Bark in New Orleans, made available to BELFOR for
examination by the State of Louisiana, Attorney Generalls Offices
These records and others, according to BELFOR, were produced under
subpoena in cases in the United States District Court, Atlanta,
Georgia and in New Orleans, Iouisiana in cases entitled, Kohler
versus National Linen Service Corpordtvion, including the appeal of
the case; and Edith Little versus National Linen Service Corporation,
etals Information was also gathered in New Orlsans, Iouisiana

from the following cases:

Kohler versus Humphreys

Kohler versus Crescent City Laundry, Inc.

eited in

156 Fed. 2nd 908

17h Fed. 2nd 946

188 Fed. 2nd 263

188 Fed. 2nd 265

200 Fed. Reporter Sec., 858

Tucker versus National Linen Service Corporation reported in
200 Ted. 2nd, page 858.

Additional records available to BELFOR in consequence of
their production for examination in open court at Atlanta, Georgia
was in case No. 22997, which pertained to a voluntary petition for
reorganization under bankruptcy statutes in the matter of Atlanta
Laundries, Inc., debtor. On behalf of the interests BELFOR repre-
sented in those proceedings, he said he applied and continued to
apply for other records which he had reason to believe existed,
however access to these records was continually denied him.

Information was also found in files of SEC, Washington,
De. Ces in connection with registration by voting trustees of the
comon stock of National Linen and in a prospectus for the sale
of presently issued preferred steck of Natiomal Linen, the proceeds
of which reportedly were used to retire the old. preferred_stocke.
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Three issues of "LINENews" published by National Linen
Service, Numbers 1, 2, and 3 of Volume I, dated in April, May
and June, 1940, respectively, contain the history of National
Linen "from its inception in’ Mre. I. M, WEINSTEIN's mind%e .

The articles reflect in summary that on April 1, 1919
the Atlanta Linen Supply Company, Atlanta, Georgia, founded by
I. M. WEINSTEIN and HERMAN GROSS, ibegun: @ business on $1700
cash, of which $1100 was borrowed. After four months of pro—
fitable operation, one EPLAN purchased a one-third interest in
the business. This interest, however, was sold by EPIAN several
months later to A, J. WEINBERG, a drug store owner in Atlanta,
Georgia, whose subsequent further financing assisted in the
growth and expansion of the company.

In 1923 J. B, JACOBS, Atlanta, Georgia, bought the
interest in the business of HERMAN GROSS. With additional capi=
tal invested in the business by JACOBS, a new plant was subse-
quently opened in Birmingham, Albama.

. GROSS later began his own liren supply company in
Charlotte, North Carolina; however, he was eventually bought out
by the Atlanta Linen Supply Company as a part of its expansion
program.

In 1928 National Linen Service Corporation was formed by
taking in the ten plants previously operated by Atlanta Linen
Supply Company, two linen supply companies operated by laundries
in Atlanta, Georgia, and four similar plants operating in New
Orleans s Louisiana.

The business as National Linen expanded in 1929 to include
the Empire Manufactwring Company, Atlanta, Georgia, a soap factory,
and also a csbinet shop, towel factory and additional towns.

In 1939 a subsidiary known as Linen Service Corporation of
Texas was formed with the majority of stock being owner by National
Linen Service Corporation. Plants were opened in Dallas, Fort
Worth, and Houston, Texas and in Hollywood and Los Angeles, California.

Operations through 1940 also included the operation of the

Alsco Manufacturing Company, Atlanta, Georgia, which made all of
the company's truck bodies.

Ta
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BELFOR advised that on'March 23, 1953 at the anmual stock-
holders meeting of Atlanta Laundries, Inc. at Atlanta, Georgia,
proxies of stockholders were produced and an alleged duplicate
stock ledgen to which only momentary examination by him was per-
mitted during the meeting. * These proxies and stock ledger, he
said, revealed that a plan to acquire the controlling stock of
Atlanta Laundries, Inc. by A, J. WEINBERG and about five others
holding stock for him has been accomplished.

BELFOR, in tracing this situation back through previous
years, advised the cancelled stock certificates of the common
stock and the first and second preferred stocks of Atlanta Laun-
ies are %o be found at the Trust Company of Georgia, Atlanta,

Georgia, as agents for Atlanta Laundries. These records of
transfers and the original stock ledgers kept by the Trust Com-
pany of Gecrgia reportedly will readily and precisely reveal the
exact manner and time in which the present control of Atlanta
Taundries is now lodged in the namss of approximately five stock-
holders. The manner in which the funds to retain these shares
were obtained from Atlanta Laundries will appear by reference to
the disbursement.checks of the Trust Company of Georgia issued
upon the retirement of the first and second preferred stockse
These records, he said, will reveal to what extent the recipients
of these funds were the directors of Atlanta Laundries and their
families. The long trail of transactions by which these shares
were acquired to.enable the promoters of National Linen to remain
in control of Atlanta Laundries from, its inception to the present
date and to compel it to cease its linen operations in favor of
the monopoly by National Linen reportedly can now be traced in the
following manner:

(1) The records of Canal Bank and Trust Company in Liquidation
presently in the custody of the receivers appointed by the Civil
District Court for the parish of Orleans, New Orleans, Louisiana,
contain the files pertaining to an original issue of $1,500,000 in
bonds, $500,000 in notes, 19,650 shares of preferred stock and
115,000 shares of common stock of Atlanta Laundries in 1928.

The record of issuance of temporary bonds, notes and
temporary receipts subject to later delivery of voting trust
certificates for common stock of Atlanta Laundries will establish
the recipients of the original issue of these securities.
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(2) The records of the Canal Bank, as agent for voting trustees
of common stock of National Linen, reportedly will reveal the sub-
sequent transfer of said certificatese.

(3) The records of Whitney National Bank in New Orleans,
Louisiana, as successor of Whitney Central Bank and Trust Company,
will reveal their companion record as registrars of these wting
trust certificates for common stock of Atlanta Laundries amd of
National Linen.

(kL) In 1936 reorganization of Atlamta Laundries under the
bankruptcy statutes, Section 77B in case No. 22997 in the Federal
Court, Atlanta, Georgia, the record of the then holders of bonds,
notes, preferred and common stock of Atlanta Laundries is reflected.

Responses te subpoenas and to inquiries by the court of
transactions in these securities in contemplation of reorganization
in the above case reportedly will reveal the manner in which bonds,
notes and shares of stock were acquired at fractional parts of
their values and by whom, A concealment from the court and the
record in the above proceeding of the then and present true extent
of the ownership by Atlanta Laundries of shares of stock of National
Linen, valued in the millions according to BELFOR, is also reflected.

(5) The record in Canal Bank and Trust Company in Liquidation

of an original issue of $500,000 of bonds, 150,000 shares of common

stock and approximately 20,000 shares of preferred stock of National
Linen as of September 1, 1928 together with the companion files and

their record of issuance of "certificates of participation" in said

bond issue reportedly will reveal the original distribution of these
securities of National Linen by the Canal Bank and not by SIDNEY W.

SOUERS.

BELFOR further cammented that the liability ledger of Canal
Bank will reflect actual loans and advances made by Canal Bank to
National Linen and various of its pretended organizations by SIDNEY
W. SOUERS.

(6) The record of Canal Bank, as agent for voting trustees, will
reveal the transfers of voting trust certificates for common stock
of National Linen.

v
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The companion record of Whitney Central Bank and Trust
Company as registrar of said voting trust certificates of National
Linen reportedly is available at the Whitney National Bank, New
Orleans, Louisiana.

(D Written directions from the voting trustees to the Canal

Bank are reportedly located at the Canal Bank or the National Bank
of Commerce, New Orleans, Iouisiana, directing the transfer to the
Trust Company of Georgia in Atlanta certain records from the Canal

L ]

Records of Trust Company of Georgia, as agent for voting
trustees of National Linen, common stock, reflect the later +tran-
fers of voting trust certificates and the issuance of actual common
stock in exchange for voting trust certificates at the termination
of said voting trusts.

(8) Records of the Trust Company of Georgia, as transfer agent
of the actual common stock of National Linen, reportedly reflect
transfers to the present date together with cancelled voting trust
certificates and cancelled "actual®™ common stock.

The record of disbursement of dividends of National Linen
reportedly can also be found principally at the Trust Company of
Georgia. Only one dividend, BELFOR stated, was declared in 1930
by National Linen. The cancelled checks !.for this dividend reportedly
can be located at the Canal Bank, New Orleans, ILouisiana.

(9) BELFOR stated the records of the Canal Bank from May 20,

1933 until 1937 were in the custody of the National Bank of Commerce
in New Orleans, which bank was for all practical purposes a contiyma-
tion of the same banking operations of the Canal Bank by the same
individuals and for the benefit of the same dominent stockholderse.

Some of the trausfers of common stock of National Linen
since 1946 were made in New York City and records of transfers can
be found at the office of Register and Transfer Company of New York
Cityo v

The 1952 annual report of National Linenr, a copy of which
has besn previously furnished to the Department, accerding to
BELFOR, reveals that registrars of common stock of National Linen
are Citizens and Southern Natiomnal Bank, Atlanta, Georgia, and the
Chase National Bank, New York City. The transfer <. agents of
common stock of National Linen are the Trust Company of Georgla,
Atlanta, Georgia and the Register and Transfer Company of New York
City.

10.
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(10) Records produced in the case of Kohler versus Humphrey,
Civil Action 753, New Orlesns, Louisiana, by R, V. Whittaker and
Company, Public Accountants, New Orleans, Louisiana, were intro~
duced in evidence and later returned to the company.

BELFOR stated information is available from these records
showing acquisition of competing linen suppliers by National Line
in several statese.

BELFCR furnished additional masses of dockets and informa-
tion concerning the Hibernia National Bamk and the Hibernia National
Bank and Trust Company, both of New Orleans, Louisiana, and identi-
fied numerous law suits, he stated, had a tie-in with captioned
metter; however, the relevancy ¢@ndss importance of this information
to tlis case was not entirely justified by BELFOR and therefore,
is not being reported.

BELFOR advised on March 26, 1953 that further direct
evidence and proof of potential violations of Federal Antitrust
Statutes as relate: to National Linen and controlled companies
can be established from the followinge

As a result of a meeting of the stockholders of Atlanta
Laundries at Atlanta, Georgia om March 23, 1953 BELFOR stated he
determined that total stockholders of the company nunber approxi-
mately 231, of ‘which about 41 hold 100 shares or more. Out of
these 1l stockholders, approximately 1l have the voting controle
He stated these stockholders include: S

JOSEPH EICHBERG, as agent for ARMAND MAY¥, Atlanta, Georgia,
2625 shares;, ' o
Je He Hilsman and Compeny®, Atlanta, Georgia, 135L shares;
BEN MAY*, Mobile, Alabama, 1LO shares;

BEN MAY, as agent for undisclosed principle, 3500 shares;
CHARLES RINZIER¥, Atlanta, Georgia, 2823 shares;

ROSE SCHRIEBER, Atlanta, Ceorgia, 200 shares;

ROSE SCHRIEBER*, Atlanta, Georgia, agent for undisclosed
principle, 1125 shares;

SIDNEY M. SMITH*, Atlanta, Georgia, 225 shares (SMITH,
according to BELFOR, holds these shares for BEN MAY,

H, A. SPENCER, SR., President of Atlanta Laundries,
reportedly wrote the check in payment of these shares);

1l.
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ANNIE F, SPENCER, Atlanta, Georgia, 1285 shares;

H. A. SPENCER, SR."‘, Atlanta, 1182 shares;

H. A. SPENCER, JR., Atlanta, Georgia, 100 shares;

St. Denis J. Villere and Company*, New Orle ans, Louisianaj;
718 shares (This company, according to BELFCOR, composed

in part of ERNEST VILLERE, a director of A‘blanta Laundries);
A. J. WEINBERG*, Atlanta, Georgia, 217 shares (Executive
Vice President of National Linen);

T. A. MARTIN, Atlanta, Georgia, 650 shares.

The above named are the dominent stockholders of Atlanba
Laundries who, according to BELFCR, are controlled by A. J. WEINBERG
and others who are the dominent stockholders and directors of
National Iinens The asterisk beside the above named indicate those
report to be stockholders of National Iinen.

BELFOR produced a report of Dun and Bradstreet, Atlants,

Georgia, dated May 28, 1952 together with a supplementary report

of the company dated August 18, 1952 pertaining to Atlanta Laundries
which, he said, reflected how a scheme of operation was put into
action by controlling stockholders and/or those in power to
maneuver and manipulate company operations to obtain stock for them-~
selves at a price lower than the asset value of the stock and to
cause the business to fail and to ultimately go into bankruptey.

Asset value of Atlanta Laundries! common stock in 1946,
BELFOR stated, was approximately #26 per share plus the equitable
distribution of real estate according to information furnished to
him by RUSSELL BAKER (see Page 17 for information regarding BAKER).

BELFOR stated the principal party behind the MAY Brothers,
SPENCER, SR. and HERBERT HAAS, attorney for Atlanta ILaundries and
National Iinen, is A. J. WEINBERG of National ILinen who is using
these men as fronts to obtain Atlanta Laundries stock. The Real
capital used to obtain the stock, reportedly, was money of the First
National Bank, Atlanta, borrowed on behalf of 'Atlanta Laundries. The

objectives of the above group, he said, are (1) to remain in control of

Atlanta Laundries to prevent it from engaging in the linen supply
business and to prevent any of its plants to be used in the linen
supply business; (2) to prevent Atlanta Laundries from recovering
stock it owns in National Linen; and (3) to eventually monopolize the
laundry, as well as the linen business, in the Atlanta area in
connection with Associated Baby Services, Incorporatede.

12,
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In regard to the first Dun and Bradstreet report dated
May 28, 1952 BELFOR stated the current investigation seection,
page 8, specifically points out the plans of Atlanta Laundries
t0 call in for redemption all outstanding first and second
preferred stocks by July 1, 1952, Retirement of the preferred
stocks reportedly would involve $490,000. A loan of $500,000 from
a leocal bank was indicated as being available to handle retire-
ment of the stocks.

The report further reflects that in addition to the
retirement of all oubtstanding preferred stock that H, A, SPENCER,
HERBERT HAAS, BEN MAY and ARMAND MAY formerly declared their
willingness to purchase ouitstanding shares of common stock of the
company which may be offered to them and that all such stock
would be purchased at $10 per sharé. The report pointed out Luat
the $10 per share price was considerably less than the present
market value and that the above persons desired to purchase at
least 15,000 shares of the total outstanding 25,490 shares in order
to hold a controlling interest. Three of the above individvals
were reported at that time to hold 2,835 shares of the outstanding
common $tock and that in the event a sufficient number of common
stockholders did not desire to sell their shares of common stock,
the board of directors had authorized a sale to all of the above
named of 8,000 shares of unissued common stock at $10 per share,
provided the stock was purchased on or before July 1, 1952,

A copy of the above report was furnished by BELFOR and has
been designated as Exhibit I of this report.

BELFOR stated the above plan is further evidence of apre-
conceived scheme to0 obtain control of stock of Atlanta Laundies
through special consideration and by a method not availsble to other
stockholders of the company. BELFOR stated that the above plan, in
his opinion, means that the last step of the method devised by those
in power to obtain control and to remain in control of Atlanta
Laundries by pretended legal means has been taken., The whole plan
he said, from the beginning, was a fraud and a scheme to obtain and
maintain a monopoly and to use funds of the public to accomplish it.

Dun and Bradstreet!s supplemental report dated August 18,
1952 reflected that on August 11, 1952 H, A. SPENCER advised that
the proposed plan mentioned sbove had beenaccomplished at a cost
of $496,000and that the funds to cover the operation had been
borrowed from a local bank.

13.
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BELFOR furnished a copy of the above report which has been
designated as Exhibit II of this report.

BELFOR related that further support of his contentions con-
cerning National TLinent!s alleged illegal business practices is
illustrated by difficulties presently being encountered by JOSEPH,
ABNER and BERNARD COHEN, who own andoperate Apex Linen Service,
Atlanta, Georgia. ABNER and JOSEPH COHEN, according to BELFOR,
recently advised him the Officers! Club account of Apex Linen at
Fort McPherson, Georgia is one of several accounts in which illegal
practices are being employed by National Iinen to obtain their
business or to force prices of Apex down below prevailing prkes in
the Atlanta area in order for Apex 0 maintain the business. No
further details in this regard were known to BELFOR. The COHEN
brothers, howsver, according to BELFOR. advised that they would be
glad to furnish numerous additional instances with specific detail
of transactions which they believe are violations of the anbtitrust
laws by Nationsl Linen which directly affected them. BEIFCR stated -
the COHEN brothers have indicated they can furanish information
that price cuts to customers of Apex are being offered by National
Linen which are lower than the current price that National Linen
makes to customers in the Atlanta area and that this action is
being taken in furtherance of a threat to cause them to suffer
losses because of their continuing refusal to sell Apex Linen to
National Linen.

BELFOR stated that ABNER COHEN stated that one valued custo-
mer of Apex was approached by National Linen with an offer to
supply service at a cut price of approximately $1500 for one year's
requirements together with a suggestion that if Apex met the cut .
in price to retain the patronage, that they, Apex, be required to
put up $1500 in cash to assure the customer that the services for
the entire year at the reduced price would be made. Apex reportedly
put up the $1500 and maintained the service to the customer, at the
cut price.

BELFOR pointed out that Apex ILinen Supply Company was formed
several years ago by the COHEN brotlers as a result of certain
inducements to them by Richts Incorporated, a large and leading depart-
ment store in Atlanta, Georgia. Following formation of Apex, Rich's
Incorporated became one of the principal accounts of Apex. BELFOR
continued that Apex recently lost the Rich's Incorporated business
for reasons unknown to him.

Lo
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BEIFOR advised that B. A. KESIER was employed by National
Linen from 1937 until approximately June of 1952, except for a
period during World War II when he was in the armed services. KESIER
was in charge of approximately 56 route drivers operating from the
Atlanta Plant of National Linen, and directed them in carrying out
the policies of National Linen. According to BELFOR, KESIER told him
that National Linen's policies are similar to those referred to in
an indictment returned by the Government against Consolidated Laundries
and other linen suppliers in the New York area. More specific detail
-in this regard was not furnished by BEIFOR, nor further identifying
data regarding the case. BEIFOR gtated that KESIER had furnished to
him a list of the names of drivers that were under his supervision
Whilé he was employed by National Linen from whom specific facts
relative to the manner in which the drivers carried out his instructions
could be obtained.

A list of the above mentioned drivers was obtained from BEIFOR
and has been designated as Exhibit III of this report.

KESIER reportedly advised BELFOR that he is willing to supply
specific facts in regard to transactions that he personally knows about
as having occurred in Georgia and other states in connection with the
methods used by National Linen to compel competitors to sell out to
National Linen and to maintain prices set by National Linen. KXESIER,
according to BELFOR, can furnish copies of price lists of National Linen
to the trade through the National Association of Linen Suppliers. BEIFOR
further stated that KESIER is well informed and will make information
in his possession available to the Government if requested to do so.

BEIFOR stated that THOMAS L. ELVINS, 1061 Eden Avenue, Atlanta,
Georgia, formerly operated a laundry and linen supply service in Miami,
Florida, under the name of.Southern Laundry, Inc. ELVINS sold this
business in 1946 and accepted employment with the United States. Government
as a laundry specialist. ELVINS gave up this employment in September,
1951, to accept employment by Atlanta Laundries as Production Manager to
supervise six plants. ELVINS was later elected Executive Vice-President
in Charge of Production.

BELFOR stated that BEILVINS installed at the Excelsor Plant of

Atlanta Laundries equipment purchased by W. S. ERWOOD but not installed
by ERWOOD during the time ERWOOD was President of the company. This
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equipment, according to BELFOR, is now in operation and reportedly
is particularly suited for the efficient laundrying of a linen
service operation in distinction to a general laundry operation.
ELVINS rearranged the Excelsor Plant to facilitate its use in the
conduct of a linen business. He rearranged plant operations at
the Capital City and American Plants for the handling of a general
laundry operation and planned the modernization of the Piedmont
Plant by removal of equipment from the Marietta Plant, then shut
down. ELVINS also contemplated the use of the former Troy Plant in
the conduct of a linen business. All of the above named plants,
BELFOR szid, are located in Atlanta ,feorgia. One other plant, the
Decatur Laundry, is located at Decatur, Georgia.

BELFOR stated that as soon as ELVINS communicated his contemplated
plans to his superiors to provide for the operation of a linen business
at plants formerly operated in the linen business by Atlanta Laundries,
he was called into the.office of HERBERT J. HAAS, Counsel for the Atlanta
Laundries and for National Linen, and in the presence of JOHN OLIVER,
Chairman of the Board of Directors of Atlanta ILaundries, informed by :HAAS
that his services would no longer be required from that moment. HAAS
reportedly advised ELVINS that H. A. SPENCER, SR. had obtained control
of Atlanta Laundries and was assuming the office of President as of
April 22, 1952. BEIFOR pointed out that although S. R. GREENBIATT held the
office of President at the time BELVINS was made Executive Vice-President
that GREENBIATT had been on a leave of absence without pay and that the
entire management of Atlanta Laundries was conducted by ELVINS.

BEIFOR continued that ELVINS during his time in office had carefully
investigated laundry operations in Atlanta, Georgia, for the previous
period of 25 years, and thereby learned that every laundry that had
engaged in a linen supply service enjoyed great prosperity. ELVINS also

.made a survey of all competing linen suppliers dn the Atlanta area and

examined their plants and facilities, after which he concluded, according

to BELFOR, that the Excelsor Plant was more modernly equipped and better
suited for efficient and economical operation of a linen service than any'’
other plant including the Atlanta Linen Supply Plant of National Linen.

ELVINS reportedly also concluded that the American, Piedmont, Capital

City and Troy Plants were each well suited for use in the conduct of a

linen business. These plants formerly operated in the linen business prior to
National Linen's formation in 1928.
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By written agreement between Atlanta Laundries and National
Linen the above plants, BEILFOR stated, were not to function in linen
services for a period of 10 years. Laundry operations in each plant,
however, were to continue.

BEIFOR stated that ELVINS furnished him with a voluntary
sworn statement dated May 17, 1952, reflecting the circumstances
leading up to the seizure of the control of the Atlanta Laundries by
H. A. SPENCER, SR.

& copy of ELVINS' statement has been obtained and has been
designated as Exhibit IV of this report.

BEILFOR advised that RUSSELL BAKER became an officer of Atlanta
Laundries at about the time of its creation in 1928 and remained
continuously in various offices of the company until he relinquished
the presidency in September, 1950, in favor of W. S. ERWOOD. BAKER
then became Vice-President under ERWOOD and later resigned in March, 1951.
BEIFOR said that BAKER informed him that Atlanta Laundries engaged in the
linen business from the time of its formation until the time of the
formation of National Linen in approximately October, 1928. The operations
of National Linen in the beginning, as well as their corporate meetings
were conducted from the premises of Atlanta Laundries. BEIFOR stated
that BAKER had advised that Atlanta Laundries paid $15,000 a year in
salary to its President, GEORGE H. FAUSS, and more than $12,000 per year
to its Executive Vice~President, T. A. MARTIN, both of whom functioned as
Directors of National Linen, thus making available to National ILinen
their experience of a lifetime. These men reportedly thereafter transferred
to National Linen from Atlanta Laundries many of the key technicians such
asg engineers, automotive experts, laundry superintendents and skilled
route men.

Prior to National Linen's formation in 1928, all of the employees
of Atlanta ILaundries were required to sign restrictive agreements against
engaging in competition to Atlanta ILaundries or their assigns, thereby
restricting them against competing with National Linen. BEILFCR stated
all of the officers and stock holders of each of the 10 laundries merged
into Atlanta Iaundries in January, 1928, similarly signed restrictive
agreements preventing them from engaging in competition to Atlanta
Laundries or its assigns in a radius of 50 miles of Atlanta.
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Copies of these agreements dated in 1927, of which 9 are
available, are not legible in all instances; however, each contains
a restrictive clause as indicated above by BELFOR. These documents
have been designated as Exhibit V of this report. BELFOR stated
that the agreement signed by MARIE L. WILSON dated December 31, 1927,
and the agreement signed-by Mrs. MARION F. WILSON, T. C. PERKINS and
JOSEPH F. WILSON demonstrate that every stock holder of the 10
consolidating companies signed restrictive agreements on or about
January 13, 1928.

Also included in this exhibit are: (1) An agreement dated
April 24, 1928, between THEODORE MAYER, E. M. MITCHELL and W. M.
VANDERGRIFF, and Atlanta Laundries, Inc., which-BELFOR stated reflects
under Paragraph J, Pages 6 and T, the pattern of all restrictive agreements
used after that date by National Linen and associated companies; (2) An
agreement entered into November 16, 1927, between Capital City Laundries
Company and GEORGE W. ROBINSON, which BEIFOR stated contains: (a) A
restrictive agreement on Page 7, Paragraph K of Section L4, similar
to the restrictive agreements reflected in other documents contained in
Exhibit V, and (b) Provides for control of stock by bankers on Page 13.

The written agreement that Atlanta Laundries entered into for the
formation of National Linen provided that Atlanta ILaundries was restricted
from engaging in the linen business in various described southeastern
states, as well as any other state in which National Linen might thereafter
open a plant. This agreement reportedly was in the custody of BAKER
while he was Secretary of Atlanta Laundries. A copy of this agreement,
according to BELFOR, is attached as Exhibit C in the law suits of Tucker
versus National Linen, a copy of which suits is reported to be in possession
of the Department.

BEIFOR continued that BAKER submitted figures to the Directors of
Atlanta Iaundries in approximately 1946 showing that the assets of
Atlanta Laundries then had a realizable value sufficient to retire all of the
preferred stock and distribute to each common stock holder about $26 a
share. The company reportedly would still be possessed of unencumbered
real estate after the above action that it then and presently owns.

BEIFOR produced a copy of the above mentioned figures used by

BAKER in arriving at the above data. This paper has been designated
ExhibIt VI of this report.
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BAKER further pointed out, BELFOR stated, that the 16,165 shares
of National Linen common stock that Atlanta ILaundries actually came
into possession of a certificate for was artfully acquired from Atlanta
Iaundries by agents of the controlling stock holders of National ILinen
for a fractional part of their real value. 3BEIFOR estimated the true
value of the stock today to be in excess of $3,000,000,

Sworn testimony of BAKER reportedly is presently on file in
the United States District Court, Atlanta, Georgia, in case entitled
"Atlante Laundries, Inc., versus GEORGE H. FAUSS and T. A. MARTIN",
wherein BAKER swore that neither he noxrany other officer of Atlanta
Taundries had knowledge prior to the institution of that suit that
Atlanta Laundries and Laundries and Dry Cleaning Service, Inc. together
owned 10,278 additional shares of National Linen common stock for which
said companies have to this date not received a certificate evidencing
ownership thereof.

A copy of the above mentioned testimony was made available by BELFOR
which reflects BAKER's testimony beginning on Page 43, This testimony
has been designated as Exhibit VII of this report, and is to be returned
to BEILFOR when it has served its purpose.

BEIFOR stated BAKER advised him that HERBERT J. HAAS.acted as
Counsel for National Linen and Atlanta Laundries at all times from the
time of formation of each corporation until the date of HAAS' recent
death, and that through HAAS the affairs of Atlanta Laundries were controlled.
Atlanta ILaundries was never permitted to engage in the linen business
after the expiration of the 1lO-year restrictive agreement between the
companies signed in 1928.

BEIFOR furnished the following information regarding WILLIAM S.
ERWOOD, President of Atlanta ILaundries from September, 1950, to February 1,
1952: '

PHILIP WELTNER was Chaifman of the Board of Directors of Atlanta
Laundries in 1950 and he employed ERWOOD on the recommendation of H. A.
SPENCER, SR., who is the current President of Atlanta Laundries. The
report of WELTNER to the stockholders of Atlanta Laundries for the year
1950 makes reference to the careful study of each of Atlanta Iaundries’
six plants by ERWOOD and to the &ompany's modernization program under
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ERWOOD's direction in which the Excelsor Plant was thoroughly
modernized.

A copy of the pertinent pages of this report has been made
available by BEIFOR and has been designated as Exhibit VIII of this
report.

ERWOOD recommended to the Board of Directors an expenditure
of $60,000 for a linen supply operation but his recommendation was not
followed for reasons unknown to him.

ERWOOD was employed at a salary of $15,000 a year, plus a bonus
t0 be based on the amount of the company's profitable operation. ERWOOD
reportedly was informed at the time of his employment that as soon as
the laundry operation of the company was operating profitably that a
linen operation would then be considered. After approximately one year
ERWOOD informed the Directors that he would return to his former connection
in Miami, Florida, if a linen operation were not resumed by Atlanta Laundries.

ERWOOD reportedly can verify the fact that Directors controlling
Atlanta Laundries prevented him from causing Atlanta ILaundries to engage
in the linen business. Without the linen business ERWOOD concluded that
Atlanta Iaundries could not operate profitably.

BEIFOR stated the annual report of Atlanta Laundries dated
May 14, 1952, reflected the resignation of ERWOOD and the election of
H. A. SPENCER, SR., in addition to reflecting the solvent condition of
the company in further support of his claims.

A copy of the above report has been made available by BELFOR
and has been designated as Exhibit IX of this report.

BEIFOR related that PHILIP WELTNER is an attorney in Atlanta,
Georgia, whose practice in recent years was largely devoted to the
reorganization of various industries and educational institutions.

WELTNER was employed by Atlanta Laundries in May, 1949, as Chairmen of the
Board of Directors at a salary of $15,000 a year. He resigned that
office on February 1, 1952. His principal function was to obtain for
Atlanta Laundries competent management. As a step toward this end

WELTNER selected W. S. ERWOOD as President of Atlanta Laundries after
carefully investigating his successful operations in the laundry and linen
business in Miami, Florida, during the previous 13 years.
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BEIFOR stated WELTNER can verify: (1) The careful modernization
program carried into effect by ERWOOD together with the proposed operation
of a linen supply department,and (2) That when no linen business was

accepted ERWOOD left the company and that he, WELTNER, resigned his position
the same day.

BEIFOR continued that H. NEIL ANDREWS was Assistant United
States Attorney in Atlanta,Georgia, a few years ago when a suit was
filed in Atlanta, Georgia, by National Linen against J. T. ROSE,
Collector. In that litigation the issues reportedly included facts
pertaining to the formation of National Linen and the isgusnce of its
stock to Atlanta Laundries, Laundries and Dry Cleaning Service, Inc.,
SIDNEY W. SOUERS and Southern Linen Supply Corporation. The file of the
United States Attorney in that litigation, according to BELFOR, furnished
a clue in regard to the existence of pertinent records which should have
been found in the possession of Atlanta Iaundries but were not.

After ANDREWS ceased to be United States Attorney, BELFOR said ANDREWS
was employed by I. M. WEINSTEIN on behalf of Consolidated ILaundries to
intercede in their behalf with the Department of Justice at the time the
Anti-trust Division was re-examining the conduct of operations of Consolidated
Laundries in the New York City area with a view of re-indicting them.

BEIFCR related he has asked ANDREWS if he would be willing to
add the knowledge that he personally possessed in that matter to that
which he, BELFOR, proposed to bring to the attention of the Attorney
General. ANDREWS' answer reportedly was that he would be delighted to
render any assistance that he would be called upon to give, but that he

- felt that he should mention the fact that some time before June, 1952,

someone on behalf of I. M. WEINSTEIN, the Executive Head of both National
Linen and Consolidated Laundries, had employed him on behalf of Consolidated
and that 4f' his knowledge as to National Linen was not in conflict with

any that he had gained out of such employment that he would be entirely
willing to be of assistance to the Atbtorney General.

BELIFOR continued that RICHARD L. PORTER, JR., presently employed
with the Department of Justice, Washington, D. C., who was atitached to
the Anti-trust Division in the New Orleans office prior to November 6,
1943, conferred with him at great length at New Orleans and had examined
voluminous records then in his official custody. BELFOR at that time
was associated with the Office of the Attorney General of the State of
Louisiana and conducting an investigation on behalf of the State Banking
Department of the affairs of the Canal Bank, the Hibernia Bank and others
in Louisiana. The letters PCORTER wrote to BEIFOR are said to be located
in the files of the Department at Washington, D. C.
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BELFOR stated that when he conferred with Mr. SAMUAT, FIATCW
of the Department on January 20, 1953, Mr. FIATOW informed him that
he had previously conferred at length with PORTER and obtained from
him information in his possession concerning alleged anti-trust
violations in this matter.

SIDNEY H. VICKNAIR was Secretary of National Linen from 1928
until approximately March 17, 1953. His services were voluntarily
teérminated by his own decision. Since that time, BEIFOR stated,
VICKNAIR has been retired by National Linen at full pay of approximately $30,000
to $35,000 per yesr, This information reportedly is reflected by the
last proxy approved by the SEC in August, 1952. VICKNAIR reportedly worked
closely with B. A. KESIER and would be in a position to give important
information in regard to National Linen policies followed nationally
in respect to price fixing by National Linen throughout the area in which
it operates and in regard to contemplated mergers by National Linen and
Consolidated Laundries. VICKNAIR resides in Biloxi, Mississippi, and
can be contacted in Atlanta, Georgia, through his son, S. H. VICKNAIR, JR.

Insofar as inter-locking Directors of National Linen and
Atlanta Laundries can be charted, BEIFOR made reference to the Certificate
of Incorporation, Charter and Minutes of National Linen which he stated
had been furnished by him to Mr. FLATOW of the Department on January 20,
1953. He stated that these documents will reflect that the dominent
Directors of National Linen from the time of its creation in 1928 were at
the game time the dominent Directors of Atlanta lLaundries. Continuance
of such domination by this group reportedly was assured under a voting
trust agreement which in practice remained in effect for 10 years from
1928. This agreement reportedly remained in effect in consequence of
the things done in a frauvdulent re-organization of Atlanta Laundries under
the bankruptcy statutes. BEIFOR stated that the averments contained in
the Tucker suits previously mentioned in this report, contained paragraphs
charting the inter-locking stock holders and Directors of National Linen
and Atlanta Iaundries. BEIFOR furnished a copy of a Record of Transfers
of National Linen Service Corporation of the Canal Bank and Trust Company,
Transfer Agent, New Orleans, Louisiana, dated November 16, 1928, etc.,
reflecting information pertaining to Certificates Surrendered and Certificates
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Issued which bear the names of SOUERS, MOSS, MC CLELIAN. , WEINSTEIN,

JACOBS, WEINBERG and CHARIES IEFIWICH, and a sheet containing a list

of the Boards of Directors of Atlanta Laundries. and Iaundries and Dry Clean-
ing Service, Inc., the source of which is unknown. The latter document

glso includes the names of SOUERS, MC CLELLAN ', WEINSTEIN, JACOBS, WEINBERG,
and IEFTWICH, among others.

A copy of the above documents was obtained and has been designated
ags Exhibit X of this report.

(&) Secomdary Evidence

BEILFOR stated information relative to the location of secondary
evidence in most instances can be furnished by him in the event of an
investigation of this matter by the F.B.I. if original evidence is not
available.

(B) Persons Allegedly Responsible for Violations of Anti-trust Statutes
by National Linen Sexrvice Corporation

The following persons were named by BELFOR as "living persons
who are the dominent heads of the conspiracy to obtain and maintain a
monopoly of the linen business and who are responsible for violations
of anti~-trust laws by National Linen and others”. This opinion, he
said, is based on his knowledge of documentary evidence which exists and
is generally available.

SIDNBY W. SOUERS, Chairman of the Board of Directors
I. M. WEINSTEIN, President :

J. B. JACOBS, Executive Vice-President

A. J. WEINBERG, Vice-President and Treasurer

All of the above are residents of Atlanta, Georgia, with the
exception of SOUERS who resides in St.. Louis, Missouri. BELFOR
pointed out that SOUERS also maintains a residence in Washington, D. C.
From 1950 until January 20, 1953, SOUERS was a Special Consultant to
President TRUMAN. ’

From 1924 to 1930 SIDNEY W. SOUERS was Executive Vice~President
of the Canal Bank and Trust Company of New Orleans, Louisiana, and as
such reportedly worked closely with JAMES P. BUTLER, President of that
bank. ROGERS CAIDWELL of Nashville, Tennessee, through Caldwell and
Company,was & dominent stock holder of the Canal Bank at that time.
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SOUERS, BUTIER and CAIDWELL, BELFOR stated, together caused the

funds of the Canal Bank to be used to obtain control of banks,
insurance companies, industrial enterprises,and through such control to
monopolize the linen business as well as other businesses.

BELFOR made available copies of letters to SIDNEY W. SOUERS
from W. IRVING MOSS, Secretary of Laundries and Dry Cleaning Service,
Inc., New Orleans, Lou1s1ana, dated August 5, 1928, and from HERBERT J.
HAAS, attorney, Atlanta, Georgia, dated August 4, 1928, which he stated
are pertinent to the distribution of National Linen stock to Directors
of Atlanta Iaundries who were to serve as Directors of National Linen.
BEIFOR continued that Paragraph 2 of the HAAS letter to SOUERS set out
herein, is the vital part of this letter.

"Mr. Robertson discussed a matter over the 'phone with
we this morning about the distr bution of common stock
among the officials of Atlanta Laundries, and I fully concur
in his suggestion that no official, by reason of his position,
is entitled to any stock. The stock belongs to the corporation
which is paying the salaries of its officers, and much criticism
could rightfully be directed at any officer who was alloted
stock out of the stock which rightfully belongs to the corporation.
We have a number of people who are only too willing to criticise."

The fourth paragraph of the MOSS letter to SOUERS, according to
BELFOR, set forth hereinafter, is also pertinent to the planfor distribution
of National Linen stock to Directors of Atlanta Iaundries who were to
serve as Directors of National Linen.

"In addition to Mr. McClellan, Mr. Faust, Mr. Mayes, and
Mr. Martin are to receive each 1,000 shares of the common
stock from the Atlanta Laundry Company out of the common
stock which it will receive.!

BEILFOR also produced a copy of a letier to Mr. B. C. MC CIELIAND
from SIDNEY W. SOUERS dated September 14, 1928, the text of which is
set out below, relative to the joint underwriting of National Linen bonds
in addition to a schedule of expenses to handle the underwriting.

"Dear Mac:-
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Under the contract between you and me as under-
writers of the Bonds of the National Linen Service Corpor-
ation, we agreed to pay expenses up to $1,000.00.

As you can readily see, this means that we are
stuck for $1,000.00. I shall appreciate it, therefore,
if you will give me your check for lB/hO of this amount,
or $375.00.

The expenses will have amounted to $15,000.00

or $20,000.00, so there can be no guestion but that we will
have to pay the $1,000.00.

Very truly yours,"

BELFOR stated that 50,000 shares of National Linen was
received by SOUERS in connection with the above matter.

A coﬁy of each of the above referred to letters was obtained
and has been designated as Exhibit XI of this report.

R
(C) Alleged Interstate.Business Activities of National Linen Service
Corporation

BELFOR advised that National Linen route men from the states of
Florida, Tennessee, South C rolina, and possibly Alabama, service
customers of National Linen in Georgia. The Jacksonville, Florida,
Plant services Brunswick and Waycross, Georgia, and the surrounding
area. The Chattanooga, Tennessee, Plant services the area surrounding
Calhoun and Blue Ridge, Georgia. The Greenville, South Carolina, Plant
services the area in the vicinity of Toccoa, Georgia; and the Columbia,
South Carolina, Plant services the area surrounding Augusta, Washington
and Elberton, Georgia. National Linen reportedly also does not adhere
to state boundries in other parts of the country as to the scope of
their operations as they have endeavored to do within the state of
Georgia. BELFOR pointed out that route men from the Atlanta plants of
National Linen heretofore crossed state boundries to service customers
beyond the state of Georgia; however, do not presently follow this policy.

(D) Miscellaneous

BEIFOR was insistent during the course of interviews in this
matter that the following information concerning Associated Baby Services,
Inc., whose principal offices are located in New York City, be brought
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to the attention of the Department in connection with previously

reported allegations. ILaundry and Dry Cleaiiing Service, Inc.,
New.Orleans, Louisiana, whose name was changed by charter amendment

to Crescent City Laundries, Inc., was succeeded "overnight" by a

Delaware corporation known as New Orleans Laundries, Inc., in July

of 1942. All of the stock of New Orleans Laundries, Inc., was
subsequently turned over to Associated Baby Services, Inc. Associated
Baby Services, Inc., was chartered on May 15, 1944, and is principally

a holding company for 11 or more operating companies, including New
Orleans ILaundries, Inc. Its officers, who are also officers of

Newr QOrleans Laundries, have for many years continued negotiations and
activities looking forward to the acquisition of the operating plants

of Atlanta Laundries as well as other competing cperating loundry

plants. Two of these plants in particular are reported to be Chesterfield
Laundries, Inc., and Stoddard Cleaners, Inc., both located in Atlanta,
Georgia, of which H. A. SPENCER, SR., currently President of Atlanta Laundries,
is also the Executive Head. The eventual plan, according to BELFOR is

to bring about a merger of Consolidated Laundries in New York with
National Linen and the operation of large laundry plants throughout the
country through Associated Baby Services, Inc., to compete with any
laundry that conducts any independent 1linen supply business in competition
to National Linen.

Following a meeting of the stock holders of Atlanta ILaundries
in Atlanta, Georgia, March 23, 1953, BELFOR immediately advised the
reporting Agent that as a result of developments at the abové meeting
he intended to file a civil suit in the United States District Court,
Atlanta, Georgia, against National Linen for triple damages and reasonable
attorney fees, in which he would allege that organizers of National Linen
conceived a scheme to establish and maintain a monopoly of the linen
business. BEIFOR also stated that information previously furnished to
this office in this matter is o0ld, obsolete and secondhand in view of
developments at the meeting of stockholders. BEIFOR stated he had
advised officers of Atlanta Laundries, Inc., and other persons that he
had made facts in this matter in his possession knowh to the Department
and to the F.B.I. He stated he intended to write:'a letter to the
Department on March 24, 1953, explaining current developments. He also
advised he would make available to the Atlanta Office a copy of his
letter to the Department. This letter had not been written by BELFOR
as of April 2, 1953.
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Later on the above date BELFOR again contacted the Atlanta
Office and requested the documents contained in the file of United
States Attorney J. ELLIS MUNDY being retained at that time by the Atlanta Office
be forwarded to the Department. BELFOR contacted United States Attorney
MUNDY in this regard and requested him to authorize and instruct the
Atlanta Office to forward the above file to the Department.

On the same date Mr. MUNDY telephonically contacted the Atlanta
Office and advised of BELFOR's call and requested the file be forwarded
to the Department in line with BELFOR's request inasmuch as the entire
Tile consists -of meterial originally furnighed to him by BEIFOR. In
accordance with Mr. MUNDY's suthorization and request, the file was
forwarded to the Bureau for transmittal to the Department on March 24, 1953.

On March 26, 1953, BEIFOR stated he was handicapped in the
further presentation of the facts in this matter by the fact that the
above referred to file forwarded to the Department contained information
of importance to the continued discussion of the facts; however, that
he would endeavor to locate additional copies of pertinent documents
and attempt to furnish requested information.

In further regard to the above mentioned civil suit, BEIFOR
stated one of the counts will be to seek (1) to compel National Linen
to issue to Atlanta Laundries and Laundry and Dry Cleaning Service, Inc.,
a certificate evidencing ownership of common stock of National Linen,
(2) to cancel existing certificates evidencing ownership of common
stock of National Linen fraudulently issued by it to certain inter-locking
Directors of National Linen and Atlanta Laundries, without consideration,
in furtherance of a conspiracy to establish and maintain a monopoly, and
(3) incident thereto, to defraud Atlanta Laundries and its innocent
stock holders of its shares of stock in National Linen . belonging to
Atlanta Laundries. Another count, he said, will seek to restrain the
dominent officers and stock holders of National Linen from continuing
to restrain Atlanta Laundries from engaging its plants and facilities
in the conduct of a linen business in the Atlanta area.

BEIFQOR further advised he filed two resolutions in the above
stock holders meeting of Atlanta Laundries on March 23, 1953, on behalf of
himself as a stock holder, and on behalf of some of his clients who
are stock holders, as well as for other innocent stock holders.
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One resolution in part sought to have stock holders and
Directors of Atlanta Laundries to take action to redress the wrongs
to the corporation complained of at the annual stock holders meeting of
March 24, 1952, and to permit minority stock holders reasonable
access to corporate records. It is noted that BEIFOR made no
specific reference to the nature of the complaint filed at the stock
holders meeting on March 24, 1952, and did not have available a
copy of that resolution.

The second resolution filed by BELFOR on March 23, 1953, at the
a@bove stock holders meeting requested Atlanta Laundries to take
corporate notice of facts fraudulently concealed from the corporation
which were brought to the attention of stock holders during the course
of the meeting that day, which facts, he said, held that Atlanta
Laundries and ILaundry and Dry Cleaning Service, Inc., together became
owners of 50,000 shares of common stock of National Linen in 1928,
and had not received a certificate evidencing ownership of 10,287 shares.

A copy of the above resolutions was prepared from BEIFOR's
signed copies of the original resolutions and has been designated
as Exhibit XII of this report.

IIT CONCLUSION

BEIFOR stated that from information furnished by him in this
matter that there is no doubt in his opinion that National Linen has
indulged in monopolistic and restrictive practices in Georgia and
elsewhere to prevent competition in the linen business; that price
fixing and/or price wars have been nurtured and sponsored by National
Linen in furtherance of its monopolistic hold on the industry, and
that a conspiracy has in the past and is currently being perpetrated
by SIDNEY W. SOUERS and others in comnection with National Linen's
operations wherever that concern and controlled companies operate.

ENCLOSURES
To Bureau:
Exhibit I - One copy of Dun and Bradstreet, Inc. report dated May 28,

1952, Re: Atlanta Laundries, Inc., and Gold Shield Taunderexrs
& Dry Cleaners, Atlanta, Georgia.
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Exhibit II -

Exhibit III -

Exhibit IV -

Exhibit V -~

Exhibit VI ~

Exhibit VII ~

Exhibit VIII -~

Exhibit IX ~

Exhibit X -

One copy of Dun and Bradstreet, Inc., supplemental report
dated August 18, 1952, Re: Atlanta Laundries, Inc., and
Gold Shield ILeaunderers & Dry Cleaners, Atlanta, Georgia.

List of route men and route men supervisors of National
Linen Service Corporation, Atlanta, Georgia,during employment
of B. A. KESIER.

One copy of sworn statement of THOMAS L. ELVINS dated
May 17, 1952. ,

One copy each of eleven alleged representative restrictive
agreements between employees, officers and stock holders of
each of ten laundries merged into Atlanta Laundries, Inc.
in January, 1928.

One copy of rough draft computations of RUSSELL BAKER (not
specifically identified as prepared by BAKER) in computing
value of Atlanta Laundries, Inc. common stock in 1946.

One copy of testimony taken in case of Atlanta Laundries, Inc.
vs. GEORGE H. FAUSS and T. A. MARTIN, .reflecting testimony
of RUSSELL BAKER on Page U43.

One copy of portion of report of PHILIP WELTNER to
stock holders of Atlante Iaundries, Inc., for year ended
December 31, 1950.

One copy of report of W. C. HUDSON, Treasurer, to stock
holders of Atlanta Laundries, Inc., for year ended December

31, 195%.

One copy of Record of Transfers of National Linen Service
Corporation, Canal Bank and Trust Company, New Orleans,
Louisiana - Transfer Agent, dated November 16, 1928, etc.,
reflecting Gertificates Surrendered and Certificates Issued,
(2) One copy of sheet reflecting Boards of Directors of
Atlanta Laundries, Inc., National Linen Service, Inc., and
Laundry and Dry Cleaning Service, Inc., from August 23, 1928,
to Januvary 1, 1930.
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Exhibit XI -

Exhibit XIT -

One copy each, letter of HERBERT J. HAAS to SIDNEY W.
SOUERS dated August k4, 1928 and letter of W. IRVING
MOSS to SIDNEY W. SOUERS dated August 5 5, 1928 letter
of SIDNEY W. SOUERS to B. C. MC CLELTAN dated November
14, 1928, together with Schedule ‘of Expenses Incident
to Organization of~National Linen Service Corporation.

One copy each of two resolutions filed by HARRY W. BELFOR

at the annual stock holders meeting of Atlanta Iaundries,
Inc., on March 23, 1953.
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ADMINISTRATIVE PAGE /
/!
For the Bureau's information the report of SA R. E. PETERSON
of the Nashville Division, dated September 9, 1935, entitled "National
Linen Service Corporation, Anti-trust", Atlanta file 60-15, reflects
information was received from MOE PEAR, National Linen Supply Company,
Nashville, Tennessee, that National Linen Service Corporation was
violating anti~trust statutes through the monopoly of the linen
business which monopoly was effected by mergers and unfair price
cutting.

A copy of the above report was furnished to the Atlanta Office
for informational purposes inasmuch as.affiliated plants of National
Linen Service Corporation were located within the Atlanta Division.

No investigation was conducted by the Atlanta Office at that time.

b7D

voluntarily furnished the following information on a confidential
sis to SA C. DATIAS MORIEY | |
rba | He advises that BELFOR bas in the
past | | litigation against the Atlanta
Laundries. | |
| [advised that
{ BELFOR was honest and enjoyed a good reputation.. He was of the opinion

| BELFOR |
’ had not bezn successful financially in the practice of law.

W | |described BELFOR as being a "fanatic" on the subject of

}’ fraud, whol |has devoted himself to this one

' case involving the laundry industry. was of the opinion that
i BEIFOR was obsessed with the idea that fraud existed in this matter

[was of the opinion that -

since BEIFOR |had been in court on numerous occasions,
that the matter was fully judicated and was being kept alive by BEILFOR's
fanaticism on the subject of fraud. identity should not be

divulged in connection with the above.

BELFOR, on one occasion following the meeting of the stock
holders of Atlanta Laundries on March 23, 1953, stated to the reporting
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agent that he intended to bring a suit against National Linen one

way or another, civilly or criminally. He stated that with a

new administration in office the Department may now look favorably upon his com-
plaints and institute appropriate action against National Line)q

It is pointed out that BELFOR during interviews was very enthusiastic
and eager to present his allegations. He said that For 17 years this
matter had been a personal crusade to which he had devoted countless days
in developing the facts and accumulating evidence to prove to the
Government, State or Federal, that violations of anti~trust statutes

have been and are being perpetrated by National Linen and controlled
companies.

On several occasions, according to his own statements after
the initial interview with him on March 5, 1953, BEIFOR undertook on
his own initiative to intercede with the United States Attorney, Atlanta,
Georgia, and others in an endeavor to gather additional documentary
material to assist him in presenting his claims. These actions were
taken by BEIFOR after being advised by the reporting Agent that the F.B.I.
did not intend at this time to contact other sources for additional
information. BELFOR was reminded of the initial conversation with him
on March 5, 1953, in which he was advised that this preliminary
investigation was being conducted at the specific request of Acting
Assistant Attorney General EDWARD P. HODGES, and that information desired
would be confined to information that he could supply.

On March 11, 1953, BELFOR advised he had made numerous calls
to officials of a local bank and to H. A. SPENCER of Atlanta ILaundries
in an endeavor to obtain additional documents or records he desired
to produce to confirm certain information furnished by him. He stated
further that when he had been refused the requested documents or records
he had advised that the records were being requested to provide information
for the F.B.I. He also stated that he asked the people contacted by him
if they would make requested material available to a representative of the
F.B.I. if such representative would accompany him to their offices.

BEIFOR stated that if authority or instructions to delve further
into the matter at this time was all that the Bureau needed, that he would
personally telephonically make appropriate contact in Washington, D. c.,
to obtain such authority for the Bureau in writing.
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LEAD

ATTANTA DIVISION

At Atlanta, Georgia

Will conduct such additional investigation as the Bureau may direct.

REFERENCE

Bulet to Atlanta, 2/19/53.

Atlanta air-tel to Bureau, 3/7/53.
Butel to Atlanta, 3/9/53.

Atlanta air-tel to Bureau, 3/9/53.
Buair-tel to Atlanta; 3/10/53.
Atlanta air-tel to Bureau, 3/12/53.
Atlanta air-tel to Bureau, 3/23/53.
Atlanta let to Bureau, 3/24/53.
Buair-tel to Atlanta, 3/24/53.
Atlanta let to Bureau, 3/27/53.
Atlanta air-tel to Bureau, 4/6/53.

..33..




STANDARD FORM NO. 64

o @ﬁ% Mgm@%@d%m UNITED s’ij’ KBS GOVERNLMENT

TO :  Mr. Ladd ‘}@/a ©_Bare: April 27, 1953

XX / . }/{f’# }A/L// _ l . : 'rd,d“____‘ |
’ ‘T I 4 . ) / Nic .
FROM @ Mfc ROSG ‘ D! b -~ f ‘ % . 2;:8 at

oo Glavin

. . i . Harbo

g, s ssavios cozomseror (2 BUIE O
@LIVEN SERVICE IWLDUSTHY IN THE SOUTH 4

Mohe

ANTITROST | a\5\5?*'  Taegm—

' SUBJRCT:

Holloman.
Gandy.

b .
An Atlanta, Georgla, atto ﬁey who is the complainant
in this matter has been interviewed pursuant to request of the
Antitrust Division. The complainant alleges that Nationsl Linen
Service Corporation has for many yesrs organized and maintained
{2 monopoly of the.linen rental gsupply business throughout the
iSouth. The conspiracy to monopulize this industry allegedly
originated about 1928. Admiral Sidney W. Souers, who was an
‘alde” to- President Truman, IS CHEITHEN O thHE Boa¥d of "Subject
company and_according ko complainang 18 0One of .the persons
instrumental in effectuating the.slleged. monopoly. No investi-
gation has been conducted to substantiate informstion, furnished
by complainant who has for years urged the Antitrust Division

to proceed against -subject. Results of investigation furnished
to Antitrust Division and no further investigation will be con-
ducted in the absence of an Antitrust Division request.

el

SYINOFPSIS::

it e e

DETATLS:

, By memorgndum dated February 17, 1953, the Antitrust
Division requested that the Bureau interview Harry W. Belfor,
an_Atlenta, Georgia, attorney who had earlier furnished infor- s J
mation to' the Department indicating a possible Antitrust viola- ‘
tion on the part of the National Linen Service Corporation. o
It was indicated .that Belfor claimed to have a great amount of r
material relative to his allegations and it was requested that

we Interview him to thoroughly explore the information he has i
and obtain any documentary evidence he might have in support of ﬁf
the allegations. - : : ST L

~ Briefly, Belfor alleged that captioned qdmpaﬁy and:

the persons controlling the company have been engaged in a con-
spiracy which originated in 1928 which has as its purpose the
monopolization of the linen service industry, throughout -the
southern part of the United States. This industry deals with
loening towels, sheets, coats, and' other. linens; collecting-
them after use; relaundering ' and redistriputing Egeﬁxriﬁﬁlarly.
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Memorandum to Mr. Ladd

Subject company operates L5 plants in ten southern states and
according to Belfor has succeeded in preventing the rise of
competitors in this industry.

The complainant, Belfor, was interviewed by the Atlanta
Office on various dates from March 5, through April 2, 1953,
on a continuing day-to-day basis as he was available and a great
amount of documentary material which he furnished was reviewed.
Belfor alleges that Admiral Sidney W. Souers, who was an aide
to President Truman, as Chairman of the Board of Directors of
subject company is one of four persons primarily responsible for
the conspiracy complained of. He stated that Admiral Souers
originally became interested in the captioned industry in 1928,
while he was an officer in a New Orleans bank which was used
by subject company to handle the issuance of capital stock.

The only iavestigetion reguested by the Antitrust
Division, namely, the interview of Belfor, has been completed
and is set out in an Atlanta report dated April 13, 1953, which
has been furnished to the Antitrust Division. The Antitrust
Division intends to review the information and documents furnished
by Belfor to determine whether any further investigation of
his allegations is warranted.

T R

ACTION:

This is for your information.

We will, of course, conduct no further investigation
of this matter except upon the receipt of a request from the
Antitrust Division.

b bdemaag e
—
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TANDARD FORM NO, 64 e ¢
s " . ° Q Mr. Telson e
O M d ; Mr. Ladd
ce C7720Vb1LAUTIZ o UNITED STATES GOVERNMENT-
* Y. DEEAMNE aaen
b Mr, Clesg
. . Glavin.
To /Director, Federal Bureau of Investigation pate: JUN & 1%?‘3?11)0- é
yr. LLR 1) § U,
FROM L.:}) Stanley No Barnes, Assistant Attorney General File: 60-202-M8 Tracy —
i Antitrust Division N ety
SUBJECT: Further Preliminary Investigation of the U Mr. Wintarrowd. |
National Einen Service Corporation and ‘ Tele. Room—_
théinen Service Industry in the South P %ir Iéi_ﬂli‘i’ma“——- 4
TS > =2 !l ' r. Siz00
. & 3 ?/J Miss Gandy—..
}/) Referring to the report made by your agent J. Doyle Willilams J
at Atlanta, Georgia, dated April 13, 1953, will you kindly arrange
to have Joseph, Atner and Bernard Cohen interviewed, and documents
@ of the Apex Einen Service Company examined, concerning the alleged

,r illegal practices of National Linen Service Corporation, herein-
H’ after called National Linen, as indicated at page 1l of that report.

Will you also kindly arrange to have B. A. Kesler intervieuwed,
with reference to the alleged’ restrictive and monopolistic practices
engaged in by National Iinen Service Corporation, including the

- methods used by National Linen to compel campetitors to sell out.to

it and to maintain prices set by National Einen, during the period

(@ of the employment of Kesler by National Linen from 1937 to June 1952,
as indicated at page 15 of the above-mentioned reporte Will you also

M please arrange 6 obtain the price lists of National Linen distri-
buted to the trade through the National Association of Kinen
Suppliers, and all other documentary evidence in Mr, Kesler?'s
possession, as indicated on page 15 of the said report.

Although the drivers under Mr, Kesler'!s supervision need not
be interviewed at this time, Mr, Xesler should be requested to
state his instructions to these drivers and the specific facts and
incidents relating to each driver, indicating how each carried out

 Kesler's instructions and the restrictive and monopolistic prac-
e tices of National Einen,

{C‘t’:‘:f . A
Py
’5 This office received a letter dated March 9, 1953, from J., H.
Reddy, United States Attorney at Chattanooga, Temmessee, reading
as follows: :
Re: dJoe Bonowitz Tinen Service v. Chatbanocoga
’ ILinen Service (National Linen Service
Corporation)
Departmental Reference: EPHsVHK 60-202-0
- :(? P il
: o- éj 525 — / /
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Sirs

Reference is made to our letter of Febmary 9,
1953, and your reply thereto of February 19th, con-
cerning the activities of the National Linen Service
Corporation doing a subsidiary in this City.

Mr. I. Se Deitch visited this office again last
week and stated that the Sales Manager of the Chatba-
nooga Linen Service was continuing his efforts to take
their customers away from them and mentioned speci-
fically that this party bad recently visited the Post
Office Iiquor Store and the Volunteer Billiard Hall
where he offered the proprietors three months fzee
service to change their accounts. It appears that
upon belng told by the Ligquor Store proprietor that
he was not interested in meking a change the Sales
Manager (Mr. EeGrand) asked him to 'name his own
figuret,

Mr. Deitch is-quite concerned about the
activities of the National Einen Service and says
that unless some action is taken to halt them at
this time it will mean the termination of the
Bonowitz Linen Service business. He states that
their business is a small concern and is unable
to stand the cut throat competition it is meeting.
He is desirous of knowing whether something can be
done immediately, through Court action, to restrain
Chattanooga Linen Service because a long delay for
conducting an investigation will afford the Chatta-
nooga Linen Service an opportunity to accomplish
their object, namely, to put Bonowitz Einen Sexrvice
out of business. ‘

" Will you review this matter and advise me at
the earliest possible time?

Will you kindly arrange to have Mr. I. 5. Deitch, referred
to therein, interviewed as to the restrictive and monopolistic
practices of the Chattanooga IEinen Service, a subsidiary of the
National Einen Service Corporation, and obtain any evidence,
documenitary and otherwise, indicating each specific instance
in which National Einen or its subsidiary, Chattanooga Linen
Service, attempted to monopolize, restrict or eliminate any
competitor in the linen service industry.
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- @ﬁ%@ Memomnd%m e UNITED STATES GOVERNMENT

TO " : DIRECTOR, FBI (60-4325) DATE: July 2, 1953
M : SAC, KNOXVILLE (60-64)
SUBJECT: ~ NATIONAL LINEN SERVIGE CORPORATION;
LINEN SERVICE IND ”mmm*som‘
ARTT-TRUST

Enclosed herewlth is a report of Special Agent M, JAY
HAWKINS, dated T-3-53.

It would appear from information contained in this report
that the Department may desiré that Joe Bonowitz be interviewed by

e egents of the New York Office. 3 g
' Three cqpies of this report are being re’ca.ine M
Knoxville file In order tHAG New York may be rufiicncd copies im
the event the Department desires that Bonowiiz be interviewed.
MJH/mm //’/
" REGRADEDH.
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FEDERAL BUREAU OF INVESTIGATION

THIS CASEORIGINATEDAT ATIANTA gt 3
REPORT MADE AT _’ : s DA‘;,,EAV“,'E'E:" " pzrIoD FOR wHicH QADE Y;EPO'RT‘MADE BY. | .
 KNOXVILIE, TENMSSEE 773-53‘: ’ -29 53 | M. GAYENENS. . - m
,Trn,F_’x BN - - o . . - CHARACTEROFCASE T N
mzom LINEN. smmcm GORPORATION,Q Ceot T oL
LN SERVIOE INDUSTRY IN THE SOUTE .. C ANTI’TRUST

Lol 'i”JBE BONOWIPZ, President Ovmer of. 51% of the etocgmm%%ﬁﬁ\/@

. ,\ " PAUL TOOHEY, Secretary,: Owasr of 10% of 'bhe s‘bock, :

-

' SYNOPSIS OF FACTS: "‘he vice-ere ié.ezia =f .loe Bonowi'bz Linen Service RS Incorpora.ted
Chat‘banooga, Tennessee states all information he has rogowdiug Menopslistic
. Practices of Che.tta.nooge Linen Service obtained by him from Joe Bonowitz or
drivers for Bonowitz's company. ‘Joe Bonowitz Linen Service purchased by ational
Linen Service Cor;;oration on April 30, 1953. . ’ E
Iy = - - R.Uc ’ “‘ | ' . v N - > ‘ -
DE.EAIIS b ‘Ihis investiga.tion is predicated upon a8 request m&e of the .
. Bureau by Mr. SPANLEY: N, "BARNES,  Assistant Attorney Gensral, Anti-Trust. :Divieion,
on June 'k, 1953 that I, S. DEITCH be imterviewed regarding allegations made by -

"DEITGH ’eo United States Attorney, J. H, REDDY at Chettanooga, Tennessee’ con_ceming 1

Restrictive and Monopolietic ?ractices of, the chattanooga. I.inen Service.

R S. DEITCH, Hairie Peninsula., e.d.vised. on 6-29-53 'bha.t Joe i
Bonowitz Linen ‘Service, . Inoorporated, & Tennessee corpora.tion capitolized at -

- $20,000,00 operdted in Chattancoga,. Tenneseee from- September 2, 1952 with the
fellowing officers ana. stockholders'

‘.. T. S. DETTCH, Vice-President,

A

Mrs. ANNA B. DETTCH, ‘i‘rustee and owner of 39% of ‘the etock.- .

The company, “looated -at: 63 Weet Main, Stree‘t; cha.tta.nooga, enga.ged. I

’ _in the rental of Linens, towels and uniforms, to various bueiness -concerns in and
‘around Chattancoga, Tennessee from September 2, 1952 wntil April 30, 1953 on vhich :
de’ce it was eolr}/to 'bhe Ne.tionel Linen Service (}oryoration.

ATOEATTANOOGA Tmmz:ssm e e

‘”‘é’ TR AR V. i 5 Yo N 7
: ,//‘“’\{ COPIES OF THIS REFORT - - ‘ CoL ,

[ 3 7 BUREAU 60-h32! . " :
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Mr. DETTCH stated that at ne time during the operation of
the company, did it operate for prefit. He attributed the failure of the com-
pany to operate on a profitable basis, first to a centract entered inte belween
the Joe Bonowitz Linen Service with the Chattanooga ILaundry, which contract pro-
vided that the Chattanooga Iaundry would receive one third of the highest rental
price for leundsring linens and so ferth., He stated because of the excessive
laundering cost, his company could not eperate profitably. )

The second reason attributed by DEITCH for failure of the Joe
Bonowitz Linen Service to operate at a profit was competitive practices ef the
Chattanooga ILinen Service., He stated immediately after his company started
operations, the Chattanooga Linen Service started the practice of attempting
te obtain customers of the Joe Bonowitz Linen Service by mking pa.rticularly
attractive offors to tio Donowits customers:

When asked for specific instances and details concerning such
offers, he advised that he had no first-hand infermation concerning that practice
due to the fact that he was not active in the company. He stated that most of
the information-he hed received concerning competitive practices of the Chatia-
nooga Linen Service wes given to him by Joe Bonowitz, who is presently residing
at the Cartaret Hotel, 23rd and Tth Avenue, New York City. Other information he
had obtained from Bonowitz drivers GENE ABERCROMBIE, E. ROSS and DALE BONOWITZ.
DEITCH stated he had furnished the United States Attorney, J. H., REDDY at Chatta-
nooga with a list ef names of customers of the Joe Bonowitz Linen Service who had
been approached by representatives of the Chattanooge Linen Service in an attempt
to persuade those customers to do business with the Chattanooga Linen Service.

Mr, J. H, REDDY, United States Attorney, advised he was con-
tacted by I. S. DEITCH on February 2,.1953 and on that occasion DEITCH left with
him a list of Joe Bonowitz customers who had been contacted by representatives of
the Chattanooga Linen Service., This list contained notations concerning state-
ments made by representatives of the Chattanooga Linen Service to customers ef
Bonowitz concerning offers made to those customers in an attempt to have them
chenge their business from Bonowitz to the Chattanooga Linen Service.

This list was made available to the writer and in substance
containg the following informtion' .

Mr. WOMACK, Manager of ’che Chicken Shack, & restaura.nt sta.ted.
LeGRAND, a representative of the Chattanooge Linen Service, told him te come back

to the Chattanooge Linen Service, that he would have to do so when the Chatta.ncoga

Linen Service forced Bonowitz out of business.,

Mr. SCRUGGS of the Scruggs Bakery was offered a 20% discount on
his service for a peried of one year.

-2 -
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. Thornberry Grocery discontinued gervice with Bonowitz and
ohanged to Chattenooga Linen Service because the price of aprons was reduced

from 8 cents to T cents and the price of coats was reduced from 25 cents to
20 cents. . .

The Chattanooga Elks Club was offered a 25% discount.on..
their service retroactive for a period of one year. They were also offered .
reduced prices for the year of 1953. LeGRAND told BOB KING, Trustee for the
Elks Club, that the Chattanooga Linen Service would either force the Bonowitz
Company out of business. within three to four weeks or would buy the company.

D. ead Y. Food. Stores were offered cheaper prices and thirty
days free service. .

Willie's Super Market was advised that Bonowitz would be
forced out of business and that he had better change back to the Chattanooge
Linen Service while they were in a position to offer him a 15% discount.

BOB GREEN Restaurant , was offered a large discount and
free service.

GEORGE SIIAS, at the Maypole Restaurant was offered free
service for a period of three months and 25% discount for a period of one year.

MIKE GULAS, Owner of Gulas Restaurant, was offered omne years
free service and a large discount.,

GUS BLLIS, Owner of Ellis Restaurant, was offered $800,00 if
he would change his account from Bonowitz to Chattanooge Linen Service,

BETHEA, Owner of Bethee's Restaurant, was offered a sizeable
discount. . .

CLYDE GREEN, of the cha’cta.nooga Steak House, was offered free
gervice and a large discount,

: BEN TALIEY of the Talley Ho Restaurant was offered free service
and a large discount.

FORREST KING, King's Cozy Corner Restaurant, was contacted at
which time he was advised that the Chattanooga Linen Service would like to have
the resteurant co-operative to stick with the Chattanocoge Iinen Service and he
was asked to name his own price for service.,

LEE , Owner of Kibble's Restaurant, was offered free

-3 -
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service at a large discount, p.

Torch's Grocery, T63 East 9th Street, was advised that he
had better accept & 15% discount as it might not be offered to him later be-
cause the Chattanooga Linen Service was going to force the Joe Bonowitz Com-
pany out of business.
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REFERENCE:

Bureau letter to Atlanta, copy to Knoxville, dated 6-10-53.
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SAC, A‘hlanta (60-149) S a1y a3, 1953 - -
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, ED ‘2 NATIONAL LINEN SERVECE coapommzon CeE AL T T

" LINEN s‘aav:rcE INDUSTRY IN THE soumﬂ- el e T

ANTITRUST ~ T E

Rebulet June 10 and urlet July 6 1953.4; »;:':» ‘; : 3;

In. view of ﬁha ;act thdt. your offiee has Hot. afforded o
this matio “';n?ectigative attentlon and sincé - there is no assuranoe o

= in your lebber of July 6, 1953 £ SA Williams will be.able to
. handle, this case in the 1mmedlato fuﬁvve, you a¥c inatrucked to

e reassxgn this investigation,to an experienced nonaecouptant for o -
‘1@gg‘_$wnediate attent*on. PR ) ,

. N P ;
a7 . "’":

“TIH woula appsar that another agent ‘af ber rev&ewing the, -

- material -received from the Department together with SA Williamst . *
g ., .report of ly 13/53 should be.able to complate this investlgation'&F{;rw
' .;in a Short time withput dlffieulty. e : -y
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DIBEC"‘OR, FBI (60-&325) o ‘v ‘ ; ‘WD'AiTE: * Jﬁly"“ég 1953 -

‘ - 8AC, ATLANTA (60—1&9)
fS\UBjECT: O TA L0 I p _— )
- -Orney SERVIC@U&@LJM}HE oum : ..
. ANTITRUST - . »
b Rebulet to A‘tlan’ca dated 6/ 10/ 53 \\\ X .{— ST L

L ThlS is. o adv1se that Bureau deadllne of July 3 5 1953 m.ll
‘ not be met. . - ' &
» " It is'desired ‘o, point out that Speczal Agent J. DOYLE WILLIAMS
+ -~ ' is currently engaged in expedite 1nvest1gatlon of ‘case éntitled - (
.7 “"Maryland Lumber Company, etald, NFAGY, bufile’ L6-18163,- Atlanﬁa
., . file h6-578 “which: w:-.ll requn‘e .an est:l.mated twenty-»fg
: - EXPEDITBERQCGH

ra

. " ’f;"’Ih:Ls matter m_ll be afforded a:btentlon at the«/ arl:.es’o poss:Lble

“bime.- -
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T ,‘ jE@@ﬁDED-Qsz éﬂ /Z‘”g 525 / 3
“ D

a« mtx

¥

UNITED s&s«; GOVERNMENT




o -

g A 3istan{; Attorney {ienaral

K St&nley . B&rnes L o o 'Jﬁll?’ 30, 1953
\ : Director, PBI (60-L|_325) S o : R
-/ ,‘:,;4;,.»%/' - HATTONAL 1..'.{1 =N QT*‘RVIGE caRPmmm':,’ﬂ St
=T LINEN SERVICE INDUSTRY I THE SOUTH o e
. ANTITRUST , : S
(De‘nart'nant File 60-262—18} ‘ oL

‘\\{:_,ﬁ A /f: éf_\, .iL, et 'f -
ORPIEP il RIS 47/
Reference is made %o your" memrandum ciated quna lz,,
1953, :T_n the above-captiona& matbers . o .

4
-,

ez«.p:.ananory nehornmian aubod Suly 27, 1953, Lo oun AElanka
‘Orfice with reference to . an intorviow with Ir. Jcaoph Cohon,

There is. be.mgg enclosad hera :H.h one aopy of a self-v

=

- Treasursr of: the, Apex Linen Service Gompany, Atlanta, Georgia.~

~

S0 Imview of Yr. Cohen's attitude, no. furthaar contact

mll be made with the Apex Linen Company unless-advised o the

- contrary by. you. Upon the preceipt of & report from our -
Ai:lanta 0ffice covering the balance of . the imrestigfation,
AT s&me will b% fcrwar&ed to the- An’citrust uivis:z.on.
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... tions of the Antitrust Statutes by National Linen Ser-
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s'rmp?!nn FORM NO. 64 ~

ﬁice Memom#d%m ’ UNITED s*rz&é GOVERNMENT

TO

ir;ector, FBI (60 4325) (AMSD) - DATE: 7/27/53
A€, Atlanta  (60-149). o

ANTITRUST - . , Y/

i)

1Instant case reassigned to-SA EDWARD T, KASSINGER
fwho is an experienced agent. Investlgatlon expected ‘
to be completed withln two weeks 2
Mr JOSEPH COHEN, Treasurer, Apex Linen Service Com—\ T
_pany, 330 Edgewood Avenue, N. E., Atlanta, Ga., was
"contacted on 7/23/53:° Mr. COHEN advised that his =
company had been formed in 1946 im Atlaonta, Ga ., sub=
sequently becoming incorporated in Ga. in 1948 Mr.,
COHEN advised that since-his company had first started.
in the-linen service,Industry,: it has. experienced diffi~
“culty with-the National Linen Service Corporation. Mr..
-COHEN said that as a result, approximately, four years
ago, he had discussed the tactics being used by the -
National Linen. Service Corporation to suppress compe = -
tition from Apex Linen ‘Company, with Mr.- J, ELLIS -
MUNDY .USA, for the NDGA, and with former USA, and -
former PFederal Judge, M. NEIL ANDREWS. At that time,
Mr. MUNDY indicated %o Mr COHEN that the Department
" of Justice already had "voluminous information” avail- -
_able concerning alleged ‘malpractices by National. ‘Linen: . A
Service Coprporation in violation of the Antitrust Sta—?“'
- tutes. -According. to. Mr. COHEN, Mr. . ANDREWS and Mr. CoT
. MUNDY suggested to Mr. COHEN that he put his allega~‘,.,a"
tions in writing, and, address them to either the . e
_Federal Trade Commission;.or the Antitrust Division ' . . .
of the Department of Justice ‘ 3 '

-

=

o Mr COHEN said that as ‘a result he did write a lengthy -
letter. to the, Antitrust Division of the: United States: _ . :
Departmerit of“ Justice about Ffour years ago, setting - ;;Qggem 8
forth in- detaiI’speciflc instances of alleged viola- .. & ’

" vice Corporation, together with the names of alleged -
witnesses, and a listing .of alleged documentary evidence
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e 3 bitter struggle things have gotten‘somewhere back to '
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Division’with an expredsion of interest and & statement‘t
- -that Mr. COHEN would be contacted "in- the - near. future" -

- that ‘he “has hever been gontacted in this regard by a

‘igtion is based on’ some neW‘complaint by some. other Andi- -
jvidual or concern due ‘to the lapse-of time since Mr.. COHEN
_ wade his complaint to the Department approximately four

v .. ago the Apex Linen, Service Company had’ again had diffi-u
~“cu1ty'with -the National: Linen: Service, but that “aftér a

ﬁ[:normal

l‘ﬂu . & R i
\

Mr COHEN then stated, The experience we had with Na—.r
tional Linen is: the experience numerous. other, suppliers
~have had' throughout the. country. -.We cannot 1et Apex.w
Linen’b -in the position of " furniehing information. in- -
“this- investigation ‘now,-.while things are going-along:

- anothér row with’them:iwould, -or.could:break us, ' If you-
}want to get information about the practices of.National - -
';Linen An. eliminating competitors, ‘why not-see people i“
*1ike JOE’BONQWITZ -in Chattanooga, who-ha§’. already been
. driven out of~ bus:.nessf cand’| has nothing to lose by

: 7“5Mr GOHEN was emphatic in,stating that Apex Linen would £

zlike very;much to: seethe’ alléged; malpractices of Na=
‘tional’ Liren" Service curtailed by - law; but: insisted“ﬁg
that Apex Linen .eould:not-afford to bej;. ‘what: he. termed *

?Ig‘was adamant in’ stating that. he did: not. desire %o0. furnish

:7Mr, COHEN further advised that he planned on expressing

:ﬁ ;’i'himself -gs ;outlined above;;.in a. letter:tg- Mr.-STANLEY

*'”;aaBARNES, Ass1stant Attorney General cAn charge of the{;« ‘

F e rjAntitrust Div1sion. T T DU
“ 'j‘ —“42“. . _ | :‘j. .

AT - GOflﬁégi;,;A B B
;--QfaVailable in support of Mr COHEN’S allegations.QMMr COHEN
-+ stated that: this. letter was acknowledged by ‘the. Antitrust /

- - by a’representative of 'the.Department.: Mp: COHEN statedff;}izﬂ;f;
‘ i ‘representative.of the- Eepartment of Justice until. con—-iﬁ“ffjs;f"'

. tacted -in. instant ‘invéstigation on. 1/23/53 -Mp'; “COHEN ~ - %. 7%
;' 'said.that.therefore he concluded that instant investiga~'f"’ :

years ago. . Mr. COHEN. said that approximately five. monthsh~'

relatively smooth; becausé’ National Linen: is- toobig, and ;

furnishing\information s 3;*;“_ SRR "Jé;:?fffiw* -

~%the. "gscdpegoat” in such an investigation M. COHEN ; f’*?*7ﬁ

e any information or ‘records. in‘connection with this 1n—,¥“f””,aw,
':‘jia:»vestigation at the present time. wi[f\, SRR ;f“ g;#f-?i"




ST e being conducted Wiﬁh respect to- contadt of Apex Linen,;
o st The remaining lead -to conbact Mr. “B.- A.. _KESLER, 4n" line
* . with request .set forth in Mr. BARNES-letter to the. .

. L. Director; dated 6/4/53, will be covered, and reported. '.
U aatran €arly date. oo o0 T et e
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dnforsation or records. JOSERH OOHEH, Treasurer, A Linen, *5"”
states that tha'b company has had "d:.fi’;.cultles" withi-National
. Llnen Serv:Lce 1n pagt, but decllned to discuss instdnt mat{:er, "-:, .
‘stating Apex presently experiencing satlsfactory rélations w:.f:h
National Linen. and cammot afford to. “become. dovolvéd in instant. ‘
1nvest1gatlon :E'or Tear:of reprlsa;ls b Na'tlonal inen. S:Ltfned‘ . :
statement obtaa.ned from BRANSON A. "KESIER, “forn L .route’ manager,
,.A'blanta L:.nen Serv:.ce, set dut, relat:mr h;.s o Servatlons as to
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L Mr JOSEPH COHEN Treasurer 5 Apex L:Lnen Serv1ce Company, 330 S gt
o Edgewood Avenue, N E., was contacted on’ July 23, 1953 ‘Mr.” COHEN. ‘ R
‘advised. that his. company’ had been ‘forined in 191L6 in. A’clanta 3 Georgla, ‘_f
‘subsequently “becom:.ng 1nco;cporaﬁed in: Georgla in 191L8 AR
. 1.Mr COHE:N adv1sed that s1nce hlS company had flrst started in ‘che P
“:linen serv:Lce business in Atlanta , it had- exper:.enced "dlfficul‘bies" )
“with- the Natlonal Linen Service Corporatlon (and its local subs:.dlary, -
the Atlanta L:Lnen Serv1ce) When asked to be spec:Lflc as to the . -
Ce MEifficulties’t referred +to ahove,- Mr COHEN stated that he was referr:l.ng .
Lo ,to the -use of pr(lce cutt:.ng and :E‘ree serv:Lce offered by Atl@tagg_g}leg:m&m
2 1/ )
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ﬁo ward off competltlon by Apex, or take away c;ustomers from Apex Llnen.r RN
Mr COHEN .stated :bhat he.did. not des:.re to-go: 1n1:o detall in this regard‘,".' SR
.He ,,expla:.ned tha"& approx:unately four years ~ago,. . Apex- Linen had. had cons:ndera.ble .
j "dlfflcul‘by" with Atlanta’ Linén Servite. Company and:. the National L:uﬁen Serv:.ce e
DI Corpération:- M¢:* COHEN stated that-ag.a résult he ‘had prapared wha't he ¥ ORI
.3, considered a’detailed’ letter, addressed to the* Ant:.—Trust Division of. the . T u Ul
’ " Y. §. Departuént of Justice, snttm« ‘Forth what he alleped were viclatioms = - .. "+
o+ by Watiowal Liuen Service of the Federal Antitrust Statm‘es. Mr. . COHEN i
o - gtated sa.nce that Jetter, was ert‘cen four years ago0, nothlng ‘had’ beén .,.0
R done. by “the. Government and. A% hed been;. necessary “to’ Work thlngs out’ the:
2y s »bes‘b e could" = Mr, COHEN stated. tha;t abou’o flve months ago,- Apex Linen; >
RO agaln Had: ”'dn.ff:.cul’cy" i th-National. Iinehn Service. but tha’o Yafter &’ b:l.tte
].*x"-wﬂ struggle fhin’sahaVe gotten somewhere ‘back té,normal" < MyS COHEN ‘then
‘gtafed, UThe experience ve: had with. Nat:.onal Llnen 48 the experlence numerous
R dthér suppllers have had - *bhroughout Ahe country We cannoﬁ det Apex Linén - ) R
RN Lhe in the pos;LtJ.on ‘of. furnlshlng 1nformat10n in ’chls ddvestigation now; . whlle Lo et
"th:.ngs are go:.ng along Telatlvely smooth becauSe Natlonal Linen ‘is.-t60 blg W
and another row m,th them :would QI‘ coﬁ'd, break » 2 IE you: want to cet T

:.;, .

<

. : hy not s ,e»‘»people l:;.ke JOE "BONOWITZ ;.n Cha‘ttanooga s whb has alfready been
. xdriven out of bus:m“‘ss, and Who has no‘thl:ag to lose by furnlshlng ;mformad:a.on’

Mr COHEN stated( tha’c, Apex ’.E:.nen woul ‘llke very much to see. the alleged mal— »
o practlces of Natlcnal L:Lnen Serv:Lce curtalled buit- :Lnsn.sted “l:hat "Apex Llnen 2o

.vﬂcannot a:f‘fo:rd “to-be the’ scapegoab in.such dn :.anestlgation M, COEEN was
'adaman,”c :1.11 statlng 'bha't he"'da.d no{: c’iesn'e to\furnlsh* any. 1nformat10n or’ TR

stlgatlon‘ . the Qresenf‘, t:Lme. v

S‘MI:’.uBRAI\ISO\T A, KESIER, cate of. Bést (lednets, 1540 Gordon Stree‘b R AL
Atlanta, Georgla 3 ;(residence 797 Indlan Creek Dr:.ve » A‘blanta L, Georgla) EO
‘was. con‘tacted on July 27 ) 2}3 and 29 N 1953 Mr KE:SL’ER fur:mshed the

et "July 28, 1953
' A‘clanta ;- Ga




”Spec:.al Agent EDWARD 7. KASSINGER of- the Federal Bureau, of In‘vestlgatlon o:f’
; s my-own-free wildl. . I haye been told by Mr. KASSINGER that Mr: STANIEY W.
-’ .. BARNES, Assistant Attorney General of the United States has requested that
e I e contactetl in regard to ny knowledge of alleged vn.olatlons of the Federal
: Antitrust laws ln “the. l:.nen serv1ce 1ndustry

P

o D ‘J
wa 4

. "I was flrst em;ployea; by the Atlanta L:Lnen Serv:.ce s Atlanta 5. Ga. on Oct. &18
: - 193T.. The Atlanta Dinen’ Serva.ce is a lelSlOIl or subs1d1ary ‘of - the . Natlonal
+ . 0. Linen Service Corpuration; Atlanta; Ga. I ‘was’ flrst employeé[ as a routeman
w0 in Atlanta, Ga..and .vici n:.tJ -frow 1937 vntil 1939 From' _L939 to April 7 P

) - 1943 (vhen T went :.nto “the U. S. Mar:mes,) I worl ed, as an out of towir roubenan;
“}.‘ out Of- the Atlanta Offa.oe ¥ cover:.ng var:.ous towng.within_ the’ State of Gcora:u.a. . i
“ InApril,: 1946, follow:.ng my-discharge from the U. S Marine ~Corps, I Do T
resumed worklng for the. ‘Atlarts Tinen Service. ‘During: 19?-1-6 I was” made a e s T

“were' withln the State™of Georgia YT cont:.nued i“n thls capa01ty ;f‘or about

~;route superv:.sor, superv:.s::.ng 8 routes 5y - -out of: Atlanta P all of: which’ routes f"'. r

118 months When I wag' promoted to_rotte. manager., As; route manager, I wag in. - f'"‘,',p , .
- charge. iof ‘all routes” (56 in. number) of. Atlanta ‘Lifien Service. and perso‘nnel STV

o lon thbse routes.. I Temained:in' thig capacity until February, 1952 When S "'ff 5

<L, was demoted toy ca.ty salesman- in the Atlanta area 5 contlnulng :Ln thls capacity .
- :untrl June, 1952 when I res1gned; s e g ‘

e . -l s

‘. [P P

AR *"Around 1938 .Or. 1939, 1 recall that*Mr JAGK WELIs started a.*llnen serV:.ce N

f business . in; A,tlanta L. Ga. known as Wells Llnen Service. ~-I-was a: routeman - -‘ T
. v at the t:Lme. T, recall that Mr.H. GROSS, Manager, Atlafta Llnen Service;- 'y ‘

: :mstructed us; routeman, with respect to 'th:Ls new competlta.on, that wheneVer ,

T wé Went into a, customer 5- ;place ‘and found' competltor s.. lidens, and, were told

2By the customer -that ‘he . was’ changing . from ‘Atlanta Dinen to a compet:.tor s - a

. serv1ce B that we’ shoqlc’t 1eave Atlanta Llnen s linéns at’ “the customer B. UL e

s place and call-Mr.  GROSS 's offlce ‘and :make: a- report. Thereaftera a salesman

- would: contact the customer and offer 2 weeks to 30+ -Jays* free” savice. to keep

the. hus:.ness and flght off the compe,tltlon. “As a routeman, I Would know of

‘the arrangement ‘by reason ‘of & small “tab stapled. %o the. customers bllllng : R

record. .As‘a result of! the above method of f:.ghtlng "Off “this new competltlon EERNRE

; '“‘by Walls, Wells Jhad - to go out ‘of the l:Lnen serv:.ce busrness W:Lth:.n 9 months 2

“r QY about the end o:E' 1939 T : : .

RN

< 7w . "At the end. of th:Ls 9 months _perlod Atlanta L:Lnen Serv:.ce bought out Wells.

:., , WELIS to be a city salesman in. Jacksonv1lle, T‘la. for Na’blonal L:Lnen Serv:.ce T S
. Corporat:n.on. AS‘ I recall TELIS Was left there about 18 months and then R -,“: 2

“ As ‘part of this"arrangement. to buy WELIS: out,’Atlants Lifen contracte& Withs R



AT 60-1k9

L d

"transferred to Ft. Worth, Texas as a sales manager. When his contract
“frantout abont. 2ujears’ later,‘WEIJS(plt and: réturned: t6 Athens, Georgia. -
“In.Athens, Ga.; WELLS: went¢into:the Linen”supply business. .As I recall,
“Atlantd Linen -Service ‘had two trucks working the Athens~territoryat .

s that time., *Immediately af ter WELIS .started "his .business~in: Athens, pr1¢é'Jwi°s s -

scutting -and free serv1ce-were employed by-Atlanta.- Linen:in €ffort to Iight .

-off compétition by WEEES. ~ I =m personally able té testify as to the price .

-~ ’ “cubting and free service offered at Winder, Ga. to Atlante Linen Service
customers theré-in fighting: off competition by WELIS. - WELLS fought -batk:. .
successfully.and operated his lihen-service succeésgsfullf up until he wenti™-.

into thetarmed ‘services—invabout.l9k3: At that time WELLS sold hig business

. to.therAtlénta ‘Tinen.Servicecwith & ‘provisoz:that.WELLS would not:re-engage
7in!the Limer.service :budiness indefinitely. .*WELLS.is-now' in the 'dry clegning

Yand laundry:business. in-Athens, Ga..andrhe:is now -Mayor.of Athens. The .above:'"

?instance ;of “practices by Atlanta Linen In eliminating competition’is’tHei..
only one I feel I know first hand.

M7 ‘would - like to pdintIout:bhat “Mr..LUTHER:B.CSTEPHENS) who résigned -from©i:.
“Atlarnita Lihenvalbout the'same time:I-did in'1952; was-efiployed both.asla. i1
irouﬁemansaﬁ&.supervisér for=22: yeafséby.AtiantaaLlnen(and &6W1d . corroborate
the statementsfmaae oyame as. %0’ prlce cubmlng and freﬂrserv1ce p011c1es employed
TEervice 1ndustry Mr STEVENS -is now .a real estate saleman for Alexander»

Real Estate” COmpany, Glenwood,Avenue Atlanta, Ga. © .o Do sl Ve

4 - £oa

- ¥, e Do C g s

"Infthls regard I would like %o p01nt dut that STEVENS could probably*~‘ g
“Turnishinformation.regarding the- elimination 6f Cotton-State LinarSeivice
iCompany, Atlanta;Ga. gasiacompetitor of Atlanta-Linen Service. in about 1943,
I #4135 not working' intAtlanta.at the stine but :STEPHENS wes -and iwould e «
~familiariwithsthé méthods - used by Atlanta ‘Linen id ellmlnatlng competltlon
by,Cotton State Llnen at*that tlmeM WL Rl -

L .
2ita 3 . == s e e
o R 5 o P et B s

"I recall that in about 1939, Natlonal Llnen Service decided to go into
"Jacksonville, ‘Fla. where ‘there wag .one. 1ndependent -linen service.éperdtor.
+T-dd-not recall.this independent's:-name; . At Tirét, Naional Linefi offéred,

“on abbut two occasions, t6-buy -this mantsibusinéss buﬁ <he .refused: %6Qsell

- From whe't»T heard ‘around the office (Atlanta Linen and,Natlonal Linen had--
joint offices.at .the’time)y Natidnal-Linéh offéred: this wen thealterdative’ “ ;
of accepting their purchase offer or face the possibility of meeting with . |

price cuts and free service by National Linen out of Atlanta, Ga. As I
recall, Mr. T. G. WARE, Assistant Auditor, National Linen handled these
negotiations by’Natlonal.Llnen, (WARE is now Secretary-Treasurer of National
Linen). As I recall, National Linen finally bought out this indepéndent,

and, as part of the tranmsaction, gave this man a contract job as Manager

at Jacksonville for National Linen. This subsidiary is known as Jacksonville
-Linen Service.

R v

K

- b -
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z“~ ,pass on the 1nformat10n.to Mr HANSON.

~;acustomers who cOmplalned of serV1ce by one competltor,'

Cilist, deted in:1951,

"thls period Thls pollcy vag ﬁo the effect that.Atlanta.Lmnen Serv1ce
was not-to- sollc1t OF ; accept any»cus%omers of Apex'Llnen Serv1ce Atlanta,
Ga.\Or Indcpendent Llnen Serv1ce Atlanﬁa, Ga. The lnstructlons which' I-
recelved ~and ﬁhlch 1n turn’I passed ‘on, to my 8 superv1sors and - drlvers,,
Was to the effect that shoul& one of - these competltor’s customers requést .
" gérvice from Atlante Linen- Seérvice that the cuchons? shouid be told that. ﬁhe
.. Fequest would have to be’ paosed on by the routeman to. the office.. When the | .
routgman“would call me” and ‘tell me .he“had: retelved such a request I would'.

‘,)

Each,such "reqpest" had ﬁo be "cleared" TitH the~compet1tor§1n thls manner.
- A.2igt’ of such customers was malntalned and it wes the, practlce to "gwap”

.exchanglng customers

Agso 1at10n of‘Llnen“Suppllers by‘Natlonal Llnen Servlce Company

I do not
;have any’documentary'ev1dence avallable.h

I am‘Wllllng to*testlfy to any of

:avallable«nqw,

§sh0W1ng prlce quotatlons on wofkﬁbroken‘down as to

‘X"Large Users ~ahd . "Small Usersf.,,These prlces applled,to the Atlanta.Area?t;‘

HANSON would ‘tHer: 1mmed1ately contact”' )




 REFERERCE: -Report of SA J. DOYIE -WILLIAMS dated April 13, 1953, at Atlants,

- Atlanta. le'tter to Bureau aa‘ted. July 27, 1953 )
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Assistant ﬁttorney General . ¢§fff'“j: L ‘Aﬁgﬁsﬁ‘i&;*iQS}fé”
Stanley' Bannes ) ST ;”';’ IR

© Direator, FBI g .. o< o T _
g . iﬁfii\ "\ 7 . - ‘ R . . -
m:j)ﬁf e 4gv < /(ﬂ R
“&%\’onmn LINEN SERVICE CORPORATION; /. A
LINEN SERVICE INDUSTRY IN THE SOUTH ~* - L
"ANTITRUST - T e
. -(DEPARTHENT FILE 60~20?.-18) R A

- \ There is attacheﬁ a copy of the report of Speeial
Agenb Edward T.-Kassingen dated August 6, 1953, at. Aﬁlanta,‘
Geovgia, which complétes the investlaation.requested in ‘
“your memorandum,of June 4, 1953. .

Harry We uelécﬁ the mviginal complainant 1n uhis
maﬁter, on July 29, 1953, reauestea Lho sévurn of Exhlbit VII
‘"1listed om Page 29 of the reporﬁ of Special Agont J. Doyle
,'Uilliams dated April 13, 1953, at Atlanta. This iten is
fdescrlbed 8.8 Yone copy of testimony taken in case of Atlanta
© Imundries, Incorporated, 'vs. George H. Fauss and T. A. Martin,-
reflecting festimony of Russell Baker .on Page; 43V Tfgou . - -

© will forward thiscexhibilt, itﬁwill"be“returnea¢€o~BelforTby“ B
T the»Bureau*s Atl&ﬁtaﬁOffice. *u;@&*‘:.fll;Ji: 'ffavw»‘ ST e

- Please advise whether any funthsr'action 13 o T
conﬁemplate& in this matﬁer and whethef-any further investig&tionj‘
Fis! &951red.»;@ .
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.({/Sf,lguaenrer;umu . ) ' .' . '1 ~‘ B .
Oﬁice Memomnd%m UNITED STATES. GOVERNMENT
1o . '=< DIRECTOR, FBI . (60 4325) ‘ o DATEFA‘I%PS’C 6}, ‘.1953w 4
rroM (3 %lc, ATIANTA (60-149)- e
o , o . - o . .AIR MATL SPECIAL. DELIVERY
- SUBJECT: “NATTONAL LINEN SERVICE CORPORATION; - 3 - T A
,JINEN SERVICE INDUSTRY IN THE SOUTH.-. j‘ T ST e T e
L : R E .’.-/ig ;oo 4 =
| N L
Rerep of SA J. DOYIE WILLIAMS (A), dated 4- 13 53 at Aﬂanta. o
Mr. HARRY W. BEIFOR Attorney, 179 Washlngton Street, S IL 5 Atlanta P
Georgia, made a request on July 29, - 1953, for. the re’curn of:’ T i
. Ex(hlbi’t VII, listed page-29 Of rerep.- This item is descri‘bed as < T
one copy of - testimony taken in case of Atlanta, Laundrles, ‘Inc. - :
- v8. Geurpe H. Fyuss and T. A, Morbin, rerlg»mug, T,esumgny of 4 : :
Rugsell Baker un Pdge EER Y L ete L e ,‘*
cMr. BE'lFOR was adv:.sed that ’ch:.s -item had been forwarded ‘o ‘che ‘
Antitrust Dlv:.s:.on and. that Mr. BEIFOB'S request would be brought
to the attentlon of the An'bl’crust D1v151on by the Bureau
" ETK: 1at
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Oﬂice M@?ﬂﬂf’%ﬂm UNITED STA’MGOVERNMENT

Tolsoa ——
TO : Mr. Ladd DATE: Sept. 28, 1953&&?5

4 nF 1mont
NA}/ \ )i‘/}‘ Clegg

Z Glavin——
Harbo

FROM Mr * ROSG{L/ Rosen com——
Tracy

Gearty
) Vomsermond —
SUBJECT: _NATIONAL LINEN SERVICE CORPORATION; \ Tele. Room —
INEN SERVICE INDUSTRY IN THE SOUTH o
ANTITRUST iss Gendy —

By memorandum dated April 27, 1953, you were advised
that we had completed a preliminary investigation requested by the
Antitrust Division concerning allegations that captioned company
has organized and meintained a monopoly of the linen rental
. . supply business throughout the South. It is alleged that tThis
conspiracy to monopolizé the industry origineted -sbout 1928, and
that Admiral Sidney W. Souers, who was an aide to President
Truman, is Chairman of the Board of subject company and one of
the persons instrumental in effecting the alleged monopoly.

This is to advise that the Antitrust Division by
“memorandum dated September 22, 1953, has requested a full investi-
gation of this matter. The investigation requested involves an
extensive review of the books and records of the subject company
and interviews of company officials at Atlanta, Georgia. The
Antitrust Division has listed a considerable number of specific
items which it desires to have covered relative to the operations
of subject company from 1928 to date.

ACTION:
This is submitted for your information.

Instructions to conduct this investigation are going
forward to the Atlanta Office today and Atlanta is being directed
to afford this matter’ preferred and continuous attention to
complete the 1nvest1gatlon by October 19, 1953.
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Mr. Cle or  k
Mr. Glavj
Mr. Hir
Rose
MWr. Tracey

TO : rector, Federal Bureau of Investigation DATE: QFp 22

3

<Ir. Geart;
FRO @;y N. Barnes, Assistant Attorney Gene : iles 60-202- 8‘; Mohr. b7
Antitrust Division i ':Pnle I;f(;‘;fm"fd
Mr. Hilloman___
SUBJECT: Investigation of National Linen Service Coxpordtion Miss Gandy____
" and tho-Finen Service Industry in the South: 1! ———
T ——

In a memorandum to you dated February 17, 1953, this office
requested the Federal Bureau of Investigation to conduct a pre-
liminary investigation of the National Linen Service Corporation
and the linen service industry in the South. You complied end
submitted to us reports dated Lpril 13, 1953, Jv.ly 3, 1953, July 27,

‘E 1953 and Auguet 6, 1953. 48 & result, & full gscale investigation of
the Nationsl Linen Service Corporation (hereinafter called National
!LLen) is indicated end is hereby respectfully requested.

) Investigg'bion Requested

The National Linen Service Corporation, Atlantae, Georgla, should
be contacted and requested to permit your agents to conduct a full
scale examination of its files. (& letter of request is submitted
herewith). .

Should access to the files be allowed, originals or photostatic
coples of the following should be obtained:

\",_.5 (2) - Certificate of imcorporation.

.. (b) Names of Officers and Board of Directors.
(¢) List of all committees, sub-camittees and special
committess, if any, showing title of each, its members -
and its functions.

o,
S
@

i¢.4/

I /‘“"/;/”
LA R ’,/\\."‘
(a) List (nemes and addresses) of all stockholders who have J ¥
owned stock at any time from Aug. 29, 1928 to date, showing
the amount of stock held by each, and the dates of such holdings.

(e) Minutes of meetings of stockholders, Board of Directors, and Co—
all conmittees from fug. 29, 1928(the date of formation of :
National Linen) to date, pertlnen'b to this investigation.

P

Mo Pain mf

U’( WU Sre, azls, f2) List (names and. addresses) ‘of ea.lesmen, route managers, drivers
i /2. %_ 2 of p::.ck-up and delivery trucks who have been employed during
7 /{L/g a.nytime from Jan. 1, 1911-9 to date, ..

* RECORDED - 1‘71[46“ sas’w/iv
S S A ‘

o~
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(2)

(1)

(1)

(3)

(k)

(1)
(m)

()

(o)

s o

Instructions to salesmen and other employees with particular
reference to competitors and the scquisition or loss of
campetitors from Jan. 1, 1949 to dats.

List of any and ail trade associations and organizetions with
which presently affiliated.

List of all companies National Linen has acquired by purchase,
or purchase of assets at foreclosure or othersales, or other-
wise from August 29, 1928 to date, including the names and
addresses of the officers and directors of the acquired com-
panies at the time of acquisition.

List of all companles engaged in any phase of the linen service
business or laundry business in which National Linen, or any

of its officers or directors have or have had since fug. 29, 1928
any steck or other financial interest together with precise
neture of the business of such companies and the extent of the
stock or financiel inbterest held therein.

Price lists, price changes with dates thereof, circulars and
bulletins and all correspondence, interoffice memoranda, and
other documents and writing pertaining to prices fram 1945
to date.

Annual reports to stockholders from 1928 to date.

Forms of contracts with customers currently in use.
Contracts with labor unions currently in use.
Correspondence, interoffice memorands, and all other records,
documents and writings from 1945, except where otherw:lse
indicated, to date pertaining to:

1. Allocation of customers with other linen suppliers.

2. Acquisition of customers from, or loss of customers
to0 other linen suppliers.

3+ Division or designation of territory with other linen
suppliers.

L, Elimina:tion or suppression of competition of other
linen suppliers.

5. Complaints made by other suppliers regarding loss of
their business or customers. .




9.

10.

2.

e . &

Complaints made by its customers or the customers of
other linen suppliers regarding change of supplier.

Canplaints made by its customers of high prices, or
poor sexrvice due ‘to inability to change ® or obtain
another supplier.

Offers +to customers by National Liinen of cash payments,
of free service for stated periods, of less than regular
prices for servicee, or of special services in order

to induce customers to leave competitors or to remain
with Netional Linen.

Relationship with Consolidated Iaundries, Inc., or
other linen service companies in New York; with
American Linen Supply Co.. Inc,, or other linen
gervice companies in Chicago; with any other out-
st&nd:!ng linen service company in any othér part
of ‘the country.

Owmership of National ILinen stock by Atlanta Lsundries,
Inc., or any of its officers, directors or stockholders
from August 29, 1928 to date.

Suppression of Atlante Leundries, Inc., from engaging
in the linen service business at any time since

August 29, 1928.

Any loans to or from eny linen service or laundry
campany from August 29, 1928 to dste.

Obtain, prepare or have prepared a list (names and addresses) of
all competitors or alleged competitors in each ci'by and state in which
- National Linen does business,

Also ascertain:

(a)
(b)

(c)

Gross annusl business in dollars from 1945 to date.

Which plants serve customers located in states other
then those in which the plants are located and the
extent of such interstate operations.

Gross annual business in dollars for 1951, 1952 and
1953 with (1) customers located within the state in
vhich each plant is located and, (2) customers located
in states other than those in which. the plant rendered
the service is located.




y, * o ‘ - e
.
]

(@) vwhether National Linen menufactures its own linens

. - @&nd laundry supplies or purchases them. If manufactured,
the location of the manufacturing plants.. If purchased,
from whom they are purchased and from whichplant of the
manufeacturer are they received.

&8 indicated iIn our memorandum to you dated Feb. 17, 1953, herein
above referred to, National Linen maintains its main office in Atlante,
Georgia but operates at least 45 plants in 10 southern states, Georgia,
North Carolina, Texas, Alabama, South Carolina, Tennessee, Florida,
Kentucky, Louilsiana and Virginia and in California. The files in Atlanta
should contein information relating to each of National Linen's plants
wherever situated. We desire to obtain the requested information, ..
as and if it relates to National Linen as an entity or to any or all of
Netional Linen's plents wherever situated.

This cese is still in charge of Samuel Flatow, Room 3237, Department
of Justice, Washington, D. C., who is available for any further information
or Imstructions required. by the Federal Bureau of Investigation herein.

-
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SAc, Atlanta (60-ih9) cala l".f.jil <" "Beptenbes: 28, 1953 .
’*y{?jdﬁé' Director, FBI (60-&325)“*/ "ﬂ7,ii”7'“‘ el T

a:;r&im'mML LINEN' SBRVICE GORPORA’I‘ION‘,‘ B T L BT e
/-« - LINEN SERVICE INDUSTRY IN THE SOUTH T T
o AMITRUST 5 S I RISy S
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kY “ LI . I Lo 4 e Kl ‘s P

e e T Thﬁre are attadhed two conie§ .f on A“ uv‘ﬁi?aslwn
- mEMQvunaum dated September 22; 1953y requesting PLrthor inveati-
gaﬁion in this matter.  There is also-attached a letter addressed
to the subject company requesting bhe company's cooperation. :

s All persons interviewed are to be advisea bhat the“ "; RE
invéstigation is being conducted ‘at- the request of Assistant ¢ SR
Attorney Generdl Stanley. W+ Barnes of thé Antitiust Division.,%w SRR
The fact that they were so advised need not be wet out in reports.

'wi*’ Ybu are’ 1nstructed to asaign thls ma%ter to an. Agenﬁ ,fV"
GXperienced in the handling: of’ Anﬁltrust caseg Lor: preferred and '

- gontinuous attention,  The Agént handling the casé should. be - ”f L

" given ag:much ‘dsslstance by other. Agents as. the nature .of the . @ o

. -work:being done  wlll permib.  Initial’ eontaect with the. subject”‘ AN

*.1 *company shoula be made &t once and the ‘Buresau adviged of the - - B
~attitude: of . the company ‘relative to Turnishing the materidl R
Ldésired by thé Antitrust Divisions A report reflecting the aqmr AR
pletlon of the investigebtion is to.be: submitted to reach-the - . j;;H

¢;Bureau not later than Ogtober 19;, 1953.. The -case should be main-. )

“tained 'in a pending status until ‘the Antisrust Division indicates :
the diép031tion to be made of'this matter. TeendE \ 2
., ; ;
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FEDERAL BUREAU OF lNVESTIGATlON

’ THlS CASE ORlGINATeD AT - B ATLANTA

REPORTMAREAT . . e DALEAxgr;EN - PERIOD FOR wn;eu MADE | rerorrvavEmy S
ATIANTA .| 10-1-53 9 25-53 | EDWARD T. KASSINGER B
’ T . ’° | CHARACTER orFcase
i /@TIONAL LINEN [NEN_SERVICE CORPORATION S ANTITRUST L)
: L:I_I\T_E}.LS__-&RVICE JINDUSTRY IN THE SOUTH S

’ ‘ . . N L . ' . ,.‘:" P “' [ ;
SYNOPSISOF‘F‘ACTS ’ ' ; v N o

J.- JOSEPH . COHEN Treasufer,\Apea Llnen service company, Atlanta,

| 1 made bomplalnu concefning current actlvlcy of Atlanta Linen - -

L R sefvice Company, subsidiary - of National quen “eeree Cu&lzes Gl Lty
r ) in e..i.leged Lb:&bl_’dill{; of ‘brade.
|

|

T - .
T - A 5 R

. s & - B
. Tt Vet e KRS
' * . LT - Cte . ‘ N
e , o P Y B 35— - .
R ' . . . R .
. - . . . ¢
§ - . o
4 . DR .

L

: DETAILS- A ATLANTA GEORGIA

Lo M. g, JOSEPH COHEW Treasuref, Apex Linen SeTV1ce company, 330
L “‘“Edmewood Avenue, N. E., Atlanta, Georgia, contacted the Atlanta’ Y
g Office on September 25, 1953, at Wnich tlme he personally prepared 1 ;JJ
| the following 51gned statement 2 T . .o e ( b I
”Atlanta ‘Ga, ‘*;73‘%;*x
. Septw 25, 1953

‘ "I J Joseph Cohea, w1sh to furmlsh the f0110W1ng 1nf0rmat10n Lo
h iSpe01al.Agenc Bdward . Kassmnger ‘of". the Federal Bureau uf Inve tl—
, ;\gatlon. ‘The: information set: forth below 1s th ruth,co %he best
o of uy- knowledge and bellef. , Lo .

1. ye have ‘had . the account w1ﬁh¢Leb'e Restauﬁanb'located ac Luckle
& Forsyth Ste., Atlanta, Gga.- since ‘about 15, Macch 19535 AAt the":
~time We pegan’ to service this' named aceount, our: ‘competitor was :
- Incensed o the point of gZoing .around: to customers ‘that we served
,and:- offered various inducements to so. that they would dlscontinue C
our service and take . Llnen Service from our. competLtor

“QJL(Atlanta Llaea Service - a div1s1on of Natlonal Linen service, Inc)
, RICE ‘

a ER.Y hudeS) CE— . - . -
APPROVED AND s L7 sm-:cuu. AGEN‘I‘ o S, L L. . L0
FORWARDED /_/ W L L N cmcs . . DO 'NOT, WRITE IN THESE SPACES . . " r

/T PRSI EVE T
A 4’*\ ‘f‘ comzsop'rmsaspom/ SR s 2 5 N A Coe s Tl

P 66T
3 ,\gBureau (60-43 25)COPIES DESTR()Y@D 16,
36 APR:ZO w70 k{)/ ~

i

3 Atlanta (60-149)
eaﬁfD/oﬁSVgBOKT%%uhi

\\ ': PROPERTY 0 Bl H@i{iﬂi‘ L REPOR AND lTS CONTENTS ARE LOANED 10 YOU BY’ THE FBI AND ARE NOT T0 BE- DISTMBUTED OUTSIDE OF
F\ucy TO WHI § cov:anu:urrnmnm OFFICE )6—50255-2 P

. - , . /
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ﬂ before.v,

f{and thru the 1nfluence of ‘these- fr;ends (Mr. Harry Duraskln and M.

o

AT 60 149 - ;3,w{a;:5:’,~v“f\, ;{;ﬁi ST jﬂ’iF

‘"These 1nducements took the form‘OL SR w,-ﬂ“ L

I, Pree sevvice.. .~ SRR T T A Tfﬁv

B, Lower. prices (faf below a proflt level for anyone) ;
3 Dlscounts-on pfevailing pvlces thab depfessed the f1na1 sales to
a aen—pfoflb flgure,; .

"—e PO A . - -, PR
’v, ' -

"Durlng the ne vig twa months we 1ost several accouats to our competltOf

o

~“ L s~ N "
- R - LT -7 Ny . . s . . " .—7‘,

because of the praetlces oucllned above. - _.1, T S SRR RS

[ - ~

“In‘mey a trﬁce was, 1nforma11y declaﬁeé and 51nce then vmc;l 21
Septeﬁber 1953-ﬁhefe has appeared no such practloe thac prevalled

'"on Monday’Sept 21, Louls LlhkOW, manager of Atlanta Llneﬂ SéfVlCe,;u
£0ld Wy brother, B,' R, ¢oheny and- mv8e1f ‘that because 0f* some T
) lnfluentlal friends of the major st vekhuldews, of Wational L*ubu, ,

- they had a piredt:deal of 1nfluence with .the ownep -OF nebs ncbbuuB&ﬂG

[Oscar Duroskin) thet 1.8bs wanted o, chahge' the; accotint<from us o -

*sthat ig he was. successful »in Swmtehlng thls acoount T We would be‘-*e

3 i’t“The &7 ot aft”caeoa; bhe'. steWafd‘at Lebs, M Joe Seﬁdeman, called

“<Lebedln ‘that ‘we  {old Mp L;nkcwfthat ‘“fe.w&re too" small to-handle.- che

go;ng to do everythlag infqur powef to maLQCamn thls acceunt o

4\\ S

:

< QUL offlce,and natified” my brothef, Abner. . cohen, that N&tlon&l TLinen
had 1nsta11e& ohelr 11aen I Lebe estaurant and Por usinot o, dellvef
our Linen: any more. He”elalmea that Mf. Pkl kow told” hlm and Nefman

_Lebsraccount; that we dEQ hot Want the acoouﬁt tha the, acc@unt.was
too mueh, trouble Ao usLop. what we bat cut DL i chat we . waated
9h¢m to ta?e‘the aceount and’ re11eve us of our 1nvestment in this . -
account‘and the. trouble that 1t*caused us., . Th wids . on €his- stateken%
of'; ’m1$f&0t3~ that the. dec¢31sn Lo ehange Tinen- companles wag made.}'
when we appflaed mn. Lebedln thao This Las a. fabflcaced DtOﬁﬂ, he’

was «qulte upséet.. We B ook Jr . jLebedlp to our, plént.- and v1sually ohowed

N

him thet"e;were oapable and - comnetenc ta handle his”acéount: a
pfoperly Ze frén decided i, order to fegulfy che situation tu have
Cooialmeeting, 28 his sofPice "and hive - wr.  Idnkow repéat his claim while T

WA present 50" thac I could refute FThese False. clelme.n Thisg meet;pg

7 swas, heldon Wednssday, Sepb. 255 1955 at which “pilme fir.<Linkelr -

‘ claimed. he was mlSUﬁdefotOOd and that e had:nevef ‘made such Clalm f*5'°
NHe dld Say ab thls mée’t\!.n“ that Chl ‘aCQQunﬁ Iﬂeaﬁ?ﬁ J&C“e t:} l?-lm (cmn

~Aduet Gollaps and .dents.” Mhat-the ‘having of %hls aeeoynt Was ‘a.sore
epet 1n hlS CJmeany between the. olwuo“flclale and himself - &ﬂd’ﬁnat
1; he AQSE uhb“ accounc alteL mav1ne fgln”“alllﬂﬁ Same,‘@hec ‘wao

ﬁNatlonal Linen. - And ‘he furchef scated tha% TE “the” accounL was R R
sw1tched ‘he wag W1111ng £ buy Some ™ ef the” sp801al llnen fequ;rem RO
‘wients: from us that e had prepared ‘for. this acdotnt.  We told ML Llakow &

.
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e
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u*illing to, ‘seli- hin the spe¢¢al liney. that we’ haa But ‘that e, were=«‘
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. "going td be too bao Por somebody. ijdsPed h 4, 1 USE Wh*ﬁdb'ﬁ?ﬁf—
-2 mean that ibhiis golng to Qe oo bad for.' H‘S,uﬂl re’iy'las that. " - -
E e vhea.scméene stepped on. hlo c es, be LleLed hafdw”;i LR e 1,‘.:“1:¢h”
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Bureau le’c'ber ~i:o Atlanta; da'ced‘_u9 28—53-- received subs equen - 4 ;
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FEDERAL BUREAU OF INVESTIGATION

P17y, Lodd
Tir. Wichols o
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Transmit the following Teletype message t0:

FBI, A ﬁlm 10-16~53

TOR, FBI (60-4325) k ATR-TEL

TTONAL LINEN SERVICE CORPORATION, LINEN SERVICE INDUSTRY IN THE SO
ANTITRUST. REBUIET TO ATIANTA DATED SEPT, TEENTYEIGHT, LAST. INVESTIGA
TN PROGEESS. HOGEVER,IW VIGW OF LXIBNSIVE PERIOD TO BE COVERED BY ¢ )
INVESTIGATION AND VOLUMINOUS RECORDS TO BE EXAMINED, DEADLINE OF OCT.
NINETEEN, NEXT CANNOT BE MET. REPORT EXPECTED TO EMANATE FROM ATLANTA

BY NOV. TVELVE, NEXT.

CARSON
END
JOW:iat s
60-—1t;t G, b R 3
‘XQX h .
« (Lo~ .
i tom #3250
13 0CT 20 19533
Approved: C’ "Q\ Sent M Per

Special ent in Charge
%/Z S oCToE A

S |
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Oﬂice Memo%mdz&m

s

o Ra Bureau le'h'ber *bo Atlanta dafeed Sep’oember 28 :L95,. » R g

‘;,corporaimon, t0 ‘e subm:.t-bed 1o the’ Re:r:r.s'brar and Transfer Compan:,r/ f;

.

Dmcroa, FBI (60-&325) (AN:SD) S ;j e ﬁAfEs‘v'::j§;Q/29/§3 SR

Ny - . . SLo- - )
. - ;: & - <« Vo e -

:J‘ -

o For the mformat:l.on of - *bhe fI\Iew York ang. New Orleans D;Lv:x.sa.on,s, * o

C :anestlga‘blon of."the Naislonal Linen Serv,lce Corpora{;:f.on, “whose - 2
- home: of fige 15 “lotated at L5 Highland Avenue, NiE., Atlanta; -
: Georg:,a, was - :Lnstltu'bed as a- result of 2 request~to the Bureauw -

'bI,'U.u't “tatute .

g o [P
4{ »

,~\'- "

T Na;’b:.onal L:Lnen Servwe« Qorporatlen ‘was organ:.zed Augus*b 20, 1928 ,
under the. laws of ’che sta,'be of, Delaware and durlnguthe ’:Lnte:c‘ven e O

The Departmen‘t has 8pe01flca11y requested Lhat a 11st of all

stoek: holders who, have owned” stock -at an:ytlme frqm the -date of
: organlzatlon ol da“be B ,showzn.ng the™ amount. .of’ s‘cock held b;y ~each
: a.nd the da‘bes of such hold:Lngs be obtalnea. ARSI ,

Submltted as enclos
= are letters. of aut‘horlzata,on i‘rom ‘the subgect compan:y dated Oi':,oberZ
Al953’, siged by T. @. WARE, Secretary - Assistant Treasurer: of the’; 4\‘

 New: York Glty"' the Chase Na‘clonaI Bank, New York C:Lt;y %y “and; the g /f s
Natlonal “Bank' of Commerce 5. ‘New: Orleans, I,ou:Ls:La‘na' who are .oF. we:rie
_corpora,tlén's Reglstrar and Transfer Agents Ao addltlon ~l',o the-’i/‘

Z“zx

1 - New Xork (2——encl.()
1 Nev Orleans (1—enc;L ;)Xﬂf;
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UNITED STA ES GOVERNMENT

C ATLANTA (60"'.1)_].9) “\‘. . ’ r‘ - N :»;; il ‘ " ) : ~'» - :,’ ’17- -y s‘; - ’ —‘ :L‘v,." "‘.: -
: TATIONAL LTNEN SERVICE. GORPORATION, B U PR
'+ *LINEN SERVICE INDUSTRY N THE. SOUTH, T e
ANTITRUST« R B A :

V{-;,;aby the ; Department, of Jugtice -on Septembér 225 1953 to.conduct. PRI
5 full-scsle lnvestlsratlon ‘into alleged violation of . the Antl- SR

ui'es ‘oo the “New York and Nevz ereans DlVlSlonS T




2¢ T Fnatter: WS Ootober 19, 1953 ‘Investigation should be: expedited -
St s s andd nesuli:s of investigation made available to the A'bianta offlee
", on or’ before NOVember~ 9, 1953, in order that a- report may -be: sub-

possess:n.on of | pert:.nen’s stock’ records 5 an endeavor should be made

? 6 6" determine the location of such:records as T. G. WARE, Secr‘etary, : :
: Assmtant Treasurer, ‘National Llnen :Serv:.ee Corporatlon, adv:Lses he. ”

has been unable. to 1ooate such records ‘co date. - o0 L%,

R

Upon completlon of :anestlga‘tlon, each off:Lce should forward s‘oock

- ; " lists.obtainéd to the Atlanta Office-in order that control and con=: :

, ﬁlnulty of’ stock 1:Lsts Jas well as.. exh:Lb:L’os to be. submltted can be
. *“’:‘ ma:.ntalned. AR N e ARRIRE e

'TL~’ Ve .t I

S : I’c is further requested "that the 1151; of stock holders of the comi- 'f
B mon ‘and’ preférréd-stocks spécifically show the name of the sdock

holder, date stock acquired, certificate number, and the mugber
of shares represented by each oert:.f:.cate.(‘ LR ‘7__ : -

» /-'.

An;y problems rencou-n’cered :Ln th:Ls regard should ’be commu'bed to the”

.

%feniion’f'is~«':m-ir.3“.‘i’defd ‘i‘;o" the” fact ‘the ‘hofiginait'deed ‘line in, this .-’

m:_tted to ‘reach 'bhe Bureau“by Novembe;r 12 1953. . hould 11: no'b

In the event the Na't:.onal Bank of Commerce at New Orleans is not din -




SAc, Atlanta (60 11;9) EE RN " Noverber 5, 1953
Director, FBI- (60-1;325) e

", NATLONAL LINEN SERVICE CORPORATION, R I U
. LINEN SERVICE INDUSTRY TN THE SOUTA . v - ., .~ 0
CANTITRUST SRR S T ’

Réurlet 10/30/53.

Lot The desirabillty of photographlng the COntents of
e ﬁhe 300 £1 leg relabing o compamivs sequived by National Linen

wm;‘vﬁ ‘route men,.'salesmen and routé managers ‘wers discussed with> '+ -'. i

fi ES “Antitrust- Division Attorney Samuel Flatow. Mr. Flatow, advised,;,;n .
N thattis -wonld Hot. be. nedessary 1o copy:all documents. contatned;a“€*¢i<
N Lvln.these <300 files it that such files should be identified T

“end deseribed ln your: report in'such a manrer that they” can, R
‘be" examined at. @ labtér date. or.subpoenged - if’ this mattern. 1s . '“ii .
;. presented. to- a Grand- Jury‘ "He requested that, National Linen L
»he - informed that we do not- . wish'to make ‘coples of all documentsq,}squ'
: woovin’ these files at this time but may desire  to-make . such copiee‘,M” :
R at - later daﬁe.A Flatow reguested,tnat in connection with the~ (e

e Eroute managers, Flatow advxsed that SR would ba’ satisfactory--
Jrmm—reey - $0 “get out. the ldentity of all route managers and,salesmen*»,4
g\,ggi?‘*and of thoSe Ptoute men identifisd durzng “the inVestlgatlon "who - 3
(o G @l may. bes poténtial’ Government 'witnesseés, - In reviewing the fllesv
NEER N National Dinen; “the, agents ehbuld attempt to 1dentify those
gjﬁﬁﬁ,’froute men who have eerved accounts taken away from compebltorSc'
2. = L e I
?*}gg S The agents presently handling thls 1nvestigatlon. :
§ B fshould contlnue to ‘afford it their undivided: attentionhin EE .: )
‘ “opder-to complete. the" investigation without® unnecessary delay. '
K You' should" keep ‘the ‘Bureau: advised: of'your progras& xnt_ ,
;fg_nmLéiiompletlng ﬁhe investigation.,‘_ﬁw 4 L L
e gNlchols.._.....’a . = 2 ‘ AR Sy T N Yo
i‘iﬁﬁxf,_,NOT The proble%.of ld@ﬁthYIHR some 1&68 emoloyeee SF tne JS
T Gee— i\?:y sub, ject, ¢opany and cepying all doocuvpnts, contained, L
’ﬁwm;L—:“‘ “in-approximately: 300 £iles . was presehted in referenced
L Gemp ‘Atlanta letter. and uas. dlSCQSer Wit Antltrust Dmvlolon o
o ek Attorney %amuel Fla nw,on Novenbef 3, 1953 A ,
( ;z:ronionoi: W 3 ) 1 ‘f L ) . ) R ’»; ;,J, "*“ ’ "3
" Sizoo — . * oo 7 . - T T K
Miss GandyA , R o . ..';“ . :;> 4:,, :

+ . .. and-the'necessity for obtalning the names.and-addresseés -of all,'ey”ﬁl'




f"OﬂiC@ Memomnd%m UNITED STATES GOVERNMENT

¥:7fm. DIRECTOR: FBI (60 4325) o f- ,’555 L ,;bmjgglggtoﬁef'soe 1953 .“.""
- FRO@’Q SAC, ATIANTA (60-11;9) Comlll L R T
- @ - ' - AIR MATL SPECIAL DELIVERY "
.- suspmer: “ur EB.MICE..CQBEOBAEIQM T N
.. 7 .7 . LINEN S,EBS[ICEMII\DUS'IRY IN THE soum A

B X LN
. - - el N
B ANTITRUS:[‘ : SR
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ReBulet to Atlanta dated September 28 1953, Departmental letter

T 1ff3A to-Bureau dated September 22, 1953, and,Atlanta air—tel to: Bureau /fi“_‘ oo
oL T datea October 16 1953. r~ 1_.:;_ ‘. g SRR ARA L

o, yigwﬁ’ Set iorth herein is the current sﬁatus of investigation requesteai ﬁb"i;i? i~{
S Q.fu"n by the Department 1n referenced letter together with, comments and n.
- " -~ - observations. ]

LT e . ..
- B /AR ~

-

o e .- The status’ of each.part of investigation is set- out in’ aCGordance,“
L. % T7NE e with. the breakdown! of the’ Departmeni's letter, and each phase as - o\
s e _12 stated therein will not be repeated here. N :

* PRI [
< S . kS Wy
s R Y . x‘.y:. L Lo

%}X;‘?iﬁ (a) Completed _:3. 0 T?",m,ng*"'erL

N RN " - -
- % P .
A o ' RS B .
o NS N IR TR
el
P
e e . N n "4 . .
. A . . . '
N . - . A . B i e - - 5 . . v . o -
©o. - . N - v, - N - - - . i
L )6 ltd L e TR AR .
PR - - . Lo - . . - 2 s .
) B omp ete S . RPN - ;
+ e, R - S emn ; . K . X )
t o N . ,," > N -
3 W J Y -
- \ -y ' .
Lo

SR (c) "o, action hes been taken A6 this regard. This data is S
f§”‘g"\"‘ g,‘ ‘ available and- -can’ be Obtained within ‘one ‘hour.- T

BT e (d) Letters of’ authorization,have been obtained‘from National
S Linen'Service Corporation for«presentation by”Bureau Agents

- -7 y.¥’ e ) to Transfer.Agents and Reégistrers for the common and preferred <. .
R ‘w?’“,” " stocks of : the‘corporation in New York' City-'(2), New Orléans, . . '

< oD ,i “Leuisians {1); and’ Atlanta,: Georgia (3);for access to all- steck
o e records as “far back as registry is available .Time required to

C e 0 obtain this data can - not be. estimated until a determination can -
PR L I - made as t@ the access1bility of'.such records and whether mailing
T e =0 lists t0. stock holders contain all data required.

> e
\\,; - :
2 e <

e e t.(e) All minutes of National Linen and Llnen Service Corporatlon of o
o e T ~Texas (merged with’ National Ldnen in.19h7) ‘reviewed and photographsﬁv“
R R 4 pertinent records- completed Octdber 28, -1953.

' D iat e

/ sﬁ‘/)’




. -em;ployees weekly,
Inve"s*ﬁiga’clon entan.ls preparation ﬁf schedules and examlnat:uon of »
approximately 10 800 -pay rolls"‘f,r the- Pive. year pe:c-iod requested.,

- Nationdl’ Linen employs approxlmately 6, OOO ‘people’ in -all, pl_a‘nts et
Thl 'to’t;al a8 rela't;es ’oothe investiga.ta.on!‘ ig-broken: do’wn as folldws

One agent is handling this assignmerg:t and“ hag! completed 5. two,
¢ Qfl on. seven plan‘bs‘ It is estimated; 36 Morking,days. ,tof'
cemplete this gob PR ‘

= -ide ¥ b]-'-a‘iid/oi;
is est:mi tedﬂfive moz:k days of ‘one. agent Mlll be requlred ”te ‘review a‘nd
se:t ‘o £ he abov informatA Py NN ' Yal R

: L:lnen és_ no,l speci i
regaxjcl has,?been oungi (with s,omel.’

y~various tofs icers an directbrsudv'e,r & period of Ximalr

it ':.s nci't: be ieved “to" X h ‘to ‘be bf valuev 'ho thé L

)ﬁ




.17;?'» T. G. WARE, Secretary-Assistant Treasurer of National Linen, fOr this data.

‘“f' (b,c & d) No action‘taken.

S This case’until October’28 1953: has been handled by two agents on'a:

L;ff scope‘requested Wlll require the full time of“the

f(jvi;(o) Review approximately one-half completed.‘ Estimated ten'WOrking,days‘,\};f
v of one agent required to complete reV1ew. ¢:n" o

vy .

'

:.ﬁar',c On page three of theﬂDepartment’s letter is-the following‘
prepare or have prepared a ist (names and addresses) of.. all competitors : ",‘~L’;;

il -or ‘alleged competitors iinvegch’ 01tyeand state in Which\National Linen’" does 1ﬂf' o

K' busmness"~ A letter hasg been forwarded. toJall National Linen Plantsaby

- o
N L

“la) Comnleted V’fli e | ,; T T },..-

KIS ' N e . BT A

L S A .

¢ "~ SET o [ . -

It 1s estimated one day s work of one agent
f L Wlll be required to complete~ W

Ay

o continuing bas s -who -have been supplemented by .one-or two agents as aNailablef
e ‘on'a day- to.- day basis.= Four agents are»now aSSigned to the case,
5which aré new. agents._~‘: 1~ R ;)«41, B _’.~‘ .

. R . v A
47,, .

lInvestigation ag outlined by the Department in referenced letter,\if all
pOssi’ble phasfes, of the mattér that ! ey “arise are handled in: the’, detail and
;our agents assignedj
hS to 50»Working days to»complete, which time would include preparation of

Y il

this office to a831gn more perSonnel to this casesand meet deadlines 1n,fv

I3

Atlanta £or Srie or. two days at an early date to discuss thls casewwith the‘“
agent to whom assigned and, ;to, review. a*sampling of < contracts, purchase R R
agreements, and - restrictive agreements*on file,at National Linen +0. determima_ .

AP it ds essential to photograph the . contents- of approx1mately 300 filesuh*a :

(A

"> “reélating to.companies agguired‘by‘mational Linen and™: as“t”*ﬁhe%her it is. e Ll

- . ) .eggential tggt names and addressegﬁgf all routemené_salesmen and route
managers for the pertinent Tive 3 year’per ) b

m‘;, 8 .ywsoi-—v*w

It is bplleved a: thorough comprehensive inveatigation cam still be effected
after ‘such .confefernce with.Mr FLATOW and. with a sav1ng of tlme and funds
for both the Bureau and uhe Department. Cel R T A }1> NP

T N . N ‘a*" - . . oo . . L : . DU Do

"Obtaln, T

two- of air

-

It is not feasmble with the present case load and complement of agents in ‘Jagfv‘&"
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M:r. T(lls on

I ! Bir. FD~86_
: ¢ Vv, Nicheloo ... -
Mz Ecliamt '

FEDERAL BUREAU OF INVESTIGATION | Wr. G E’iiz?n
'111. Hoydb

UNITED STATES DEPARTMENT OF JUSTICE { Mr. J

M,
i DT,

Transmit the following Teletype message t0:

54T, ATLANTA 11-13-53 - 9:50 AM
DIRECTOR, FBI URGENT

@ggmrIONAL LINEN SERVICE-CORE, BT AL, ANTITRUST. PERSONAL
STOCK HOLDINGS FOR RECENT YEARS OF DIRECTORS WEINSTELN,
WETNBERG AND JACOBS, REPORTEDLY AVATLABLE THROUGH T. G. WARE,
GECRETARY-ASSISTANT TREASURER OF NATIONAL LINEN. HOWEVER,
DATA REGARDING OTHER OFFICERS AND DIRECTORS, TOGETHER
WITH STOCK HELD BY MEMBERS OF THETR FAMILIES AND RELATIVES.
POSSTBLY CONTROLLED BY OFFICER AND/OR DIRECTOR, NOT AVAILABLE
FROM RECORDS. IT WOULD APPEAR TAX RETURNS PROBABLY WILL
NOT REFLECT LISTING OF INVESTMENTS OF OFFICERS AND DIRECTORS
SACH YEAR, UNLESS THERE WAS' INCOME DERIVED FROM INVESTMENTS.
REQUEST BUREAU CONSIDER CONTACTING MR. FLATOW, OF THE
DEPARTMENT, THIS REGARD AND SUTEL ACTION DESIRED. IT IS

} {NOTED SEVERAL OFFICERS' AND DIRECTORS SINCE INCEPTION OF-/)2¢/

§ NATIONAL LINEN IN NINETEEN TWENTYEIGHT ARE DEAD, AND 7[//

&

i

WHEREABOUTS OF OTHERS UNKNOWN.

VA ' HAWKINS

B «
Approved: M 2. Sent__________M

special Agent in Charge
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Oﬂice Memowmdzzm UNITED STATES GOVERNMENT -

S To Dlrec‘cor, FBI., (60 4325) e i;;“’,PA'_rB, November 13, 1953
QFROM %AC Atlanta (60 149) U SN VR

VSUBJECT-“ AIIONAL LINEN SERVIGE ECORP e T e

{DLINEN SERVICE. INDUSTRY IN. THE SOUTH R P
ANTITRUST DR S e
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"Thls is to adv1se 1nvest1gatlon in thlS matter is Ta;7fif;y}2,‘f"
, approx1mate1y half completed T .f: S =

« o T Ty - -
- " . e f . s P .

.EEffort is. belng exerted 1odk1ng forward to pOSSlble o f“\“
submigsion of 2 pending roport countalning the bulk
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' STANDARDFOR’MN; sa,‘ “- N . . L J \‘ ‘. ‘ ‘y i ) ’;~ )
0]7506.. Memomndﬂm UNITED STATES GOVERNMENT

: D:Lrectom, EBI (60-1;325 - T . DATE: Novexﬁbg‘:g 6, ;1953;;.«

;a’aﬁiym . SAC, New Orleans (60—L8) . . L ‘f"‘

’ SUBJECT" QWATIQNAL LINEN SERVICE. C(RPORATION, ET AL ST I
-7 ANTT~TRUST:" .- | ‘, _ CPL ST A S

\.'»

j/‘af "7 "Re Atlanta le‘b'ber to Bureau dated October 29, 1953. A
' /? . ~ On November 3, 1953, Mr’. FRANCIS DOYLE, V:Lce Pres:uden‘b in Gharge s
.. .. -Trust Department and Mr. JOHN. FLAD, Auditing Depar’c.ment, National Bank of-
UL " Commerce, Baronne Street, New" Orleans, Louisiana,. adviséd that the National -
. - " «:Bank of “Commerce ‘acted as transfer agent:for the National Linen Service .. ?‘_.' ;
) Corp. of Atlanta, Georg:.a from May 20, 1933 to late August.or early September >
" of 1937 The National Bank of Commerce was . dlscharged as transfer agent R
 at that time and the Trust Cmp@n:y' of Georg,La gt qu.Lan‘aa was app o:mted the
new, tramfer agent. .. .. o ,, e AR

P

. ! . .Y The Nata_onal Bank of Gommerce was appoa.nted transfer agent oh

.~ May 20, 1933 when the Canal Bank and: Trust ompany ‘of New Orleans went into .
R 'l:c.quldat:_on. The: Canal Bank, wha.ch is still in l::.qun.dat:l.on, was the or::.g:mal L
.~ transfer agetit for the, National I.u.nen Serv:.ce Gorp. from the 'b:une of 11:s ‘
L establishmen‘c. 1n 1928, Lo N . :

S - It was: deﬁermlned that the or:Lg:Lnal stock transfer records of the
S _Nat:.onal Bank of Commeree’ ‘gwere presently in custody of the Canal Bank and . NI
. _"Trust Gonpany,ln 11qu1datlon, room 1206 I\Tat::.onal Bank of Commerce Bulld:mgo T ¥

o A 1etter dated Oc*bober 27, 1953, from Mre T, G. Ware, Ass:.sta‘nt
v ’Treasurer -and Secre’cary ‘of “the Natlonal Linen Semce Corp.,uor:r.glnally AT
. . ,i-addressed to the National Bank of- Comfnerce, was' prov1ded t0 Mr, JOHN Fg FINKE,
T ~Rece1ver, Canal Bank and Trust Company, -in 11qu1da'blon, and Mre N. T DRESSEL, i{
LA “.employee. These men adv:.sed that: the Canal Bank and Trust Company had been® } -
- -7 in liquidation under the laws of -the State of Louisiana since May of 1933..- .f o
"~ 'Mr. FINKE-pointed out that under the state laws; as Receiver; he was respons:Lble% DR
L ‘only for the assets of the” Canal Bank and Trus‘c, Company and not i‘or ’c:he records h
BV excep'b i‘or possess:n.on. ) . 5 .

'}u.)

=

. - . . He stated that- the stock trans.fer recards oi‘ the Ganal Bank and A
.Trust Company and of the- Natn.onal Bank _of" Commerce had ‘been tied up in 111:.1-‘ P
.- gation in Federal Court: in. New', Orleans for a. ,perlod of . four or “five years. J:’»
.... = The question before the - -eourt, as he understood it, was one of division of
+ - . shares of common stockin the. National :Iinen Service between a compa.ny knonn .
. ‘ag7bhe ‘Atlanta Laundry in Atlanta ‘and the Crescent City Laundry in New Orleanse. . .
" He stated this: questlon Had been resolved and. the records;,of stock -transfer . s
-t wére now in h:Ls possess:r.ona. He stated ‘that the de’c.alls of 11'b1ga:b10n were L’( o

Loz "f‘g
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nO‘b lmown to h:un, bu’c he". belleved ‘bhe offlclals ‘of the Nab;l.oml Llnen ‘, _
Serv1ce Cozp. could" prov:Lde mforma‘blon regardlng 'bh::.s mat‘ber :Lf pertlnen’t. ' o
, ."'7 . Mr. DRESSEL made: available 0,84 FRANK A. ,SASS, Gy of Bhis T

o oi‘f1ce, 1)47 sheets llstlng the® identity of ‘all owners OF. stock: and transfers .

—_— S W ' Records. of transfer of ’ohe Na’al onal Linen’ Servn.ee Corp. s Canal -

S

" thereof for the Natlonal Linen Serv1ce Corp. as; follows' L ) S

]

Bank and: Trust Company', New Orleans, Louls::_ana, transfer ‘agent for the.period

November 16 1928 to Apr:.l 13 y 1933 ,~°covemng oertlflcate numbers 1 through

3670 T A

ce o v 2.‘ Records of transfer of Nat:z_onal L:Lnen Sernce Corp., Nat:.onal ,
Bank of - -Commeree ,. transfer agent. for the” per:Lod July lh, 1933 to August 31, et
. 1937 ) cer’olflcate numbers 368 ’ohrough 750. N o ) O

and have been forwarded -to. the’ Bureau, *attent:t.on Mecnanlcal Sect:.on, for
‘development and subsequent ;bransmrb’cal to. A’slanta.‘r;‘;h

g .. w.,,« . % .
¢ - T

‘,A
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Photographs of these d.ocumen'bs were made by a photo record‘ Camera S

' The records have been returned 40 the :'Canal Bank and Trust Company, S
J 1n llquldatlon s where= they are expeoted to remaln 1nde:€1n1tely.‘ .o o

matter‘belng RUC.:, C . i S L T Sl o
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1 T e FEDERAL BUREAU OF IRVESTIGATION

U. S. CEPARTHENT OF JUSTICE ne ;,‘
GOIATUNICATIONS SECTION . o
NOV 3 1953 / AN
TELETYPE _ . 7
) Mr. -
F?i;éTLANTA 11-3-53 11-48AM  WGR S

Miss Gandy

.
Ap 7R
T - Jo—

4

lé NATIONAL LINEN SERVICE CORP,, ETAL, &TXX~ANTITRUST.

RE AT LET TO BUREAU OCT TWENTYNINE LAST. NY DISCbNTINUE.p/??EQ ’
COMPLETE RECORDS RE PREFERRED AND COMMON STock of naTiomaL' V°©

-
LINEN SERCICE CORP,, REPORTED AVAILABLE ATLANTA BANKS BACK éj

AT a2 c e e Tl T % r,s?"
_DIRECTOR FBI AND SACS NEWYORK AND NEW ORLEANS ~ URGENT m;eﬁdkmmn,_‘

TO NINETEEN THIRTYSEVEN., _SUGGEST NO OBTAIN COPY OF STOCK(Z%5? j
4 () -’

RECORDS NATIONAL BANK OF COMMERCE BY PHOTO RECORD CAMERA

AS WILL BE DONE ATLANTA, LRl

HAWKINS
END

V%4
ﬂ/ ﬂ-,‘?{ww,:: Z

L:}“_”Q ===

HRCORDED-39 NOV wd 1953
NY 1i-51 AM OK FBI NYC JJG 4
%

ACK PLS

WA11-51% AM OK FBI WA FCH

NO 0K FBI NO BCVVBV ' O
2 | I
TEN0V 131953
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Oﬁ‘ice Memomndzzmz;, UNTT]

e FLg 5 '1.

E .

STATES GOVERNMENT

TO

;/Az‘” FROX(

- DATE:

D:Lrec‘bor, FBI ( 6o-h325) AT;?‘EMI@N- MEGHANICAL

SAG, New ereans (60-115 )“

SEGTI ON -

’ November 5, 1953

E . REGISTERED MAIL
B;EchﬂTIONAL LINEN SERVIGE GORPORATION, BT AL '
I ANTI—-TRUST

- Re Atlanta. 1etter to Bureau da‘bed Octda er 29, 1953.

(..

Enclosed, herewn.th,. is one 25 foot ro:hl of exposed 35 mlllme"ber
m:.crofllm of the i‘ollm:r.ng ;documents totaling 17 1‘bens' —

a0 e

1. Records of transi‘er of the National’ Llnen Serv:.ce Corp., Canal -
Ce Bank and Trust Company, Newr Orleans s Lou131ana, trangfer agent for the pericd

' Novenber 16« 1928 + pr_&,l 13, 1933, covering cer'b:.fn_ca.te nunbem 1 through
3670 ’ : . - o B

cgx

o o ' b

) 2. Records of ’cyransi‘er of Na'blonal ia.n,en Serv::.ce Corp., > Nat:.onal
N o * Bank- o:E‘ Commerce » transfer agent for the pern.od Ju]y ]l; s 1933 to August 31, S
;. 1937, certlfn.cate nmnbers 368 ’ohrough‘ 750., kE e o

,:o

%

Iy J.S requested that th:v.s f;le be developed and cop:l.es of photoo'raphed
docwnen'bs e forwarded to .the A’blanta Dn.v:.s:;.on in connecbion with- 'bhe 1nstanb
antl-trust lnvestlgatlon be:x.ng conducted 'by the Atlan*ba offlce.r e

N =

.V It lS not necessary that New Orlea.ns recelve cop::.es o:f.‘ 'bhese documents.
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srmDARD FORM No, 64

Oﬁice Memomﬂiz;m

ro - ,} DIREC’I.‘OR, FBT (60—1;325)

y )@ﬁ& SAC, ATLANTA (60--119)M 4

SUBJECT \)NATION’AL TINEN sm‘ﬁcn c@fﬂ?{,, -
L/an SERVICE INDIISTR£ IH THE bOUTH
ANTITRUST . i c

Subm:.tted underv'se ara ate cover ‘are three rQlls of ex‘oosed mic‘ro—-”
£iTm, one rol’.l,w).‘g 50, “$5 4, and 45 B, prererred stock recdrds of .
. “Nabionals Llnep Seryice Corp:,;'as. reflected by’ records of ’ohe
First, Natlonal Bank,- A’clanta, Gas, transfer agent :Eor ’che

corporad;:.on’s preferred s*boclfs T R

s

p N3
F‘ﬂ:m a'lso r-ecord tvansf‘er sheets £ér the nreferrod stocks together
with, rnlscel] aneous doouments, s

B L
= ‘)) e 3 -

“ For the 1nf ormaﬁlon of The. Laboratoxy £ a&da.’b:l.onal rolls“ of :f.‘llm
T will ‘be forwarded for processing in -the near. futvre .and. it ds
reqllested that. particular- attention be. afforded Tetters of, .
transmittaly return:ma developed £ilm bo. fhe.Atlanta - Office” in
order that broper :Lden’ca.ty andv control of “the ‘.l.arge volume of

: -. records can ‘be, readlly mamta:.ned and exhlb:n.t& prepared. N

g

: It WAL be' noted f:le have Drev:Lously been forwarded to the
' 'Labq:catory by ’che Atlanta and New Orleans :D::.v:.s:Lon. 5

,‘ \.I - T ~ v‘(‘:

JDN: 't"‘f'{vf .

1‘—- package AT
. ’_rf"_. ’

, ’.,DE\!‘:LOEED | Gl : B B”x % 5 Bg Lﬂik 7/} é
© . PRINTED - i ) f“ ;
f’&\hﬁ:“g@-ﬁﬂﬁi\ﬁ‘% S 2 RE@ORDED 7g i 66/
DOPIED “ e N SR I

M\‘lﬁvt‘ &n-..:"h E@ g




- . T— v o n "
S Sﬁ% ATWTA (60-149) T S e - HOVUBDR 24, 3953
RECORDEB @mcm, FBI (60-4325)~(;L% ,

- ST . NATTORAL LINEH “SERVIGE GoRPy B

- 7t LINER SERVICE II’DUSTRY m THESOBTH <. ' AR
c M‘TII‘RUST S e REGLTERBD II&EL .

"
y - . ’ 7"»' P . N ? M - i
£ o ACER B g <, DI
L, - L t L
B S A A SN RS .
B

v i S Reﬁemnce is made to your 1e1:ter da‘hed I*ovember 12, 1953, 'bran"mitting :
R threa*’rolls »of f’ilm nertaining to ’c‘he above-captioned matter. - :" S RON A
| L L """;-’,z:T""’?; e : IR
B i aceordance with - your reqmst, ‘the i‘ilm has buen davelOpsd and the
p&'v;lnf. together w::bh the negatives are being forwarded to yom:- -offica under sep- B
a—-a‘f*f.:s}"cm - -
L ,
\ ~ (23 5 %‘iﬁé\f . B
) T;alsb:x“ g R

,'v ‘Ladd
. % Nichols - . .-
s ,:Belmonz_.__ C e 3 "\ B
"+ Clegg v .
. \.‘Glavlm.jw e
7 Harbo : .
o Rosen___... .o ’ :
. Tracy — X 5 . S
’ ‘Geany,.____v “‘; . v . S
Lo Mehrele s R - i IR
BN Vinterrowd — - - . COM FB, 1
7.7, Tele. Room_; L,
v~ Hollomane——t - 2+ NGV 24 195&, v

“n. . Sideo— PR
) nfxs‘fG_agdyf» : o MA!LED '39
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O]fﬁce Memm\/m ~ UNITED STATES GOVERNMENT

TO  °: Dlrector,-FBI‘(60-4325) i o :DATE:OCfOber 29; 1953
FROM If?&§AC Atlanta (60-149). ';f'1: ' REGISTERED MATL
_ " RETURN RECELPT REQUESTED
. sUBJECT: L 'NATT EE.SEBELCLC.OEEDEAEL@E —
INEN SERVICE INDUSTRY'IN {_THE SOUTH ATTN. FBI LABORATOEE

AN’I‘ITPUS‘I‘ ~ o — :
4 ( 5

Rebulet to Atlanta dated September 28, 1953

Submltted under separate cover are four rolls of . exposed
microfilm which record pertinent SETHITHS UL  nilnutag:

of the National Linen Service Corporatlon, Atlauta,
Georgla and related documents

It is requested that one copy of each negatlve ber .
et made and returned ‘to the Atlanta Offite at an early

.date, it - being noted the orlginal deadllne in. thls
»‘matter Was October 19, 1953
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SAG, ATLANTA (60-;11;9) -
NATIOHAL LIIIEN SERVICE GORPORATmﬁ, ET AL- : ANTITRUST. L e T

ak\*fl% ADVISE BY RETURII AIRTEL DA‘,’L‘E REPDR‘.& GOIIPL..JTIEG INVES‘I‘IGATIOH

a4 P " o "‘.ﬁg » ST 4 g Daa AN " st ’
: (:»:}j;{;\ .; “‘4 . :. . f:';", B *_‘“‘ & s‘» Iv Iw ) s 1“ ' ’
i . DEGE:’:’BER; 19 3 - AIRTEL .-
Rt:'m:n;nﬁm L 7’ 5 “ L ATR AT
Sed- @225‘ -B O

»

N Tt “ el - .
o e UILL REAGE BUREAU‘. EXPFDI“‘E COIIPLETION. Ce T S '
. “" ' v P . ) . N . n ’ T N I : . ; T “‘
C’» A e / - R L . N ) v ‘,;; N o
©- v (Bufile 60-4325) . - toRG HOOVER. : R
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T O]ﬁc‘e Memomndzzm UNITED STATES GOVER M ENE‘%;»‘%;&

[ My, Bel«’nont’h”

]RECTCR ,F.BI (60-&325 )

SAG, A‘I‘]:ANTA (60-1h9)

'SUBJECT' C%IATIONAL LINEN SERVICE CORPCRATION

o S e

S .l vt LINEN, SERVICE INDUS’J:RY N THE C'OUTH e, Room___
UL s ANTITRUST S Mr. Hulloman

M;ss Gandy

SRl For Johe Bureau's mformat:.on, STDNEY | W . SOUERS chalrmaﬁ of the L
ERS AN ,f-Boardsof Dlrectors, National Linen ‘Service. Corponaua.on, Atlanta,
S R Georg:.a, was - m‘berv:xewed on, November 30, 1953, by*'SA J.QDOII.E
L S WITLIAMS concerning his’ stockholdings in National: Einen Serv:Lce

T Y

o « Corporation since 1928 as well as stock holdmgs :l.n any o’c‘,ne**., v )
el ’laundry or~‘~‘:|:p.nen busmess*’ Lo e A ¢ s :,é— .
“ I . ttv : ;g‘x kS g 1 N - W o r' tor "‘( Ve =N '{“ ’ B

During ‘{'Ihe :mterv1ew»w1th Mr'. SOUERS, who was also Y H-esrdentlal
Advisersto former President. TRUMAN, ani Addmirdl in the f,Navy‘:,qand o
, reportedly"*ﬁead of CTA durlng World War II,vhe mentloned his ‘personal.
T acquamﬁance mth the "Director’ and expressed the hlghest regard for
“ h‘:.m«'tm'ough h:.s assoc:LatJ.on with hin persona‘lly in recent years. Y
LY m.e»,SOUERS Was very. compl:unentary of the Bureau IS’ work "and "had hlgh :
- pradse’ generally for all. agents he had come“in dontact- Wlth during; .- .. o
' his offlc:.al contact w1th the” Bureau. Mr. SOUERS "further spec1f1- M
cally commented bHAt he. also’ had .numerous.'contacts’ Wlth Mre TdDp 250
‘i }and Mt'c NIGHOIS and agam vo:.ced hi’s apprec:La‘blon “for:. cooperafb‘n.onu K
‘1ihe. had reoelved through the’ years .from ‘bhese ‘Assistant erectors. i
. ‘Mr'. SOUERS made” a point .of ‘the’ fact ‘he: had been invited to. speak
3 before ‘thé Nat onal Academy's Graduat:.ng Class “of’ 1951 and of d:he -
L ’; honor be;.towed upon h1m by the mva_tat on o speak on ‘bh:.s occas:q.on.wq

- ‘ - ..;;& k 1"4‘

Natlonal Llnen Se

e e
>

4

by

=

L

o
;

:“ Iﬂ Will' 'be noted that mvestlgatlon o:f
R Corporat:_on ‘was mstltuted upon ’ohe

rv1ce v

EERZED NS 7
%xi‘:'l . ;

March 1953 > from HARRX L/ BELFOR 3 Atlanta, Qeorgla, «Who alleged
BRUASE FederaliAntltrust Taws: have: been and are. con:blnu:mg vto “be ~v1olated N )
. N 4 by - .National L:Lnen Serv1ce Corporatlon, 1ts offlcers, some stock— SRR
v Ll . lholders , and. othersm Nat:.onal Llnen .and - -controlled companles were . - .o

AR reported t0 “have . mdulged in monopellstlc and. restrlctlve practlces e

"

;_"f in, Georgla and elsewhere . prevent compeﬁ::b:.on in- the llnen T ““




b

Thls”group of dlrectors androfflcers formed the”orzglnal nucleus
of Natlonal Ianen.whlch'was formed 1n 1928.

relatlon*of.Mr””SOUERS Wlth»thewDarecto d in v1eW“of3the e

" factthat SOUERS ‘is, the head of Natlonal Lanen uerv1ce Cbrporatlbn:
whlch‘has‘been the

weeks.
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"(ce Memaim?zd%m

_fsr,df; 3 DIRECT(R FBY (60-&325) ATT :*FB‘:‘[‘
.-"EROMM% SA.G, ATLANTA (60—1h9) oy Sy
| 'SUBIECT: | “NATTONAT, TINEN SERVICE. CORPORATION o]
R : ) «Qmm SERVICE INDUSTRY IN THE”’SOUTH T

| ANTITRUST

Sérvice Govpovatﬁon a.s rei‘lected by recof‘ds of the T“ueu Comp;n;y‘
oi‘ Georgid,’ Atlan’oa, Georgla, transi‘er agent for the corporatn.on's
cox;zmon stock.. . '

- Iﬁz is requested that development of ’c.hese f::.lm be completed at an
e rly date masmuch as material recorded .on. mstant £ilm: will be

rta_nen‘c, 'bo the '*preparatlon of the invest:.gatlve report 1n th:_s, 7
matter u ) ety .

AECENED©
DE"ELOP&: i




FD-86

< o & - S

"EDERAL BUREAU OF INVESTIGATION ‘ : b

UNITED STATES DEPARTMENT OF JUSTICE . A,

Trjj 1t the following .Teletype message to: TS
I, ATTANTA (60-1L9) 12/0/53
CDIRECTOR, FBI (60-L325) AIRTEL !
J gL
NATIONAL LINEN SERVICE CORPORATION, ET AL: ANTITRUST. REBUAIRTEL TQ *
!
1
ATTANTA, 12/7/53. IHVESTIGATION AT NATIONAL LINEN WILL BE COMPLETED

DURING CURRENT WEEK, HOVEVER, DUE TO VOLUMINOUS MATERTAL RECORDED ON

FIIM WHICH HAS ALREADY BEEN FORWARDED TO THE BUREAU FOR DEVELOPING,

AND ADDITIONAL FIIM TO BE FORWARDED TO THE IABORATORY WHICH WILL HAVE
TO BE ASSEMBLED INTO EXHIBITS ON RETURN TO AT%ANTA » A DATE THE INVES-

TIGATIVE REPORT WILL REACH THE BUREAU CANNOT BE ESTIMATED WITH ANY

REASOI\IA’.ELFDACCURACY AT THIS DATE. IT WILLBE NOTE{DTHATATOTAL OF

ORA.TORY FOR QEVELOPING o IN ADDITION TO FILM FROM THE A‘NA@;V;S*RLEANS

RECORDAK FIIM HAVE BEEN PREV OUSLY F ORWARDED TO THE L&B—
- R R AN S e T PP R L S o >, R G T Ry

niae->E s

gasvite Y Ty wd F 3

DIVISION. TO DATE ONLY THE NEW ORLEANS Flm(ﬁg 7 ROLLS oF) FIIL

SUBMITT_)ED ]EY THIS OFFICE HAVE, BEEN SELURNED BY . THE LABOI?.A.ATORYx;s IT / S//

IS ESTIMATED THAT )i ADDITIONAL ROLLS PF\FIIAE WILL BE SUBMITTED TO THE
LABORATORY FOR PROCESSING DURING THE EURRENT WEEK. CONTINUED ATTEN-
TION WILL BE DEVOTED TO THIS CASE AND EVERY EFFORT WILL BE MADE TO
SUBMIT A REPORT AT THE EARLIEST MOMENT. THE BUREAU WILL BE ADVISED

THE DATE REPORT WILL EMANATE WHEN ALL EXHIBITS HAVE BEEN RETURNED

FROM THE IABORATORY. fJ » 9/
2FCORDED - 78 léf) %a’ 5 -8
HAWKINS
' DJW:sj ' - .
Approved: N Sent Per o -

5(& Specily® Agedy/lin Charge

©% DEG 16 193 \ (= o flards?
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Gﬂice Meﬁémg
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M

dzig » oNTEED Mrs@eovmminmn

Ro, €4

o ‘ :@EOTOR, FBIZ(@Q—MZ%;)/ ‘ "DATE: 12/9/53 -
: K - .- NTTN: FBT T.= —SORATORY
FROM §4C, ATIANTA (60-1h2 . :
soByrcrs NATTONAL TIVHL SERVICT CORPORATION - ., | _—
. LINEN SERVICE DDUSTRIES 1N THE SQUE=—Z .. 7 : B
~FWreRGST . - REE R

Suhmitthed under sepérrate cover are — —=x rolls of exposed micro £ilm

. which record agreemeryts, price list— _, and wiscellaneous docuwents
of the National Linem Service Corpox—-=ation. - . ’

p The’i’ab'ove _i'i]i gomple'lqeé the photog—v;:-‘aphing of National Liten records .
Tt is requested that development of  ‘these film be complébed at-an

. early date-as preparation of the j_;zfa_—z?estigative report in this matter
is contingent. upon receipt of the m==terial recorded thereon.

»
[ . v
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o LT° DIRECTOR; FBI (60- 4325) o . PATE: January b, 1954
FROM/W SAC ATIANTA (60-11.].9) i ‘ h" 1 . “ k l & ‘ - . ~ »{ : s
» O L t | |
- SUBJECT: “yamTonAL LINEW SERVICE CORPORATION ET AL
SRR - - ANTITRUST = -~ :
M » | T |
_} ' Re Atlanta alr-‘t:el to Bureau dated l2~9 -53.

This ig to advise submlseiun of the investigative report in

7pert1nent data Oobtained during the course of investigation,which
- were submitted “to the L&boratory for' processing,inadvertently

1returned to this office and the date a report will emanate. :

' ‘JDW iat

STANDARD FORM NO, 64

Oﬁice Memomnd%m ~ UNITED STAT]QES: :?GOVE‘RNMENf

&

this matter has been delayed iuasiuch as prints of film recording

were not made.. Flfteen rolls’ of déVeloped microfilm are being
returned to the Laboratory today~to have prints made.A,. -

The Bureau w111 be advised when the above prints have been- -

<

Y

e V’é‘gw 6 LM t”"l ?3&&

g( ke ff’ﬁf JHW C}?@a@




PIRCEIL : xbur 1atter da%ed January u, 195&, indica%ed A A
ERCERIRY #that ‘the submis&Ton of -a report inthis matber has been - e
. delanyed ‘because. prinks. of ‘the f£ilm which you fovwarded*“fna;;>s‘.3
“: 1o, the L&boratory~ﬁere inadvertently nob made. - You -‘é~:f_ SO
- indicated that the' fifteen rolla. of developad -f1lm were - .l
x beinr returnad to fhe Bureau ‘on tha ‘seme aata tc havs S
‘ngj_%aprints made. N e o N 4 “~¢Au;ﬂ

. aertaLn siﬁes bg fOrwardad tn ycnr office. “2 ;%.K AR o T
~.‘§é;: AN e el UTTF PR :
N 1u is°expecteuathat the prints made’iremnfilm Coofn
forwarded by your® officde will be forwarded: to: ynutﬂnom L i

- L
Tolsoﬂ
Ladd.-—-—q—

L .Nlchols—_—- RIOATEN
nr Belmont-—-—- ~
> Clegg——3 .7+
L Glavige——l© oY,

Harbo
Rosen

Tmc’y";_.._....... Wt

Gearty .
Moht e 1"

% Winterrowd " /
~Tele. Rooma-—T* L B0\ Sl B S S

n iHolloman—:;? 2 3 Q-:’:
e, szoo :
s Mlss Gandy_. « .

sac, Aﬁlanta (60-11;9) RS January 15, 195k

e Birector, PBI (60—4325} ;TQ;%,~j,‘; f:fflil‘“iA‘;'ff'f?;;f;f?x
- i537 oo e AT R A
.2 NATIQHAL LIWEN SWRVIG CQBPOHATTQN' E L. . e COE

KR Xbur attention is called to tha faet ﬁhat your R
_iffletters dabea December 1 and Dscembei Dy 1953, ‘which ' Lot
VoA transmisted” these. fifteon rolls of £ilm Lo the. Bureau, . v‘EL ’

< requadted: "ghat, development of these £ilmsho" completed

~f~ﬁhat prints be. nada frem this film and forwarded tb YOur: ”5f

;~ senﬁ bo,tha

 ANTLTRUST TR D e e

. . - R ' - .
. 7 - 4, ,.. C

at 4n early dabe - These latters .did not . raquest
‘Uffl(:ﬂb /_“,A‘ S e . ~.‘& Lo

. L . ., . PR . [
%y s < < , «
e (S

?uture raquests for %he processinv of film ;),,“,f' v
Bureau»by your.office: should. clear&y o S e
. ihdicate whether it is desired thai: the £ilm befdeveloped"“‘fff"'

oy that the rilm be &eVQloped and- prints therefrom iﬁ

“".the Bureay about: “January 2. - znu WLiIL be” -8Xpecbed: tou'f“
- forward -8 veport’ 1n this matter at. the sarliest’ stib

- date subsequent to the receipt Qf such prinﬁs 1n your s
Officeg L SR L, o ?

-
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L ééﬁéﬁcs 15 brde to sy m,m« e, Jmtm’:f 1» 395&, mmmm'
ﬁfﬁﬂen ;raiis p*: *&v&l@me&‘ t,xicroi’ikx, evtain.’cm.ta j)hs @‘sa *camicneci m_a te;-. y

R m:.c a::?mmg wﬁm :;mzz- requcast, 'hxm mh@r@m«y h.»w rm mé fmﬁ‘,
~ 30 veint of oobu Lopodives  The neentivesn topather uit’:a thm prinﬁfx zsra

I:eizz_ famardsd Ao your of ”lc:z, moder, semrwm qu; 3 VET

Nichols
- Belmont -

Holléman

;:zsloca“ i JJAN A?t 1 1954
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Oﬂice Memo %d%m UNITED STATES GOVERNMENT‘}‘;

“TO :  DIRECTOR, FBI ATTENTION: FBI LAIBORATORY DATE January L, 1951+
(60-4325) B
FR°M)V%%’ SAC, ATTANTA (60- 11;9) . : - . AIR MAIL SPECIAL DELIVERY

- SUBJECTx c\'NATIONAL LINEN SERVICE CORPORATION ET AL
- ANTITRUST T

L

Submitted under separate cover are fifteen rolls of de\reloped
microfilm prev:Lously processed by the Laboratory'

L I‘E is-reguested “that the: ]jaboratory prepare one 8-x- 10 print R
of" eax,h negative.

U IE will be noted that prin"c.s of the above negatn.ves Which will
" be exhibits to- the invest:.gative report are vital to the = . T
D preparation of ‘the reporf. It is requésted. ‘that instant £ilm -
S, T be- ex_pedltiously handled and: returned immediately- to the Atlanta
o L Officé in order that the report may be submitted at the earllest
O '»,possn.ble time in keeplng with Bureau inst:cuctlons.‘ T . ]

C ., . JDW:iiat e

o7 oce: Package, (REGISTERED MAIL) - |
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N STANDARD FORM NO 84 ’ ' . ’ - o . <L ’ - - L

Oﬂic‘e Memomnd%m UNITED STATES G:OVER(ﬁMENT :

)

w0 ' pmmotm, EET (G0-h3e) - DATE: February 16, 195k
FROM %/SAC, ATLANTA (60—lh9) SR 3 | |
" SUBJECT: %TIONAL TINEN SERVIGE CORPORATION,
- .//‘ > . ETQL PN ) )

For the Bureau!s information, the Atlanta Jownal—-Cons’o:Ltut:.on o
- dated February 1k, 195k, carried an article reflecting that L B o
I, M. WEINSTEIN, President and Director of Natiomal’ Tinen- R R

\ S "~ Service Corporation, d:x.ed at hlS res:.dence in Atlan'ba, Georgla ‘ o )
| T on February 13, 19Sh . o
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/M.‘I‘. Nlchols_
Mr. Belmont____
Mr. Clegg_______

........... ©g Mr. Glavin____
! Mr. Harbo______

FBI, ATLANTA (60-1L49) ~6-54 1 JDWEBD Frsen
& Mz, Trez W

Transmit”the following Teletype message to: 3%? é\}mr
re Xinttep

Mz, .\V”"t'rrowd__
DIRECTOR, FBI (60-4325) ATTN: FBI LABORATORY AIRTEIeleANMSH

) ;ﬂ!; :‘{‘ Am:m
NATTONAL LINEN SERVICE CORPORATION, ETAL., ANTITRUST. RE ATTANTAY

Q LETTER TO BUREA ND ATLANTA AIRTEL TO BUREAU 12-3=53%
Jﬁf/ - NI ) R
A REVIEW OF‘TI}E FILE AND SEARCH OF EXHIBITS REFLECTS THAT OUT OF
BAL

T Mr. Tol
FEDERAL BUREAU OF INVESTIGATION 009’ Mz, Ladsd')“?Z
UNITED STATES DEPARTMENT OF JUSTICE e

LS OF MICROFILVI SUBMITTED TO LABORATORY FOR

G o e S

TO’I‘AL/OF 22

= ‘—ra:r

DEVELO\PI"?ETIT THE I‘IRC'T 4 RCLLu SUBMITTED BY REFERENCED LETTER

et mt i S s

pnme el

ey ST

'HAVE NOT BEEN RETURNED TO THIS OFFICE. RETURN RECEIPT ON FILE

ST

THIS COFFICE REFLECTS ERNEST COOPER SIGNED FOR QUESTIONED FILM IN
BUREAU 11-2-53. LABORATORY IS REQUESTED TO ENDEAVOR TO LOCATE
QUESTIONED FILM AND EXPEDITE DEVELOPMENT AND MAKING OF ONE 8 BY 10
PRINT OF EACH NEGATIVE. REPORT DICTATED EXCEPT SECTION PERTAINING
TO POCUMENTS Ol\f QUESTIONED 4 ROLLS OF FILM.

HAWKINS

END fr ,.q’_:.l .

ClLD §0- ¢ ponten “gc&)@@’%%

! é@ '%!gﬁ o 3/
/%‘ FEBL19 1084

W

28 faee 2 2 %

@\:‘3*

C C 7 Phlesr

Approved. LD %j it : 8} M Per
gont in Charge *

%szﬁ"




- A _ U | peEDae
) ‘ / 2 Xr. Tolson i
/ ’é@ 1Mfr,_Ladd_
- e e FEDERAL BUREAU OF INVESTIGATION P T. Nichols._.
k %}I‘ Belmont___
[e) ovsd
UNITED STATES DEP OF JUSTICE le: Gii,v; = /
Mr. Harh
------ N3 Rog~]_ 5t
Mxr, Tra =4

My, Mol
FBL ATLANTA  (60-149) 2-13/46 Mr. T
ransmit the following Teletype message t0° ATTN : ASSMf BEFERECEDE
D/IRECTOR FBI (60-4325) RTEL ﬁf&;@wpm

AL dR

"iss Gﬁ {
NATIONAL LINEN SERVICE CORPORATION, ETAL, ANTI—TRUST. Mm

R S

ATLANTA AIRTEL TO BUREAU FEBRUARY SIX, LAST, ATLANTA AfﬁTE'"’"’I“

% BUREAU DECEMBER NINE, FIFTYTHREE -AND TELEPHONE CALL OF

ASSISTANT DIRECTOR D. M. LADD TO ATLANTA FEBRUARY TEN, FIFTYFOUR.
RELATIVE TO QUESTIONED FOUR ROLLS OF MICRO FILM, FILES OF THIS
OFFICE REFLECT THE FOLLOWING: FOUR ROLLS OF MICRO FILM SUBMITTED
TO BUREAU OCTOBER TWENTYNINE, FIFTYTHREE, FILES REFLECT NO

RECORD THESE FILM RETURNED. NOVEMBER FIVE, FIFTYTHREE NEW ORLEANS
DIVISION SUBMITTED ONE ROLL.bF MICRO FILM TO BUREAU FOR PROCESSING
TO BE RETURNED TO ATLANTA. THIS ROLL RETURNED TO ATLANTA NOVEMBER
TWENTYFOUR, FIFTYTHREE. THREE ROLLS SUBMITTED BY THIS OFFICE TO
BUREAU NOVEMBER TWELVE, ?IFTYTHREE AND RETURNED NOVEMBER TWENTYFOUR,
FIFTYTHREE. ON DECEMBER ONE, FIFTYTHREE NINE ROLLS SUBMITTED Té
BUREAU AND RETURNED DECEMBER EIGHT, FIFTYTHREE. ON DECEMBER NINE,
FIFTYTHREE SIX ROLLS SUBMITTED BUREAU AND RETURNED DECEMBER SEVENTEEN
FIFTYTHREE. DILIGENT SEARCH TO DATE REFLECTS NO RECORD THAT (Eéif
QUESTIONED FOUR ROLLS OF MICRO FILM RETURNED. IT IS REBPECTFULLY #}f

¢
REQUESTED THAT BUREAU FURNISH THIS OFFICE DATES OF ITS LETTERS OF

TRANSMITTAL TOGE‘I‘HER WITH THE DA'I‘E EQé\I f}? TY OF THE EMPLOYEE G “.
l 6\ %"3 23~ hanb P /
RECEIVING Q,UESTIONEDFOUR ROLLS OF MIGRO FILM ON *EES—RETURN TO THIS #
Ceor, FEB119 1954

OFFICE AS REFLECTED IN ITS‘REGISTERED MATL AND/OR*RETURN RECEIPT

g A e/ 5 osen
FILES. ra— . )/, 8@%_)(7;264: W@‘ ,

END
E”) 3 Approved° : e/ 1 '5(@ Sentmglm

[l J».; IS v SPQQ{a], ent in Ch&rse
JDW: jjd




FEDERAL BUREAU OF IRVESTIGATION . Br, C

'UNITED STATES DEPARTMENT OF JUSTICE f’fﬁ; M.

Transmit the following Teletype messée to:

- FBI ATLANTA Y@?&-Sh,
DIRECTQR; FBI (60-4225) ’ywjjm

\k@/f DIRECTOR D. M. LADD. REFERENCE TELEPHONE

TO THE ATLANTA OFFICE 2-10-5l. THIS IS TO ADVISE ARRANGEMENTS MADE WITH

T. G. WARE, SECRETARY-ASSISTANT TREA;SURER, NATIONAL LINEN SERVICE CORPORATION,
RELATIVE TO REPHOTOGRAPHING SERTAIN CORPORATE RECORDS PERTINENT TO THIS
INVESTIGATION ON 2~23-5l. THESE FILM WILL BE IMMEDIATELY SUBMITTED TO

LABORATORY FOR APPROPRIATE HANDLING. REPORT WILL BE SUBMITTED AS SOON AS

PRINTS FROM THESE FILM HAVE BEEN RETURNED

END

JDW:LCH
60~149

P

| »]l)
GO MART 195

Approved:

Special Agent in Charge

ATR~TEL &,
ONAL LINEN SERVICE CORPORATION, ET AL, ANTITRUST. ATTENTION ASSTSTA

23 IETN T T T Sy

. FD-S% Tir. Tolson
‘ Q iy, Lodd feem=

I 2o o T o —
/ My, Eelaroabe e

Tir. Clact .

Iie. 1 -
IIJ’: ':‘

Piw. s

<

' Toel ™o M e

Tie. Coade

Ty, R R——

; [ E R N a—
; f

YN

CALL OF ASST. DIRECTOR D. M. LADD

TO ATLANTA OFFICE.

HAWKINS

RECORDED - 19

 FEB 23.4954

&l

Sent__________M Per




Oﬁice Memomnd%m ‘ UNITED STA; Es GOVERNMENT

'»L‘r ; SUBJEC?‘ NATIONAL LINEN SERVICE CORE

ETAL."" . . 8
ANTITRUST o - : ;

Submitted as'an enclosure.to thls 1etter is one partial
T . 1oll of ‘microfilm-which records pertinent portions of - = -
a,*‘v *f records of National Linen Servﬁce Goﬂe. ’ ‘

(; be made and returned to the Atlanta office immediately.,j;
~~'~ ) f‘ e ':" ’ . RS , '4”, °

O T ce PACKAGE (REGISTERED w)xEL, RETURN RECEIP‘I‘ HEQUESTED, :
. n ) B A . " AMSD ‘ . . “: ) T o

P

qu-:\,m wr Ry -
uw\?ﬁm\; & ‘, s

f.‘ N «*v ‘gk :JD“%
@fd”m .
s Ew wf’e s

o

rmsonor, FBI (6o- 4325) TR léem.z,, -au-sls

FROW%{/EAG ATLANTA (60 1249) Ut NS

Ttois requested that one 8 X 1@ brint. of each: negative 4"152:”

[ ¥




Hoforencs 5o mids g0 o 18%5" antén Fetruary 2l 1954, tr'xnsmitting L
ene mr%;ial rollvof micro £1m, per Erinin g “to the absve-ca;ztionesf a‘:at‘&er,, <

rx

RATEDS 511‘» ‘accaré‘nma wiﬁa mururequmﬁ, oma 8 :S 10 nrixr& oi‘ mch—negatme hws
bsen pmmred ‘hé mgaﬂifwa *kagethe;: Mith- ‘the prints cre bcing i‘om;earﬁed 1;6
. FORY ‘office’ undar. (serarate vegiotepsd covex, Izrz;ﬁdffioh one. rhotomrerhin -

f;_,_a.m amz the nag,ative :ai’ he femp roi‘rg of 1 mb«qi%@d vith Fﬂ”r,lettex;i ) "
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FEDERAL BUREAU OF INVESTIGATION

.UNITED STATES DEP [ENT OF JUSTICE

Y /ol

" Transmit the following Teletype message to:'
FBI, ATIANTA (60-149)
V/J‘JIRECTOR, FBI (60-1325)
i TIONAL LINEN SERVICE CORPORATION, ET AL, ANTITRUST. J. JOSEPH COHEN,
TREASURER, APEX LINEN SERVICE COMPANY, 330 EDGEWOOD AVE., N. —E., ATTANTA,
GA., TELEPHONICALLY CONTACTED THE ATIANTA OFFICE TOBAY AND ADVISED HE
DESIRED TO CONTACT THE DEFPARTMENT TELEPHONICALLY CONCERNING CAPTIONED
COMPANY TODAY IN VIEW OF CURRENT AND PAST ACTIVITY OF NATIONAL LINEN WHICH
HE BELIEVES ARE DIRECTED AT ELIMINATING HIM AS A BUSINESS COMPETITOR. 1IN
RESPONSE- TO COHEN'S QUESTION AS TO THE NAME OF THE ATTORNEY HANDLING THIS
CASE IN WASHINGTON, COHEN WAS REFERRED TO MR. SAMUEL FIATON s OF THE
DEPARTMENT. IT IS EXPECTED THE INVESTIGATIVE REPORT IN THIS CASE WILL f{w
BMANATE FROM THIS OFFICE ON MARCH 12,. 195h.
HAWKINS ‘e : \

END 3////0/ _Da/f‘

, )/
JDW:s j wﬂ/
I
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X -1 A R g

’ ; * 3
Approved: Sent_______ M Per

M AR i 7 195 Q Specia.l Agent in Charge




